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   TTTaaabbbllleee   ooofff   CCCooonnnttteeennntttsss   

9LVLRQ�DQG�0LVVLRQ�6WDWHPHQWV �

0HVVDJH�IURP�WKH�'LUHFWRU �

0HVVDJH�IURP�WKH�&KLHI�)LQDQFLDO�2IILFHU �

([HFXWLYH�6XPPDU\�DQG�+LJKOLJKWV ��

2UJDQL]DWLRQDO�3URILOH ��

3URJUDP�'LVFXVVLRQ�DQG�$QDO\VLV ��

)LQDQFLDO�'LVFXVVLRQ�DQG�$QDO\VLV ��

5HSRUWV�IURP�WKH�$XGLWRUV ��

)LQDQFLDO�6WDWHPHQWV ��

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV ��

$SSHQGLFHV ��

0DQDJHPHQW�2IILFLDOV�DQG�$GYLVRU\�%RDUG�0HPEHUV ��
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�

VVViiisssiiiooonnn   
,PSOHPHQW�D�QHZ�GLUHFWLRQ�IRU�FRPPXQLW\�GHYHORSPHQW�LQLWLDWLYHV�
E\�XVLQJ�OLPLWHG�SXEOLF�UHVRXUFHV�WR�LQYHVW�LQ�DQG�EXLOG�WKH�FDSDFLW\
RI�WKH�SULYDWH�VHFWRU�WR�DGGUHVV�WKH�FRPPXQLW\�GHYHORSPHQW
ILQDQFLQJ�QHHGV�RI�GLVWUHVVHG�FRPPXQLWLHV�DQG�GLVDGYDQWDJHG
SRSXODWLRQV���7KLV�ZLOO�

ä XQOHDVK�ODUJH�DPRXQWV�RI�SULYDWH�FDSLWDO�

ä WDNH�IXOO�DGYDQWDJH�RI�SULYDWH�VHFWRU�KXPDQ�WDOHQW�
HQHUJ\�DQG�FUHDWLYLW\�

ä UHYLWDOL]H�QHLJKERUKRRGV�

ä HQFRXUDJH�DQG�SURPRWH�HQWUHSUHQHXUV�

ä UHVWRUH�KHDOWK\�SULYDWH�PDUNHW�DFWLYLW\�LQ�GLVWUHVVHG
FRPPXQLWLHV��DQG

ä HPSRZHU�ORFDO�UHVLGHQWV�

MMMiiissssssiiiooonnn   
3URPRWH�HFRQRPLF�UHYLWDOL]DWLRQ�DQG�FRPPXQLW\�GHYHORSPHQW
WKURXJK�LQYHVWPHQW�LQ�DQG�DVVLVWDQFH�WR�FRPPXQLW\�GHYHORSPHQW
ILQDQFLDO�LQVWLWXWLRQV��&'),V��DQG�WKURXJK�HQFRXUDJLQJ�LQVXUHG
GHSRVLWRU\�LQVWLWXWLRQV�WR�LQFUHDVH�OHQGLQJ��ILQDQFLDO�VHUYLFHV�DQG
WHFKQLFDO�DVVLVWDQFH�ZLWKLQ�GLVWUHVVHG�FRPPXQLWLHV�DQG�WR�LQYHVW�LQ
&'),V�
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�

   MMMeeessssssaaagggeee   fffrrrooommm   ttthhheee   DDDiiirrreeeccctttooorrr   
7KH�&RPPXQLW\�'HYHORSPHQW�%DQNLQJ�DQG
)LQDQFLDO�,QVWLWXWLRQV�$FW�RI������FUHDWHG�D
&RPPXQLW\�'HYHORSPHQW�)LQDQFLDO�,QVWLWXWLRQV
�&'),��)XQG�WR�SURPRWH�HFRQRPLF�UHYLWDOL]DWLRQ
DQG�FRPPXQLW\�GHYHORSPHQW�WKURXJK
LQYHVWPHQW�LQ�DQG�DVVLVWDQFH�WR�FRPPXQLW\
GHYHORSPHQW�ILQDQFLDO�LQVWLWXWLRQV���2XU�DFWLYLWLHV
DUH�LQWHQGHG�WR�SURYLGH�JUHDWHU�DFFHVV�WR�FDSLWDO
IRU�XUEDQ��UXUDO��DQG�1DWLYH�$PHULFDQ
FRPPXQLWLHV�WKDW�IDFH�VHULRXV�VRFLDO�DQG
HFRQRPLF�SUREOHPV�

7KH�LQVWLWXWLRQV�ZH�VXSSRUW�PDNH�D�GLIIHUHQFH�LQ
FRPPXQLWLHV�DOO�DFURVV�WKH�FRXQWU\���2XU�IXQGV
DUH�XVHG�WR�OHYHUDJH�VXEVWDQWLDO�SULYDWH�VHFWRU
GROODUV�LQWR�WKHVH�FRPPXQLWLHV�DQG�FUHDWH
UHSOLFDEOH�PRGHOV�IRU�SRYHUW\�DOOHYLDWLRQ�WKURXJK
HFRQRPLF�JURZWK���,QYHVWPHQW�LQ�EXVLQHVVHV�
KRXVLQJ��FRPPHUFLDO�UHDO�HVWDWH��KXPDQ
GHYHORSPHQW��DQG�XUEDQ�DFWLYLWLHV�WKDW�SURPRWH�ORQJ�WHUP�HFRQRPLF�DQG�VRFLDO�YLDELOLW\
DUH�FULWLFDO�WR�RXU�ZHOO�EHLQJ�DV�D�FRXQWU\���$V�D�UHVXOW�RI�WKH�)XQG¶V�LQYHVWPHQWV�LQ
LQVWLWXWLRQV�VHUYLQJ�WKH�XQGHUVHUYHG��ZH�PDNH�HFRQRPLF�LQGHSHQGHQFH�D�UHDOLW\�IRU�PDQ\
PRUH�SHRSOH�

7KH�)XQG�IDFHG�PDQ\�FKDOOHQJHV�DV�LW�HVWDEOLVKHG�LWVHOI��GHYHORSLQJ�SROLF\�DQG�SURJUDPV
ZLWK�OLPLWHG�VWDII���7KURXJK�WKH�HQG�RI�ILVFDO�\HDU�������WKH�)XQG�KDV�PDGH����DZDUGV
WRWDOLQJ�RYHU�����PLOOLRQ�WR�&'),V�DFURVV�WKH�FRXQWU\��DQG����DZDUGV�WRWDOLQJ�����PLOOLRQ
WR�EDQNV�DQG�WKULIWV�IRU�WKHLU�HIIRUWV�LQ�SURYLGLQJ�FUHDWLYH�ORDQV��ILQDQFLDO�DVVLVWDQFH�DQG
LQYHVWPHQWV�LQ�GLVWUHVVHG�FRPPXQLWLHV���,Q�-DQXDU\�������WKH�)XQG�PDQDJHG�WKH�ILUVW
3UHVLGHQWLDO�$ZDUGV�IRU�([FHOOHQFH�LQ�0LFURHQWHUSULVH�'HYHORSPHQW�

$V�WKH�)XQG�KDV�HYROYHG�VR�KDV�LWV�VWDII���,Q�1RYHPEHU�������3DXO�*HQWLOOH�MRLQHG�RXU�VWDII
DV�RXU�'HSXW\�'LUHFWRU�IRU�0DQDJHPHQW�DQG�&)2���3DXO�KDV�KDG�D�ORQJ�FDUHHU�LQ�WKH
)HGHUDO�*RYHUQPHQW�DQG�EULQJV�PXFK�H[SHULHQFH�WR�KLV�UROH��2XU�FRXQVHO��0DXULFH�-RQHV�
KDV�UHFHQWO\�EHFRPH�'HSXW\�'LUHFWRU�IRU�3ROLF\�DQG�3URJUDPV�

,Q�-DQXDU\�������,�MRLQHG�WKH�)XQG�DV�LWV�VHFRQG�'LUHFWRU���,�KDYH�D�ORQJ�WHUP
FRPPLWPHQW�WR�FRPPXQLW\�GHYHORSPHQW�DQG�RXU�EDVLF�RSHUDWLQJ�SUHPLVH�²�WKDW�VPDOO
DPRXQWV�RI�IHGHUDO�GROODUV�FDQ�VWLPXODWH�VLJQLILFDQW�SULYDWH�VHFWRU�LQYHVWPHQW�LQ�SRRU
FRPPXQLWLHV���:H�DUH�FXUUHQWO\�EXLOGLQJ�RXU�WHDP�DQG�RUJDQL]DWLRQDO�VWUXFWXUH��DQG�SODQ
WR�KDYH�D�IXOO�VWDII�RQ�ERDUG�E\�WKH�HQG�RI�WKH�ILVFDO�\HDU��:RUNLQJ�ZLWK�RXU�WZR�'HSXW\
'LUHFWRUV�ZLOO�EH�D�FDGUH�RI�SURIHVVLRQDOV��DEOH�WR�LPSOHPHQW�RXU�SURJUDPV�SUXGHQWO\�DQG
WKLQN�FUHDWLYHO\��DV�ZH�PRYH�IRUZDUG�WR�IXUWKHU�RXU�PLVVLRQ�

7KH�&'),�LQGXVWU\�IDFHV�PDQ\�FKDOOHQJHV�DV�LW�JURZV�DQG�VWULYHV�WR�LQFUHDVH�LWV�LPSDFW���,
EHOLHYH�WKH�)XQG�ZLOO�IDFLOLWDWH�WKDW�JURZWK�WKURXJK�WUDLQLQJ�DQG�WHFKQLFDO�DVVLVWDQFH
LQLWLDWLYHV�EHJLQQLQJ�ODWHU�WKLV�\HDU���:H�ZLOO�DOVR�VWXG\�WKH�LPSDFW�RI�WKH�)XQG¶V
LQYHVWPHQWV�DQG�HQJDJH�WKH�FRPPXQLW\�GHYHORSPHQW�ILHOG�WKURXJK�D�YDULHW\�RI�RXWUHDFK
DQG�FRPPXQLFDWLRQV�HIIRUWV�

,�ORRN�IRUZDUG�WR�EXLOGLQJ�RXU�VWDII��JURZLQJ�RXU�SURJUDPV��DQG�HQVXULQJ�WKH�WD[SD\HU¶V
LQYHVWPHQW�LQ�WKH�)XQG�FDWDO\]HV�VLJQLILFDQW�HFRQRPLF�DFWLYLW\�LQ�GLVWUHVVHG�FRPPXQLWLHV�

(OOHQ�:��/D]DU
'LUHFWRU
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   MMMeeessssssaaagggeee   fffrrrooommm   ttthhheee   CCCFFFOOO   
$V�&)2�DQG�D�SDUW�RI�D�QHZO\�DSSRLQWHG
PDQDJHPHQW�WHDP��,�DP�YHU\�SOHDVHG�WR
SUHVHQW�WKH�ILVFDO�\HDUV������������DQG�����
DXGLWHG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�&RPPXQLW\
'HYHORSPHQW�)LQDQFLDO�,QVWLWXWLRQV�)XQG�

7KHVH�VWDWHPHQWV��UHSUHVHQWLQJ�WKH�)XQG
V�ILUVW
HIIRUWV�WR�SUHSDUH�VWDQG�DORQH�ILQDQFLDO
VWDWHPHQWV��ZHUH�DXGLWHG�E\�.30*�3HDW
0DUZLFN�//3��DQG�WKHLU�DXGLW�UHVXOWHG�LQ�DQ
XQTXDOLILHG�RSLQLRQ�IRU�WKH�)XQG���:KDW
DSSHDUHG�LPSRVVLEOH�D�IHZ�PRQWKV�DJR��EHFDPH
D�UHDOLW\�WKURXJK�WKH�WLUHOHVV�HIIRUWV�RI�D�VPDOO�
EXW�H[WUHPHO\�GHGLFDWHG�VWDII���7R�WKHP�,�JLYH�D
VSHFLDO�WKDQN�\RX�

7KLV�RSLQLRQ��DORQJ�ZLWK�WKH�DXGLWRU
V
UHFRPPHQGDWLRQV��QRZ�HVWDEOLVKHV�D�EHQFKPDUN
IRU�WKH�)XQG
V�ILQDQFLDO�PDQDJHPHQW�DQG�DZDUGV
DGPLQLVWUDWLRQ�DQG�PRQLWRULQJ���:LWK�D�YLVLRQ
WRZDUGV�ZRUNLQJ�EHWWHU�DQG�FRVWLQJ�OHVV��WKH�)XQG
V�ILQDQFLDO�DQG�SURJUDP�SHUVRQQHO�ZLOO
ZRUN�WRJHWKHU�LQ�SDUWQHUVKLS�WR�IXUWKHU�VWUHQJWKHQ�WKH�)XQG
V�PDQDJHPHQW�DFFRXQWDELOLW\
DQG�FRQWUROV���7RJHWKHU�ZH�ZLOO�HQVXUH�WKH�LQWHJULW\�RI�LQIRUPDWLRQ��PDNH�GHFLVLRQV��DQG
PHDVXUH�SHUIRUPDQFH�WR�DFKLHYH�GHVLUDEOH�RXWFRPHV�DQG�UHDO�FRVW�HIIHFWLYHQHVV�

:H�DUH�ILUPO\�FRPPLWWHG�WR�H[FHOOHQFH�LQ�DOO�DVSHFWV�RI�ILQDQFLDO�PDQDJHPHQW�DQG�DZDUGV
DGPLQLVWUDWLRQ�DQG�PRQLWRULQJ���:LWK�WKH�DGGLWLRQ�RI�QHZ�VWDII��ZH�ZLOO�IRFXV�RQ�DWWDLQLQJ
D�QHZ�OHYHO�RI�HIILFLHQF\�DQG�TXDOLW\�LQ�WKH�)XQG
V�DZDUGV�PDQDJHPHQW��ZLWK�HPSKDVLV�RQ
TXDOLW\�DQG�FXVWRPHU�VHUYLFH���&RPPXQLFDWLQJ�ZLWK�DSSOLFDQWV�DQG�DZDUG�UHFLSLHQWV
WKURXJK�WKH�,QWHUQHW�DQG�D�&'),�)XQG�ZHE�VLWH�ZLOO�EH�D�SULRULW\�GXULQJ�ILVFDO�\HDU������
:H�ZLOO�DOVR�VWULYH�WR�KDYH�UHDGLO\�DYDLODEOH�UHOLDEOH�LQIRUPDWLRQ�RQ�WKH�)XQG
V�ILQDQFLDO
FRQGLWLRQ��RSHUDWLRQV�DQG�DZDUGV�SURJUDPV�DV�ZHOO�DV�WKH�SHUIRUPDQFH�DQG�FRVWV�RI�WKHVH
DFWLYLWLHV���8VLQJ�D�UHVXOWV�RULHQWHG�PDQDJHPHQW�DSSURDFK��ZH�ZLOO�HQKDQFH�RXU�VWUDWHJLF
SODQQLQJ�SURFHVV��HVWDEOLVK�SHUIRUPDQFH�PHDVXUHV�IRFXVHG�RQ��RXWFRPHV���DQG�OLQN
SHUIRUPDQFH�LQIRUPDWLRQ�WR�UHVRXUFH�UHTXLUHPHQWV�WKURXJK�DQQXDO�SHUIRUPDQFH�SODQV�

)DFHG�ZLWK�WKH�PDQ\�FKDOOHQJHV�DVVRFLDWHG�ZLWK�D�QHZ�DQG�JURZLQJ�RUJDQL]DWLRQ��RXU�QHZ
PDQDJHPHQW�WHDP�LV�SURPRWLQJ�D�IRUZDUG�WKLQNLQJ�DSSURDFK�WR�PHHW�RXU�IXWXUH
FKDOOHQJHV�DQG�FRPPLWPHQWV���:H�DUH�SURPRWLQJ�D�VWURQJ�SDUWQHUVKLS�EHWZHHQ�WKH�)XQG
V
SURJUDP�DQG�PDQDJHPHQW�VWDIIV��UHFRJQL]LQJ�WKDW�RXU�FXVWRPHUV�DQG�HPSOR\HHV�DUH�WKH
PRVW�LPSRUWDQW�UHVRXUFHV�IRU�SODQQLQJ�DQG�GHFLVLRQ�PDNLQJ�SURFHVVHV�LQKHUHQW�LQ�FDUU\LQJ
RXW�RXU�PLVVLRQ���$W�WKH�HQG�RI�HDFK�GD\��RXU�FRPPLWPHQW�WR�WKH�VRXQG�VWHZDUGVKLS�RI
WKH�)XQG
V�ILQDQFLDO�UHVRXUFHV�ZLOO�UHPDLQ�RXU�KLJKHVW�SULRULW\�

3DXO�5��*HQWLOOH
'HSXW\�'LUHFWRU�IRU�0DQDJHPHQW
DQG�&KLHI�)LQDQFLDO�2IILFHU
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 EEExxxeeecccuuutttiiivvveee   SSSuuummmmmmaaarrryyy 
7KH�&RPPXQLW\
'HYHORSPHQW�)LQDQFLDO
,QVWLWXWLRQV��&'),�
)XQG�LV�ZRUNLQJ�WR
H[SDQG�DFFHVV�WR�FUHGLW
DQG�ILQDQFLDO�VHUYLFHV
LQ�SRRU�XUEDQ��UXUDO
DQG�1DWLYH�$PHULFDQ
FRPPXQLWLHV��ZKHUH
RQH�RI�WKH�ELJJHVW
REVWDFOHV�WR�HFRQRPLF
GHYHORSPHQW�LV�D�ODFN
RI�DFFHVV�WR
PDLQVWUHDP�VRXUFHV
RI�SULYDWH�VHFWRU
FDSLWDO���$FFHVV�WR
FDSLWDO�LV�DQ�HVVHQWLDO
LQJUHGLHQW�IRU
FUHDWLQJ�DQG�UHWDLQLQJ
MREV��GHYHORSLQJ
DIIRUGDEOH�KRXVLQJ�
UHYLWDOL]LQJ
QHLJKERUKRRGV��DQG
EXLOGLQJ�ORFDO
HFRQRPLHV�

7KH�&'),�)XQG
UHSUHVHQWV�D�QHZ
GLUHFWLRQ�IRU
FRPPXQLW\
GHYHORSPHQW
LQLWLDWLYHV�E\�OHYHUDJLQJ�OLPLWHG�SXEOLF�UHVRXUFHV�WR�LQYHVW�LQ�DQG�EXLOG�WKH
FDSDFLW\�RI�SULYDWH�VHFWRU�LQVWLWXWLRQV�WR�ILQDQFH�FRPPXQLW\�GHYHORSPHQW
QHHGV�LQ�GLVWUHVVHG�FRPPXQLWLHV�

,Q�RQO\�WZR�\HDUV��WKH�&'),�)XQG�KDV�PDGH�D�VLJQLILFDQW�FRQWULEXWLRQ�WR
LQFUHDVLQJ�DFFHVV�WR�SULYDWH�VHFWRU�FDSLWDO��HIIHFWLYHO\�SURPRWLQJ
SDUWQHUVKLSV�EHWZHHQ�FRPPXQLW\�EDVHG�ILQDQFLDO�LQVWLWXWLRQV��EDQNV�DQG
RWKHU�SULYDWH�VHFWRU�SOD\HUV��DQG�OHYHUDJLQJ�VFDUFH�)HGHUDO�UHVRXUFHV�LQWR
SULYDWH�GROODUV�IRU�FUHGLW�VWDUYHG�FRPPXQLWLHV�

&XUUHQWO\�RSHUDWLQJ�WKUHH�SURJUDPV���WKH�&'),�3URJUDP��WKH�%DQN
(QWHUSULVH�$ZDUG��%($��3URJUDP��DQG�WKH�0LFURHQWHUSULVH�3URJUDP���WKH
)XQG�LV�KHOSLQJ�WR�FUHDWH�MREV��UHEXLOG�QHLJKERUKRRGV��DQG�UHVWRUH�KRSH
LQ�FRPPXQLWLHV�DFURVV�WKH�QDWLRQ�

Access to financial
institutions is a

fundamental tool the
residents of economically
distressed areas need to

lift themselves out of
poverty.

The CDFI Fund’s philosophy is to use
its scarce resources to catalyze and

jump-start new initiatives rather than
permanently subsidize them.  Fund

assistance is intended to strengthen the
financial position of the financial

institutions selected to receive support
and thereby expand their ability to do

more lending and investment.
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������HHHiiiggghhhllliiiggghhhtttsss
ä 7KH�&'),�)XQG�DZDUGHG���

FRPPXQLW\�RUJDQL]DWLRQV�D�WRWDO�RI
������PLOOLRQ�LQ�ILQDQFLDO�DQG
WHFKQLFDO�DVVLVWDQFH�LQ�WKH�����
URXQG�RI�WKH�&'),
3URJUDP�

ä 7KH�&'),�)XQG�DZDUGHG
���LQVXUHG�GHSRVLWRU\
LQVWLWXWLRQV�D�WRWDO�RI
������PLOOLRQ�LQ�JUDQWV�LQ
WKH������URXQG�RI�WKH
%($�3URJUDP�

ä 2Q�-DQXDU\���������
3UHVLGHQW�&OLQWRQ
SUHVHQWHG�WKH�LQDXJXUDO�3UHVLGHQWLDO
$ZDUGV�IRU�([FHOOHQFH�LQ
0LFURHQWHUSULVH�'HYHORSPHQW�
UHFRJQL]LQJ�SURJUDPV�WKDW�KDYH
SURYLGHG�RSSRUWXQLWLHV�WR�SHRSOH�ZKR
ODFN�DFFHVV�WR�WUDGLWLRQDO�FUHGLW
VRXUFHV��VXFK�DV�ZRPHQ��PLQRULWLHV
DQG�ORZ�LQFRPH�$PHULFDQV�

$55 million awarded
during FY 1997

The CDFI Fund is
helping to create

jobs, rebuild
neighborhoods, and

restore hope in
communities across

the nation.
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   OOOrrrgggaaannniiizzzaaatttiiiooonnnaaalll   PPPrrrooofffiiillleee   
7KH�&RPPXQLW\�'HYHORSPHQW�)LQDQFLDO�,QVWLWXWLRQV��&'),��)XQG�ZDV
DXWKRUL]HG�DV�SDUW�RI�WKH�5LHJOH�&RPPXQLW\�'HYHORSPHQW�DQG�5HJXODWRU\
,PSURYHPHQW�$FW�RI��������,Q�-XO\�RI�������&'),�)XQG��D�ZKROO\�RZQHG
JRYHUQPHQW�FRUSRUDWLRQ��ZDV�SODFHG�ZLWKLQ�WKH�'HSDUWPHQW�RI�WKH
7UHDVXU\�

2UJDQL]DWLRQ�&KDUW

$GYLVRU\

%RDUG

/HJDO�&RXQVHO ([WHUQDO�$IIDLUV

&'),�3URJUDP

7HFKQLFDO�$VVLVWDQFH�

7UDLQLQJ�DQG

2WKHU�3URJUDPV

%($�3URJUDP

3ROLF\

DQG�5HVHDUFK

'HSXW\�'LUHFWRU

IRU�3ROLF\�	�3URJUDPV

$ZDUGV�$GPLQLVWUDWLRQ

DQG�0RQLWRULQJ

$GPLQLVWUDWLYH

6HUYLFHV

)LQDQFLDO

0DQDJHPHQW

'HSXW\�'LUHFWRU

IRU�0DQDJHPHQW�&)2

'LUHFWRU

7KH�RIILFHV�RI�WKH�&'),�)XQG�DUH�ORFDWHG�LQ�:DVKLQJWRQ��'�&���ZKHUH
PDMRU�SROLFLHV�DQG�SURJUDPV�DUH�GHYHORSHG�DQG�LPSOHPHQWHG�LQ
DFFRUGDQFH�ZLWK�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV���7KH�)XQG�H[HFXWLYH
VWUXFWXUH�FRQVLVWV�RI�D�'LUHFWRU��'HSXW\�'LUHFWRU�IRU�3ROLF\�DQG�3URJUDPV�
'HSXW\�'LUHFWRU�IRU�0DQDJHPHQW�&KLHI�)LQDQFLDO�2IILFHU��/HJDO�&RXQVHO
DQG�([WHUQDO�$IIDLUV�2IILFHU�

7KH�2IILFH�RI�0DQDJHPHQW�LQFOXGHV�WKH�IXQFWLRQV�RI�$ZDUGV
$GPLQLVWUDWLRQ�DQG�0RQLWRULQJ��)LQDQFLDO�0DQDJHPHQW�DQG�$GPLQLVWUDWLYH
6HUYLFHV���7KH�2IILFH�RI�3ROLF\�DQG�3URJUDPV�LQFOXGHV�WKH�&'),�3URJUDP�
%($�3URJUDP��7HFKQLFDO�$VVLVWDQFH��7UDLQLQJ�DQG�2WKHU�3URJUDPV��DQG
3ROLF\�DQG�5HVHDUFK�

7KH�&'),�)XQG�$GYLVRU\�%RDUG�FRQVLVWV�RI����PHPEHUV���0HPEHUVKLS
LQFOXGHV�WKH�6HFUHWDU\�RU�GHVLJQHH�RI�WKH�'HSDUWPHQWV�RI�$JULFXOWXUH�
&RPPHUFH��+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��,QWHULRU��DQG�7UHDVXU\��WKH
$GPLQLVWUDWRU�RU�GHVLJQHH�RI�WKH�6PDOO�%XVLQHVV�$GPLQLVWUDWLRQ��DQG�QLQH
SULYDWH�FLWL]HQV��DSSRLQWHG�E\�WKH�3UHVLGHQW�
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   FFFuuunnndddiiinnnggg   SSSuuummmmmmaaarrryyy
6RXUFHV�RI�)XQGV

6LQFH�WKH�ILUVW�SHULRG�RI�RSHUDWLRQ�LQ�)<�������WKH�)XQG�KDV�UHFHLYHG
DQQXDO�DSSURSULDWLRQV�RI�����PLOOLRQ�IRU�)<�����������PLOOLRQ�IRU�)<������
����PLOOLRQ�IRU�)<�������DQG�����PLOOLRQ�IRU�)<��������7KH�DSSURSULDWLRQV
KDYH�WZR�\HDU�REOLJDWLRQ�DXWKRULW\��WKHUHIRUH�WKH�WRWDO�EXGJHW�DXWKRULW\
DYDLODEOH�IRU�XVH�E\�WKH�&'),�)XQG�LQ�)<������ZDV�����PLOOLRQ��ZKLFK
LQFOXGHG�����PLOOLRQ�FDUULHG�RYHU�IURP�)<������

2I�WKH�DPRXQWV�DSSURSULDWHG�WR�WKH�)XQG��QRW�PRUH�WKDQ������������PD\
EH�XVHG�E\�WKH�)XQG�LQ�HDFK�ILVFDO�\HDU�WR�SD\�WKH�DGPLQLVWUDWLYH�FRVWV
DQG�H[SHQVHV�RI�WKH�)XQG�

$SSURSULDWLRQV�5HFHLYHG�E\�)LVFDO�<HDU

$50,355,185 $50,000,000

$80,000,000

$45,000,000

$-

$10,000,000

$20,000,000

$30,000,000

$40,000,000

$50,000,000

$60,000,000

$70,000,000

$80,000,000

$90,000,000

FY95 FY96 FY97 FY98
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8VHV�RI�)XQGV

7KH�&'),�)XQG�LQFXUUHG�REOLJDWLRQV�RI�������PLOOLRQ�GXULQJ�)<��������2I
WKDW�DPRXQW������PLOOLRQ�ZDV�REOLJDWHG�IRU�WKH�)XQG
V�DGPLQLVWUDWLYH�DQG
PDQDJHPHQW�H[SHQVHV�

2EOLJDWLRQV�,QFXUUHG�E\�)LVFDO�<HDU

$400,000

$49,497,000

$59,470,000
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Delaware Valley
Community
Reinvestment Fund
Phildelphia, Pennsylvania

A national leader in
developing innovative
strategies to serve and

stabilize disinvested
communities, Deleware

Valley Community
Reinvestment Fund serves

the most distressed
neighborhoods in

Camden, New Jersey, and
Philadelphia and Chester,

Pennsylvania.  With its
strong track record of
financing affordable

housing and small
businesses, this CDFI’s

asset base has grown 25%
in the past year to $21

million and has attracted
more than 700 investors

from the private, non-
profit, and public sectors.
The $2 million investment
by the CDFI Fund will be

used to significantly
expand the total number

and dollar amount of
Delaware Valley’s lending
and investment activities.

'XULQJ�)<�������WKH�)XQG�FRQWLQXHG�WR
RSHUDWH�WZR�NH\�SURJUDPV���WKH
&RPPXQLW\�'HYHORSPHQW�)LQDQFLDO
,QVWLWXWLRQV��&'),��3URJUDP�DQG�WKH�%DQN
(QWHUSULVH�$ZDUG��%($��3URJUDP���,Q
DGGLWLRQ��WKH�0LFURHQWHUSULVH�3URJUDP��D
QRQ�PRQHWDU\�DZDUG�SURJUDP�LQDXJXUDWHG
LQ�)<������ZDV�FRQWLQXHG�

&RPPXQLW\�'HYHORSPHQW
)LQDQFLDO�,QVWLWXWLRQV�3URJUDP

7KH�&'),�)XQG�PDNHV�LQYHVWPHQWV�LQ�DQG
SURYLGHV�WHFKQLFDO�DVVLVWDQFH�WR�&RPPXQLW\
'HYHORSPHQW�)LQDQFLDO�,QVWLWXWLRQV��&'),V��
7KH�)XQG�VHHNV�WR�HQKDQFH�WKH�FDSDFLW\�RI
&'),V�WR�DGGUHVV�XQPHW�FRPPXQLW\
GHYHORSPHQW�ILQDQFH�QHHGV�LQ�GLVWUHVVHG
FRPPXQLWLHV�

&'),V�DUH�SULYDWH�IRU�SURILW�DQG�QRQ�SURILW
ILQDQFLDO�LQVWLWXWLRQV�ZLWK�FRPPXQLW\
GHYHORSPHQW�DV�WKHLU�SULPDU\�PLVVLRQ�DQG
LQFOXGH�FRPPXQLW\�GHYHORSPHQW�EDQNV�
FRPPXQLW\�GHYHORSPHQW�FUHGLW�XQLRQV�
QRQ�SURILW�ORDQ�IXQGV��PLFURHQWHUSULVH�ORDQ
IXQGV��DQG�FRPPXQLW\�GHYHORSPHQW
YHQWXUH�FDSLWDO�IXQGV�

7KH�&'),�)XQG�PD\�SURYLGH�ILQDQFLDO
DVVLVWDQFH�LQ�WKH�IRUP�RI�HTXLW\
LQYHVWPHQWV��JUDQWV��ORDQV��RU�GHSRVLWV�
7KH�)XQG�PD\�DOVR�SURYLGH�WHFKQLFDO
DVVLVWDQFH���$OO�ILQDQFLDO�DVVLVWDQFH
SURYLGHG�E\�WKH�)XQG�PXVW�EH�PDWFKHG�RQ
DW�OHDVW�D�RQH�WR�RQH�EDVLV�ZLWK�IXQGV�IURP
VRXUFHV�RWKHU�WKDQ�WKH�)HGHUDO
JRYHUQPHQW���0DWFKLQJ�IXQGV�PXVW�EH�DW
OHDVW�FRPSDUDEOH�LQ�IRUP�DQG�YDOXH�WR�WKH
DVVLVWDQFH�SURYLGHG�E\�WKH�)XQG�

*HQHUDOO\��DVVLVWDQFH�IURP�WKH�)XQG�LV�XVHG
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Appalbanc
Berea, Kentucky

A multifaceted CDFI that
serves 85 extremely

distressed counties in West
Virginia, Kentucky,

Tennessee, and Virginia,
Appalbanc has developed

an effective strategy to
promote housing
development and

homeownership. Since its
inception, Appalbanc and

its affiliates have financed
the development or

rehabilitation of more
than 20,000 homes.  The

$1.33 million in assistance
provided by the CDFI

Fund will be used to
expand Appalbanc’s

activities in this very needy
region.

First American
Credit Union
Window Rock, Arizona

Activities which serve
Native American

reservations throughout
Arizona, New Mexico, and

Utah illustrate how the
CDFI Fund’s resources
will generate economic
activity in under-served

communities.  The basic
financial services provided
by the credit union include

checking and savings

WR�EXLOG�HDFK�LQVWLWXWLRQ¶V�FDSDFLW\�DQG
H[SDQG�LWV�OHQGLQJ��LQYHVWPHQW��RU�RWKHU
FRPPXQLW\�GHYHORSPHQW�DFWLYLWLHV�

,QVWLWXWLRQV�VHHNLQJ�DVVLVWDQFH�VXEPLW�DQ
DSSOLFDWLRQ�WR�WKH�)XQG��ZKLFK�LQFOXGHV�D
FRPSUHKHQVLYH�EXVLQHVV�SODQ�FRYHULQJ�QRW
OHVV�WKDQ�ILYH�\HDUV���$SSOLFDQWV�DUH
DZDUGHG�DVVLVWDQFH�RQ�D�FRPSHWLWLYH�EDVLV�
ZLWK�VHOHFWLRQ�FULWHULD�WKDW�LQFOXGHV�WKH
TXDOLW\�RI�WKHLU�EXVLQHVV�SODQ��WKH�H[WHQW
DQG�QDWXUH�RI�FRPPXQLW\�GHYHORSPHQW
LPSDFW��DQG�WKH�DSSOLFDQW
V�PDQDJHPHQW
WHDP�H[SHULHQFH�DQG�EDFNJURXQG�

2UJDQL]DWLRQV�VHOHFWHG�IRU�DQ�DZDUG�HQWHU
LQWR�DQ�$VVLVWDQFH�$JUHHPHQW�ZLWK�WKH
)XQG��ZKLFK�LQFOXGHV�SHUIRUPDQFH�JRDOV
EDVHG�RQ�WKHLU�FRPSUHKHQVLYH�EXVLQHVV
SODQ�

7KH�&'),�)XQG¶V�DELOLW\�WR�OHYHUDJH�SULYDWH
VHFWRU�IXQGV�LQWR�GLVWUHVVHG�FRPPXQLWLHV�LV
GUDPDWLF���7KH�������PLOOLRQ�LQ�DVVLVWDQFH
DZDUGHG�WR�&'),V�LQ�WKH�ILUVW�URXQG
�)<�������ZLOO�OHYHUDJH�DSSUR[LPDWHO\�WKUHH
WR�IRXU�WLPHV�WKDW�DPRXQW�LQ�QHZ�FDSLWDO
RYHU�WKH�QH[W�VHYHUDO�\HDUV�DQG�JHQHUDWH
DSSUR[LPDWHO\������PLOOLRQ�LQ�QHZ
FRPPXQLW\�GHYHORSPHQW�DFWLYLW\�RYHU�WKH
QH[W�GHFDGH�

)RU�WKH����LQVWLWXWLRQV�IXQGHG�LQ�WKH�ILUVW
URXQG�RI�WKH�3URJUDP��PRUH�WKDQ����
PLOOLRQ�RI�PDWFKLQJ�PRQH\�IURP�QRQ�
)HGHUDO�VRXUFHV�ZDV�UDLVHG���6HYHQW\�WZR
SHUFHQW�RI�WKHVH�LQVWLWXWLRQV�GHULYHG�DOO�RI
WKHLU�PDWFKLQJ�IXQGV�IURP�SULYDWH�VRXUFHV
�VXFK�DV�EDQNV��FRUSRUDWLRQV��IRXQGDWLRQV�
DQG�LQGLYLGXDOV����1LQHWHHQ�SHUFHQW�RI�WKH
LQVWLWXWLRQV�UDLVHG�EHWZHHQ�����DQG����
RI�WKH�PDWFKLQJ�IXQGV�IURP�SULYDWH
VRXUFHV���2QO\�WKUHH�LQVWLWXWLRQV�UDLVHG�OHVV
WKDQ�����RI�WKHLU�PDWFKLQJ�PRQLHV�IURP
SULYDWH�VRXUFHV�

8QOLNH�SURJUDPV�LQ�ZKLFK�UHVRXUFHV�DUH
SURYLGHG�IRU�VSHFLILF�SURMHFWV��XQGHU�WKH
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accounts and consumer
and home improvement

loans for people who
otherwise would have no
access to these services.

The Fund’s assistance will
be used to expand lending

and introduce ATM
services to rural, sparsely

settled low-income
communities.

Community
Capital Bank
Brooklyn, New York

Community Capital Bank
provides business,

housing, and commercial
loans to projects in

distressed communities
throughout New York

City.  In the first six
months of 1996,

Community Capital Bank
provided nearly

$2.6 million in loans for
small business

development and
affordable housing

construction and support
for entrepreneurial

development initiatives
among public housing
residents.  Community

Capital Bank was awarded
$215,461 for increasing its

lending activities during
this period.

&'),�3URJUDP��WKH�)XQG�LQYHVWV�LQ�&'),V
DV�LQVWLWXWLRQV�LQ�RUGHU�WR�SURPRWH�WKH
ORQJ�WHUP�YLDELOLW\�RI�WKHVH�ILQDQFLDO
LQVWLWXWLRQV�WR�VHUYH�GLVWUHVVHG
FRPPXQLWLHV�

%DQN�(QWHUSULVH�$ZDUG�3URJUDP

7KH�%($�3URJUDP�SURYLGHV�DZDUGV�WR
LQVXUHG�GHSRVLWRU\�LQVWLWXWLRQV�WKDW�LQFUHDVH
WKHLU�ILQDQFLDO�VXSSRUW�RI�&'),V�DQG�WKHLU
OHQGLQJ�DQG�VHUYLFHV�LQ�GLVWUHVVHG
QHLJKERUKRRGV���$ZDUGV�DUH�GHWHUPLQHG�RQ
WKH�EDVLV�RI�WKH�WRWDO�GROODU�YDOXH�RI
LQFUHDVHG�DFWLYLW\�ZLWKLQ�DQ�HYDOXDWLRQ
SHULRG���$ZDUG�DPRXQWV�UDQJH�IURP���WR���
SHUFHQW�RI�WKH�GROODU�YDOXH�RI�WKH�LQFUHDVHG
DFWLYLW\��GHSHQGLQJ�RQ�WKH�W\SH�RI�DFWLYLW\�
$ZDUGV�DUH�PDGH�DIWHU�DFWLYLWLHV�KDYH�EHHQ
VXFFHVVIXOO\�LPSOHPHQWHG�

(OLJLEOH�LQVWLWXWLRQV�VXEPLW�DSSOLFDWLRQV�WR
WKH�&'),�)XQG��ZKLFK�VHOHFWV�DZDUGHHV
EDVHG�RQ�YDULRXV�FULWHULD��LQFOXGLQJ���WKH
DFWLYLW\�LQ�ZKLFK�WKH\�SURSRVH�WR�HQJDJH
DQG�WKH�WRWDO�GROODU�DPRXQW�RI�QHZ�DFWLYLW\
JHQHUDWHG�GXULQJ�DQ�HYDOXDWLRQ�SHULRG�
(OLJLEOH�DFWLYLWLHV�LQFOXGH�SURYLGLQJ�ILQDQFLDO
RU�WHFKQLFDO�DVVLVWDQFH�WR�&'),V��DV�ZHOO�DV
OHQGLQJ��ILQDQFLDO�RU�RWKHU�VHUYLFHV�LQ
QHLJKERUKRRGV�ZLWK�D�SRYHUW\�UDWH�RI�DW
OHDVW����SHUFHQW�DQG�DQ�XQHPSOR\PHQW
UDWH�WKDW�LV�DW�OHDVW�RQH�DQG�RQH�KDOI�WLPHV
WKH�QDWLRQDO�DYHUDJH�

$SSOLFDQWV�WKDW�DUH�FRPSHWLWLYH�DQG
VXFFHVVIXO�LQ�XQGHUWDNLQJ�WKHLU�SURSRVHG
DFWLYLWLHV�ZLOO�UHFHLYH�DQ�DZDUG�DIWHU�WKHLU
DFWLYLWLHV�KDYH�EHHQ�FRPSOHWHG�

,Q�������WKH�)XQG�PDGH�D�WRWDO�RI������
PLOOLRQ�LQ�DZDUGV�ZKLFK�OHYHUDJHG�QHDUO\
����PLOOLRQ�RI�SULYDWH�VHFWRU�PRQH\�IRU�WKH
EHQHILW�RI����&'),V��DV�ZHOO�DV�JHQHUDWHG
����PLOOLRQ�LQ�QHZ�OHQGLQJ�DQG�ILQDQFLDO
VHUYLFHV�WDUJHWHG�WR�VRPH�RI�WKH�QDWLRQ¶V
PRVW�GLVWUHVVHG�QHLJKERUKRRGV�
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Central Bank
of Kansas City
Kansas City, Missouri

Central Bank was
awarded $99,869 for

increasing its deposit-
taking activities and

consumer and commercial
real estate, housing, and

business loans in
distressed neighborhoods.

During the first six
months of 1996, this bank

provided more than
$8.3 million in loans and

services.  In addition to
facilitating neighborhood
redevelopment through its

single- and multi-family
housing activities, the

bank made a significant
loan to help a major

manufacturer and
employer remain in the

community.

,Q����������LQVWLWXWLRQV��EDVHG�LQ����VWDWHV
DQG�WKH�'LVWULFW�RI�&ROXPELD��UHFHLYHG
DZDUGV�LQ�WKH�ILUVW�IXQGLQJ�URXQG���7KHVH
LQVWLWXWLRQV�LQFOXGH�D�ZLGH�UDQJH�RI
ILQDQFLDO�LQVWLWXWLRQV��LQFOXGLQJ�QDWLRQDO
EDQNV��VWDWH�FKDUWHUHG�FRPPHUFLDO�EDQNV�
IHGHUDO�VDYLQJV�EDQNV��DQG�WKULIWV��UDQJLQJ
LQ�DVVHW�VL]H�IURP�����PLOOLRQ�WR�PRUH�WKDQ
�����ELOOLRQ�

,Q����������LQVXUHG�GHSRVLWRU\�LQVWLWXWLRQV
ZHUH�VHOHFWHG�WR�UHFHLYH�D�WRWDO�RI������
PLOOLRQ�LQ�JUDQWV���7KHVH�LQVWLWXWLRQV�ZHUH
KHDGTXDUWHUHG�LQ����VWDWHV�DQG�WKH�'LVWULFW
RI�&ROXPELD��ZLWK�DFWLYLWLHV�UHDFKLQJ�PDQ\
PRUH�FRPPXQLWLHV�DFURVV�WKH�QDWLRQ�

0LFURHQWHUSULVH�$ZDUG�3URJUDP

7KH�3UHVLGHQWLDO�$ZDUGV�IRU�([FHOOHQFH�LQ
0LFURHQWHUSULVH�'HYHORSPHQW�UHIOHFW�DQ�RQ�
JRLQJ�FRPPLWPHQW�E\�WKH�$GPLQLVWUDWLRQ�WR
DGYDQFH�WKH�UROH�WKDW�PLFURHQWHUSULVH
GHYHORSPHQW�SOD\V�LQ�HQKDQFLQJ�HFRQRPLF
RSSRUWXQLWLHV�IRU�DOO�$PHULFDQV��HVSHFLDOO\
WKRVH�ZKR�KDYH�ODFNHG�DFFHVV�WR�WUDGLWLRQDO
VRXUFHV�RI�FUHGLW�VXFK�DV�ZRPHQ��ORZ
LQFRPH�SHRSOH��DQG�PLQRULWLHV���%\
UHFRJQL]LQJ�RXWVWDQGLQJ�PLFURHQWHUSULVH
RUJDQL]DWLRQV��WKHVH�QRQ�PRQHWDU\�DZDUGV
EULQJ�ZLGHU�SXEOLF�DWWHQWLRQ�WR�WKH
LPSRUWDQW�UROH�DQG�VXFFHVVHV�RI
PLFURHQWHUSULVH�GHYHORSPHQW�LQ�WKH
GRPHVWLF�HFRQRP\�

:LQQHUV�RI�3UHVLGHQWLDO�$ZDUGV�ZHUH
VHOHFWHG�WKURXJK�D�ULJRURXV�WZR�VWDJH
UHYLHZ�SURFHVV���$�NH\�HOHPHQW�RI�WKH
UHYLHZ�SURFHVV�ZDV�LQYROYHPHQW�RI�D�WHDP
RI����QDWLRQDOO\�UHFRJQL]HG�H[SHUWV�RQ
PLFURHQWHUSULVH�IURP�WKH�SXEOLF��SULYDWH
DQG�QRQ�SURILW�VHFWRUV���7KH�HYDOXDWLRQV�
DGYLFH��DQG�UHFRPPHQGDWLRQV�RI�WKHVH
H[SHUWV�KHOSHG�WKH�)XQG�VHOHFW�WKH�ILUVW
URXQG�DZDUG�ZLQQHUV�
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�3URJUDP�0HDVXUHV�DQG�6WDWLVWLFV

CDFI Program

Number of Applications Received 268 159
Total Number of Awardees 31 48

Totals by Types of Awards 47       37,219,500$     69      38,299,300$     

Grants 26       20,040,000       39      29,535,200       

Equity Investments 5         9,750,000         10      6,650,000         
Loans (Face Value) 8         6,660,000         5        1,200,000         
Technical Assistance 8         769,500            15      914,100            

Disbursed as of 9/30/97 74% 27,694,293$     - -$                      

Highest Awardee 4,500,000$       3,250,000$       
Lowest Awardee 600,000            78,500              
Average Awardee 2,326,219         797,902            

Median Awardee 1,000,000         537,500            

BEA Program FY 1996 FY 1997

Number of Applications Received 54 74
Total Number of Awardees 38 54

Total Value of Awards 13,138,703$     16,503,919$     

Disbursed as of 9/30/97 78% 10,274,680$     -$                      

Highest Award 2,699,625$       2,517,024$       
Lowest Award 3,750                1,100                
Average Award 345,755            305,628            
Median Award 98,685              72,875              

FY 1997FY 1996
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� �

Awards State
2,025,000       $ODVND
1,302,500       $UL]RQD
2,000,000       $UNDQVDV

14,758,359     &DOLIRUQLD
275,000          &RORUDGR
243,500          &RQQHFWLFXW

2,000,000       'HODZDUH
1,189,157       'LVWULFW�RI�&ROXPELD
2,513,968       )ORULGD

271,000          *HRUJLD
10,780,598     ,OOLQRLV

1,903,000       .DQVDV
5,251,350       .HQWXFN\

155,875          /RXLVLDQD
2,614,750       0DLQH
2,550,000       0DU\ODQG
4,161,517       0DVVDFKXVHWWV
1,350,000       0LFKLJDQ
1,800,000       0LQQHVRWD
2,977,500       0LVVLVVLSSL

261,793          0LVVRXUL
1,000,000       1HZ�+DPSVKLUH
2,392,065       1HZ�-HUVH\

605,750          1HZ�0H[LFR
21,217,934     1HZ�<RUN
10,613,750     1RUWK�&DUROLQD

750,000          2KLR
3,918              2NODKRPD

517,354          2UHJRQ
2,863,250       3HQQV\OYDQLD

750,000          5KRGH�,VODQG
2,027,500       7H[DV
1,167,500       9HUPRQW

250,000          9LUJLQLD
600,000          :DVKLQJWRQ

17,534            :LVFRQVLQ

105,161,422$ TOTAL

7RWDO�&'),�DQG�%($
3URJUDP�$ZDUGV

IRU�)<���������E\�6WDWH
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0LFURHQWUHSUHQHXU�([SDQGV
6XFFHVVIXO�+DW�%XVLQHVV

)))UUURRRPPP���WWWKKKHHH���)))XXXQQQGGG���WWWRRR
WWWKKKHHH���%%%RRRUUUUUURRRZZZHHHUUU���
111RRRWWWHHHVVV���IIIUUURRRPPP���WWWKKKHHH

)))LLLHHHOOOGGG

%(7+(;�)('(5$/
&5(',7�81,21
%URQ[��1HZ�<RUN

7KH�%RUURZHU

0V��/DPRQW�KDV�D�KRPH�EDVHG

EXVLQHVV²³)XOO�3RWHQWLDO´²

GHVLJQLQJ�DQG�PDQXIDFWXULQJ

KLJK�IDVKLRQ�KDWV���2YHU�WKH�SDVW

HLJKWHHQ�PRQWKV�0V��/DPRQW�KDV

VHHQ�D�VLJQLILFDQW�LQFUHDVH�LQ

EXVLQHVV�FXOPLQDWLQJ�LQ�D�FRQWUDFW

ZLWK�WKH�QDWLRQDO�FORWKLQJ�UHWDLOHU�

-��&UHZ���,Q�������0V��/DPRQW

DSSURDFKHG�%HWKH[�IRU�D��������

ZRUNLQJ�FDSLWDO�ORDQ�WR�SXUFKDVH

VXSSOLHV�WR�PHHW�WKH�REOLJDWLRQV�RI

WKH�FRQWUDFW�ZLWK�-��&UHZ���$IWHU

RQO\�WKUHH�\HDUV�RI�RSHUDWLRQV�

VKH�KDG�SURYHQ�WR�EH�D�VXFFHVVIXO

VHOI�PDGH�HQWUHSUHQHXU��EXW�QRZ

QHHGHG�KHOS�WR�PHHW�KHU

FRQWUDFWXDO�REOLJDWLRQV�DQG�IRU�WKH

EXVLQHVV�WR�UHDFK�LWV�QH[W�OHYHO�RI

JURZWK���0V��/DPRQW�HQUROOHG�LQ

DQ�HQWUHSUHQHXULDO�WUDLQLQJ�FODVV

DQG�VXEVHTXHQWO\�DSSOLHG�IRU�D

ORDQ�ZLWK�%HWKH[���%HWKH[�ZDV

LPSUHVVHG�ZLWK�WKH�WKRURXJKQHVV

RI�0V��/DPRQW¶V�EXVLQHVV�SODQ��KHU

ZHOO�RUJDQL]HG�EXVLQHVV�UHFRUGV

DQG�H[FHOOHQW�FUHGLW�KLVWRU\���$V�D

UHVXOW��WKH�ORDQ�ZDV�JUDQWHG�

2QH�RI�WKH�VKRUW�WHUP�PDUNHWLQJ

JRDOV�RXWOLQHG�LQ�WKH�EXVLQHVV�SODQ

ZDV�WR�VKRZ�KHU�PHUFKDQGLVH��LQ�

SHUVRQ��DW�D�PDMRU�UHWDLO�VWRUH²

ZKDW�LV�NQRZQ�DV�D�³WUXQN�VKRZ�´

,Q�2FWREHU�������WKDW�JRDO�ZDV

UHDOL]HG�WKURXJK�D�WUXQN�VKRZ�DW

%ORRPLQJGDOHV�LQ�1HZ�<RUN�&LW\�

:LWKRXW�WKH�VXFFHVV�RI�WKH�-�

&UHZ�FRQWUDFW��ZKLFK�ZDV�DEOH�WR

EH�KRQRUHG�WKURXJK�WKH�ORDQ�IURP

%HWKH[��DQ�LQYLWDWLRQ�WR�WKDW�VKRZ

ZRXOG�QRW�OLNHO\�KDYH�KDSSHQHG�

0V��/DPRQW�QRZ�KDV�IRXU

VHDVRQDO�HPSOR\HHV�LQ�KHU

EXUJHRQLQJ�PLOOLQHU\�RSHUDWLRQ�

%HWKH[�)&8

7KH�6RXWK�%URQ[�LV�RQH�RI�WKH

FRXQWU\¶V�PRVW�GLVWUHVVHG

FRPPXQLWLHV���'HVSLWH�WKH�DUHD¶V

WURXEOHV��%HWKH[�)HGHUDO�&UHGLW

8QLRQ�KDV�EHHQ�D�VWHDG\�DQG

FRQVWDQW�VRXUFH�RI�FUHGLW��DQG

PRUH�LPSRUWDQWO\�RI

KRSH��IRU�KXQGUHGV�RI

ORZ�LQFRPH�IDPLOLHV�

)RXQGHG�LQ������E\

ZHOIDUH�UHFLSLHQWV��%HWKH[�VHUYHV

WKHVH�ORZ�LQFRPH�UHVLGHQWV�ZKR

KDYH�JHQHUDOO\�ODFNHG�DFFHVV�WR

FRQYHQWLRQDO�EDQNLQJ�VHUYLFHV�

2YHU�WLPH��%HWKH[�KDV�JURZQ�IURP

D�LQVWLWXWLRQ�WKDW�SURYLGHG�RQO\�WKH

PRVW�EDVLF�ILQDQFLDO�VHUYLFHV�

VDYLQJV�DFFRXQWV��YHU\�VPDOO�ORDQV

DQG�VHOOLQJ�PRQH\�RUGHUV��LQWR�D

IXOO�VHUYLFH�ILQDQFLDO�LQVWLWXWLRQ

QRZ�PDNLQJ�EXVLQHVV�ORDQV�RI�XS

WR���������

7KH�6RXWK�%URQ[�FRQWDLQV�VRPH�RI

WKH�KLJKHVW�FRQFHQWUDWLRQV�RI

SRYHUW\�LQ�WKH�1HZ�<RUN�&LW\

PHWURSROLWDQ�DUHD��DV�ZHOO�DV�WKH

FRXQWU\���7KH�W\SLFDO�IDPLO\

LQFRPH�LV�DSSUR[LPDWHO\�RQH�WKLUG

RI�WKH�PHGLDQ�IDPLO\�LQFRPH�IRU

WKH�1HZ�<RUN�&LW\�DUHD���%HWKH[¶

VHUYLFH�DUHD�DQG�LWV�PHPEHUVKLS�LV

KHDYLO\��DSSUR[LPDWHO\�����

+LVSDQLF��SULPDULO\�RI�3XHUWR�5LFDQ

DQG�'RPLQLFDQ�EDFNJURXQG�

$IULFDQ�$PHULFDQV�FRPSULVH�DERXW

����RI�LWV�PHPEHUVKLS���)RU

UHVLGHQWV�RI�WKH�6RXWK�%URQ[��WKH

JHQHUDO�DEVHQFH�RI�FRQYHQWLRQDO

ILQDQFLDO�VHUYLFHV�KDV�EHHQ�ILOOHG�

LQ�SDUW���E\�RWKHU�VRXUFHV�RI

³FUHGLW´�ZLWK�H[WUDRUGLQDU\�LQWHUHVW

UDWHV��LQFOXGLQJ�SDZQ�VKRSV�DQG

ORDQ�VKDUNV�

7KH�&'),�)XQG�$ZDUG

%HWKH[�UHFHLYHG�D����������JUDQW

IURP�WKH�&'),�)XQG�WR�H[SDQG�LWV

ILQDQFLDO�VHUYLFHV�DQG�LQFUHDVH�LWV

EXVLQHVV�OHQGLQJ���6LQFH�WKH

)XQG¶V�LQYHVWPHQW��%HWKH[�KDV

EHHQ�DEOH�WR�JUDQWLQJ�PRUH�ORDQV�

ODUJHU�ORDQV�DQG�DFFHSW�PRUH�ULVN

LQ�LWV�OHQGLQJ���2YHU�WKH�SDVW���

PRQWKV�%HWKH[¶�PHPEHUVKLS�KDV

JURZQ�IURP�������WR��������DQG

LWV�DVVHWV�KDYH�LQFUHDVHG�IURP

�����PLOOLRQ�WR����PLOOLRQ���7KH

LQFUHDVH�LQ�PHPEHUVKLS�LV�D�UHVXOW

RI�WKH�H[SDQVLRQ�RI�ILQDQFLDO

VHUYLFHV²%HWKH[�QRZ�RIIHUV�$70

FDUGV��GLUHFW�GHSRVLW�DQG�FKHFNLQJ

DFFRXQWV�

,Q

DGGLWLRQ�

RYHU�WKH�ODVW

\HDU��%HWKH[�KDV�ODXQFKHG�D

³6FKRRO�%DQNLQJ´�SURJUDP���7KLV

SURJUDP�HQFRXUDJHV�VDYLQJV

DPRQJ�WKH�\RXWK�RI�WKH

FRPPXQLW\�DQG�LV�DQ�LPSRUWDQW

WRRO�IRU�WHDFKLQJ�PRQH\

PDQDJHPHQW�VNLOOV���2QFH

FRPPRQ�LQ�1HZ�<RUN�&LW\�SXEOLF

VFKRROV��WKLV�SURJUDP�KDV�QRW

EHHQ�DV�IUHTXHQWO\�XWLOL]HG�LQ

UHFHQW�\HDUV���&XUUHQWO\��%HWKH[

KDV�����³VFKRRO�DFFRXQWV´�IURP

WKLUG��IRXUWK�DQG�ILIWK�JUDGHUV�DW

WZR�SXEOLF�VFKRROV�ORFDWHG�LQ�WKH

%URQ[�

-R\�&RXVPLQHU��7UHDVXUHU�

0DQDJHU�RI�%HWKH[��QRWHV�WKDW

UHFHLYLQJ�WKH�DZDUG�IURP�WKH�&'),

)XQG�³KDV�PDGH�XV�IDPRXV�´

6LQFH�%HWKH[�UHFHLYHG�WKHLU�DZDUG

PDQ\�FRPPHUFLDO�EDQNV�DQG

WKULIWV�KDYH�PDGH�QRQ�PHPEHU

GHSRVLWV�DQG�KDYH�RIIHUHG�D

YDULHW\�RI�WHFKQLFDO�VXSSRUW�WR�WKH

FUHGLW�XQLRQ�

PPPrrrooogggrrraaammm
IIImmmpppaaacccttt
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0LFURHQWUHSUHQHXU
%XLOGV�)XUQLWXUH
DQG�D�/LIH�IRU�+LV
)DPLO\

$&&,21�7(;$6
6DQ�$QWRQLR��7H[DV

7KH�%RUURZHU

$QGUHZ�)XHQWHV�ZDV�WRR�LOO�WR

UHWXUQ�WR�KLV�FRQVWUXFWLRQ�MRE�DQG

KLV�IDPLO\¶V�PRQH\�ZDV�GZLQGOLQJ�

$W�KLV�ZLIH¶V�VXJJHVWLRQ��KH�PDGH

D�WDEOH�DQG�VHW�RI�FKDLUV�IRU�WKHLU

HPSW\�NLWFKHQ�RXW�RI�VRPH�ROG

ZRRG���7KLV�SURMHFW��ZKLFK�KDG�D

XQLTXH��KDQG�KHZQ�ORRN��PDGH

$QGUHZ�UHDOL]H�KLV�FUHDWLYH

SRWHQWLDO���6RRQ�DIWHUZDUG��KH�ZDV

VHOOLQJ�KLV�³EOXH�IHQFH´�IXUQLWXUH

WR�IULHQGV�DQG�EHJDQ�PDNLQJ

IXUQLWXUH�IXOO�WLPH���$QGUHZ

DSSURDFKHG�VHYHUDO�ORFDO�EDQNV

IRU�D�ORDQ��EXW�ZDV�WXUQHG�GRZQ

EHFDXVH�RI�KLV�FUHGLW�KLVWRU\���%\

WKH�WLPH�KH�KHDUG�DERXW�$&&,21

7H[DV��$QGUHZ�ZDV�WRR

GLVFRXUDJHG�WR�DSSO\�IRU�D�ORDQ�

$QGUHZ¶V�ZLIH�HQFRXUDJHG�KLP�

³/HW¶V�WU\�LW�´��VKH�VDLG���%XW

$QGUHZ�GHFOLQHG�IHDULQJ�KLV

UHTXHVW�ZRXOG�EH�UHMHFWHG�

(YHQWXDOO\��KH�DSSOLHG�IRU�DQG

UHFHLYHG�D�ORDQ�IURP�$&&,21

7H[DV���+H�XVHG�WKH��������ORDQ

WR�EX\�PRUH�LQYHQWRU\���+H�ILOOHG

KLV�VKRS�ZLWK�IXUQLWXUH�DQG�KLV

VDOHV�GRXEOHG���³:LWKRXW

$&&,21�´�$QGUHZ�VWDWHG��³ZH

QHYHU�FRXOG�KDYH�PDGH�LW�´

$&&,21�7H[DV

7KH�GHFLVLRQ�WR�ODXQFK�$&&,21

7H[DV�ZDV�EDVHG�RQ�D�����

PDUNHW�VWXG\�FDUULHG�RXW�E\

$&&,21�,QWHUQDWLRQDO�RI�6DQ

$QWRQLR¶V�:HVWVLGH�PLFUR��DQG

VPDOO�EXVLQHVV�VHFWRU���7KH�VXUYH\

RI�����PLFURHQWUHSUHQHXUV

LQFOXGHG�RZQHUV�RI�VPDOO

UHVWDXUDQWV�DQG�JURFHU\�VWRUHV�

SOXPEHUV��HOHFWULFLDQV��SDLQWHUV�

VHDPVWUHVVHV��MHZHOU\�PDNHUV�

KRXVH�FOHDQHUV��KRPH�GD\�FDUH

SURYLGHUV��DQG�IOHD�PDUNHW

YHQGRUV���7KHVH�LFURHQWUHSUHQHXUV

H[SUHVVHG�D�QHHG�IRU�FUHGLW��EXW

ZHUH�XQDEOH�WR�DFFHVV�WUDGLWLRQDO

ILQDQFLQJ���$&&,21�7H[DV�ZDV

FUHDWHG�WR�JLYH�WKHVH

HQWUHSUHQHXUV�DFFHVV�WR�ILQDQFLQJ

DQG�WR�RWKHU�EXVLQHVV�VXSSRUW

VHUYLFHV��2I�WKH�6DQ�$QWRQLR

:HVWVLGH�PLFUR�EXVLQHVV�RZQHUV

VXUYH\HG������KDG�QHYHU�WULHG�WR

REWDLQ�D�EDQN�ORDQ�DQG�RQO\���

KDG�XVHG�D�EDQN�ORDQ�WR�ILQDQFH

WKHLU�EXVLQHVVHV���0DQ\�EHOLHYHG

WKDW�WKH\�FRXOG�QRW�RIIHU�VXIILFLHQW

FROODWHUDO��EXVLQHVV�KLVWRU\��RU

LQFRPH�WR�VHFXUH�D�ORDQ���2I�WKH

����ZKR�VDLG�WKDW�WKHLU

EXVLQHVVHV�ZHUH�QRW�RSHUDWLQJ�WR

WKHLU�SRWHQWLDO������FLWHG�³ODFN�RI

FDSLWDO´�DV�WKH�SULPDU\�FRQVWUDLQW�

$SSUR[LPDWHO\�����RI�$&&,21

7H[DV¶�ERUURZHUV�DUH�0H[LFDQ�

$PHULFDQ�DQG�KDYH�EXVLQHVVHV

ORFDWHG�LQ�6DQ�$QWRQLR¶V�ORZ�

LQFRPH�QHLJKERUKRRGV���$&&,21

7H[DV�RIIHUV�PLFURORDQV�IURP

�����WR��������²ZLWK�DQ�DYHUDJH

ORDQ�VL]H�RI�������²DQG�WHFKQLFDO

DVVLVWDQFH�WR�ERUURZHUV�

7KH�&'),�)XQG�$ZDUG

$����������JUDQW�IURP�WKH�&'),

)XQG�LV�DVVLVWLQJ�WKLV�&'),�LQ�LWV

HIIRUWV�WR�H[SDQG�VHUYLFH�WR�PRUH

WKDQ�������ERUURZHUV�WKURXJK

ORDQV�WRWDOLQJ�RYHU������PLOOLRQ

RYHU�D�ILYH�\HDU�SHULRG���7KH�JUDQW

ZLOO�DOVR�HQDEOH�$&&,21�7H[DV�WR

VWUHQJWKHQ�LWV�RUJDQL]DWLRQDO

SHUIRUPDQFH�

6LQFH�������$&&,21�7H[DV�KDV

PDGH�����ORDQV�WR�����EXVLQHVV

RZQHUV�WRWDOLQJ�PRUH�WKDQ�����

PLOOLRQ���$�VWXG\�RI�$&&,21�7H[DV¶

ERUURZHUV�IRXQG�WKDW�WKH���

FOLHQWV�ZKR�KDG�UHFHLYHG�DW�OHDVW

IRXU�ORDQV�IURP�WKH�SURJUDP�KDG

H[SHULHQFHG�D����SHUFHQW�DYHUDJH

LQFUHDVH�LQ�WKH�GROODU�YDOXH�RI�WKH

WKHLU�EXVLQHVV�DVVHWV�IURP�������

WR�����������7KHLU�PRQWKO\

EXVLQHVV�SURILWV�LQFUHDVHG�DQ

DYHUDJH�RI����SHUFHQW�DQG�WKHLU

WDNH�KRPH�LQFRPHV�LQFUHDVHG

����
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&UHGLW�8QLRQ�2SHQV
1HZ�2IILFH�WR�6HUYH
+LVSDQLF�&RPPXQLW\

6$17$�&58=
&20081,7<
&5(',7�81,21
6DQWD�&UX]��&DOLIRUQLD

7KH�%RUURZHUV

:LWK�D����PLOOLRQ�JUDQW�IURP�WKH

&'),�)XQG��WKH�6DQWD�&UX]

&RPPXQLW\�&UHGLW�8QLRQ�KDV

RSHQHG�D�QHZ�EUDQFK�RIILFH

VHUYLQJ�WKH�ORZ�LQFRPH�SRSXODWLRQ

RI�:DWVRQYLOOH��&DOLIRUQLD���(OHYHQ

SHUFHQW�RI�WKH�WRWDO�SRSXODWLRQ

DQG�WZHQW\�RQH�SHUFHQW�RI�WKH

FKLOGUHQ�OLYH�EHORZ�WKH�SRYHUW\

OLQH�LQ�:DWVRQYLOOH���7KH�RSHQLQJ

RI�WKLV�QHZ�EUDQFK�KDV�H[WHQGHG

QHHGHG�ILQDQFLDO�VHUYLFHV�LQWR�WKH

:DWVRQYLOOH�FRPPXQLW\��D�PDMRU

DJULFXOWXUDO�DUHD�ZKRVH�SRSXODWLRQ

LV�DSSUR[LPDWHO\�����+LVSDQLF�

3ULRU�WR�WKH�RSHQLQJ�RI�WKH�QHZ

EUDQFK��:DWVRQYLOOH�UHVLGHQWV�KDG

OLPLWHG�DFFHVV�WR�WKH�IXOO�UDQJH�RI

ILQDQFLDO�VHUYLFHV�QRZ�RIIHUHG�E\

6DQWD�&UX]�&RPPXQLW\�&UHGLW

8QLRQ�

2I�QRWH�DUH�WZR�ORDQV�WKDW�KDYH

EHHQ�PDGH�LQ�:DWVRQYLOOH�WR

DGGUHVV�WKH�FULWLFDO�QHHGV�RI�WKH

FRPPXQLW\¶V�DW�ULVN�\RXWK��6DQWD

&UX]�&RPPXQLW\�&UHGLW�8QLRQ

SURYLGHG�D����������ORDQ�WR�WKH

6DQWD�&UX]�&RPPXQLW\�&RXQVHOLQJ

&HQWHU��WKH�&RPPXQLW\�&HQWHU�

HQDEOLQJ�LW�WR�VHFXUH�D�FRXQVHOLQJ

IDFLOLW\�ORFDWHG�ULJKW�LQ�GRZQWRZQ

:DWVRQYLOOH���3ULRU�WR�WKH

:DWVRQYLOOH�ORFDWLRQ��WKH

&RXQVHOLQJ�&HQWHU¶V�QHDUHVW

IDFLOLW\�ZDV�DSSUR[LPDWHO\���

PLOHV�DZD\���7KH�&RXQVHOLQJ

&HQWHU¶V�QHZ�:DWVRQYLOOH�IDFLOLW\

KDV�SURYLGHG�JUHDWHU�DFFHVVLELOLW\

WR�QHHGHG�FRXQVHOLQJ�VHUYLFHV�IRU

WKH�\RXWK�DQG�IDPLOLHV�RI

:DWVRQYLOOH�DQG�QRZ�KDV�D�JUHDWHU

SUHVHQFH�LQ�WKH�FRPPXQLW\�

,Q�DGGLWLRQ��6DQWD�&UX]

&RPPXQLW\�&UHGLW�8QLRQ�KDV

PDGH�D�ORDQ�RI�DOPRVW���������

WR�QDWLRQDOO\�DFFODLPHG�+LVSDQLF

QRQSURILW�RUJDQL]DWLRQ�WKDW�VHUYHV

6DQWD�&UX]�&RXQW\�\RXWK��IRFXVLQJ

SDUWLFXODUO\�RQ�WKH�+LVSDQLF

SRSXODWLRQ�DQG�VWRSSLQJ�JDQJ�

UHODWHG�YLROHQFH��6DQWD�&UX]

&RPPXQLW\�&UHGLW�8QLRQ¶V�ORDQ

DOORZHG�WKLV�FRPPXQLW\�EDVHG

RUJDQL]DWLRQ�WR�FRQVROLGDWH�WKHLU

WKUHH�JHRJUDSKLFDOO\�VFDWWHUHG

IDFLOLWLHV�LQWR�RQH�ZLWK�URRP�IRU

IXWXUH�H[SDQVLRQ���7KH�QRQSURILW�LV

D�KLJKO\�VXFFHVVIXO�RUJDQL]DWLRQ

WKDW�XVHV��DPRQJ�RWKHU

WHFKQLTXHV��SHHU�JURXSV�DQG

ZRUNLQJ�RQ�WKH�VWUHHWV�WR�UHDFK

\RXWK�WKDW�DUH�PRVW�DW�ULVN�

6DQWD�&UX]�&RPPXQLW\
&UHGLW�8QLRQ

6LQFH�LWV�LQFHSWLRQ�LQ�������6DQWD

&UX]�&RPPXQLW\�&UHGLW�8QLRQ�KDV

DFKLHYHG�D�UHPDUNDEOH�WUDFN

UHFRUG�DV�D�IXOO�VHUYLFH�FRPPXQLW\

GHYHORSPHQW�ILQDQFLDO�LQVWLWXWLRQ�

,W�KDV�DWWUDFWHG�RYHU������

PHPEHUV�DQG�KDV�LQFUHDVHG�LWV

DVVHWV�WR�����PLOOLRQ�

6DQWD�&UX]�&RPPXQLW\�&UHGLW

8QLRQ�RIIHUV�LWV�PHPEHUV�D�ZLGH

YDULHW\�RI�VHUYLFHV��VDYLQJV�

FKHFNLQJ��FUHGLW�FDUGV��$70V�

WHOHSKRQH�EDQNLQJ��DQG�D�UDQJH

RI�OHQGLQJ�SURGXFWV��FRQVXPHU

ORDQV��UHDO�HVWDWH�ORDQV�DQG

EXVLQHVV�ORDQV����$�VSHFLDO�OHQGLQJ

IRFXV�LV�DJULFXOWXUDO�ORDQV�WR

VXSSRUW�IDUP�RSHUDWLRQV�WKDW

HPSOR\�HQYLURQPHQWDOO\�VHQVLWLYH

SUDFWLFHV�VXFK�DV�LQWHJUDWHG�SHVW

PDQDJHPHQW�WHFKQLTXHV�RU

VXVWDLQDEOH�RUJDQLF�JURZLQJ

SUDFWLFHV�

7KH�&'),�)XQG�$ZDUG

$����PLOOLRQ�JUDQW�IURP�WKH�&'),

)XQG�KDV�SURYLGHG�WKH�6DQWD�&UX]

&RPPXQLW\�&UHGLW�8QLRQ�ZLWK�WKH

FDSLWDO�LW�QHHGHG�WR�LPSOHPHQW�LWV

SODQV�IRU�D�VLJQLILFDQW�H[SDQVLRQ�±

WKH�QHZ�EUDQFK�RIILFH�LQ

:DWVRQYLOOH�

6DQWD�&UX]�&RPPXQLW\�&UHGLW

8QLRQ�KDV�EHFRPH�D�SUH�HPLQHQW

FUHGLW�XQLRQ�LQ�SURYLGLQJ�VPDOO

EXVLQHVV�ORDQV���7R�GDWH��LW�KDV

OHQW�RYHU�����PLOOLRQ�WR�VPDOO

EXVLQHVVHV��FRRSHUDWLYHV��DQG

QRQSURILW�VHUYLFH�SURYLGHUV�±

JHQHUDOO\�HQWLWLHV�WKDW�FRXOG�QRW

RWKHUZLVH�DFFHVV�ORDQV�IURP

WUDGLWLRQDO�VRXUFHV���,W�KDV

SURYLGHG�DSSUR[LPDWHO\����PLOOLRQ

LQ�VPDOO�EXVLQHVV�DQG�QRQSURILW

ORDQV�DQQXDOO\��DQG�RYHU�����VXFK

ORDQV�DUH�FXUUHQWO\�RQ�LWV�ERRNV�

2YHU�����RI�WKHVH�ORDQV�KDYH

EHHQ�PDGH�WR�PLQRULWLHV�DQG

ZRPHQ�
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+RPH�2ZQHUVKLS
IRU�/RZ�,QFRPH
)DPLOLHV�([SDQGV

6(/)�+(/3

'XUKDP��1RUWK�&DUROLQD
,PSDFW�RQ�+RXVLQJ

6HOI�+HOS¶V�DELOLW\�WR�OHYHUDJH�WKH

&'),�)XQG�LQYHVWPHQW�LV

QRWHZRUWK\���7KH����PLOOLRQ�ZDV

XVHG��LQ�SDUW��WR�OHYHUDJH�WKH

SXUFKDVH�RI�DIIRUGDEOH�VLQJOH�

IDPLO\�PRUWJDJH�ORDQV�IURP�D

1RUWK�&DUROLQD�FRPPHUFLDO�EDQN�

'XULQJ�WKH�ODVW�\HDU��WKLV�W\SH�RI

WUDQVDFWLRQ�ZDV�GXSOLFDWHG�VHYHQ

WLPHV�ZLWK�WKUHH�EDQNV��%%	7�

&HQWXUD�%DQN��DQG�)LUVW�8QLRQ�

$GGLWLRQDO�FDSLWDO�IRU�WKHVH

WUDQVDFWLRQV�ZDV�ERUURZHG�IURP

WKH�)HGHUDO�+RPH�/RDQ�%DQN�RI

$WODQWD��LQFOXGLQJ�����PLOOLRQ�LQ

�����DORQH���$QRWKHU�����PLOOLRQ

ZDV�ERUURZHG�IURP�EDQNV�WKURXJK

LQFHQWLYHV�IURP�WKH�%($�3URJUDP�

7KH�SXUFKDVHV�RI�WKHVH�PRUWJDJH

SRROV�KDYH�VR�IDU�WRWDOHG�����

PLOOLRQ�DQG�LQFOXGH������

XQGHUO\LQJ�PRUWJDJHV��7KH

DYHUDJH�LQFRPH�RI�WKH

KRPHEX\HUV�LQ�WKHVH�PRUWJDJH

SRROV�LV�����RI�WKH�DUHD�PHGLDQ

IDPLO\�LQFRPH����0RUH�WKDQ����

RI�WKHVH�KRPHRZQHUV�OLYH�LQ�UXUDO

DUHDV��DQG�����DUH�PLQRULW\��

)XUWKHU��WKH�FDSLWDO�WKH�EDQNV�JDLQ

IURP�WKH�VDOH�RI�PRUWJDJHV�LV

EHLQJ�XVHG�WR�PDNH�DGGLWLRQDO

KRPH�SXUFKDVH�ORDQV�WR�ORZHU�

LQFRPH�IDPLOLHV���:LWK�6HOI�+HOS¶V

GHPRQVWUDWHG�VXFFHVV��WKH�&'),�LV

QRZ�LQ�D�SRVLWLRQ�WR�RSHQ�GRRUV�WR

WKH�QDWLRQDO�FDSLWDO�PDUNHWV�WR

DFFHOHUDWH�WKH�IORZ�RI�GROODUV

DYDLODEOH�IRU�DFKLHYLQJ�KRPH

RZQHUVKLS�IRU�1RUWK�&DUROLQD¶V

ORZ�ZHDOWK�IDPLOLHV�

7KH�LQFUHDVH�LQ�6HOI�+HOS¶V�DVVHW

EDVH�KDV�DOVR�DOORZHG�IRU�D����

LQFUHDVH��RYHU������OHYHOV��LQ�LWV

VPDOO�EXVLQHVVHV�DQG�FRPPXQLW\

IDFLOLWLHV�OHQGLQJ���$�IHZ�ORDQV�WKDW

DGGHG�SDUWLFXODU�FRPPXQLW\

EXLOGLQJ�YDOXH�LQFOXGH��D�ORDQ�WR

DQ�$IULFDQ�$PHULFDQ�SURSHUW\

RZQHU�LQ�3LWWVERUR�WR�EXLOG�D

IDFLOLW\�WKDW�LV�OHDVHG�WR�D�FKXUFK�

VSRQVRUHG�GD\FDUH�FHQWHU��D

���������ORDQ�WR�EXLOG�D�IDFLOLW\

IRU�D�QHZ�FKDUWHU�VFKRRO�LQ

.LQJVWRQ��DQG�D�ORDQ�WR�DQ

HQWUHSUHQHXU�WR�ILQDQFH�D

PDQXIDFWXULQJ�EXVLQHVV�WKDW

FRQYHUWV�UHF\FOHG�ZRRG�ZDVWH

�IURP�DUHD�PLOOV��LQWR�ILEHU�ERDUG

WKDW�LQ�WXUQ�LV�XVHG�LQ�WKH

SURGXFWLRQ�RI�GRRUV�SXUFKDVHG�E\

EXLOGLQJ�VXSSOLHUV�

6HOI�+HOS

6HOI�+HOS��ODXQFKHG�LQ������

DJJUHJDWHV�UHVRXUFHV�DQG�IRUJHV

SDUWQHUVKLSV�ZLWK�WKH�SXEOLF�DQG

SULYDWH�VHFWRUV�DQG�DGYRFDWHV�IRU

FRPPXQLW\�GHYHORSPHQW�LVVXHV�

6HOI�+HOS¶V�WZR�ILQDQFLQJ�HQWLWLHV�

6HOI�+HOS�&UHGLW�8QLRQ�DQG�6HOI�

+HOS�9HQWXUHV�)XQG��SURYLGH

DFFHVV�WR�FUHGLW�IRU�1RUWK

&DUROLQD¶V�GLVWUHVVHG�FRPPXQLWLHV

DQG�ORZ�ZHDOWK�IDPLOLHV��6HOI�+HOS

9HQWXUHV�)XQG�SURYLGHV�ORDQV�WR

HPHUJLQJ�VPDOO�EXVLQHVVHV�

SURYLGHV�PDQDJHPHQW�DVVLVWDQFH

WR�LWV�FRPPHUFLDO�ERUURZHUV��DQG

KHOSV�H[SDQG�KRXVLQJ

RSSRUWXQLWLHV�DQG�FRPPXQLW\

IDFLOLWLHV���6HOI�+HOS¶V�VWHDG\

JURZWK�DQG�LQFUHDVHG�GHPDQG�KDV

DOORZHG�WKH�WKLV�&'),�WR�RSHQ�ILYH

UHJLRQDO�RIILFHV�LQ�WKH�VWDWH���6HOI�

+HOS¶V�SDUWQHUVKLSV�HQJDJHV�LW�LQ

LQFUHDVLQJO\�VRSKLVWLFDWHG

WUDQVDFWLRQV�DQG�OHYHUDJLQJ

VWUDWHJLHV��6HOI�+HOS¶V�ZRUN�LV

KDYLQJ�VLJQLILFDQW�LPSDFW�LQ

WUDQVIRUPLQJ�FRQYHQWLRQDO�ORDQ

XQGHUZULWLQJ�VWDQGDUGV�DQG��LQ

SDUWLFXODU��LQ�FUHDWLQJ�LQFUHDVHG

RSSRUWXQLWLHV�IRU�KRPH�RZQHUVKLS

DPRQJ�WKH�VWDWH¶V�ORZHU�LQFRPH

IDPLOLHV�

7KH�&'),�)XQG¶V�,QYHVWPHQW

LQ�6HOI�+HOS�

7KH�&'),�)XQG¶V����PLOOLRQ�JUDQW

ZDV�FKDQQHOHG�WR�6HOI�+HOS

9HQWXUHV�)XQG�DQG�KHOSHG�WR

ERRVW�LWV�HTXLW\�FDSLWDO�DQG

DVVLVWHG�LW�LQ�H[SDQGLQJ�LWV

VHFRQGDU\�PDUNHW�LQLWLDWLYHV�

%HJLQQLQJ�ZLWK�:DFKRYLD�%DQN�

6HOI�+HOS�KDV�SLRQHHUHG�D�PHDQV

WR�FUHDWH�D�FRQWLQXDO�IORZ�RI

FDSLWDO�WR�SURYLGH�PRUWJDJHV�IRU

ORZ�LQFRPH�KRPHEX\HUV���6HOI�

+HOS�KDV�H[SDQGHG�LWV�DVVHW�EDVH

IURP�����PLOOLRQ�LQ�6HSWHPEHU

�����WR������PLOOLRQ�DW�WKH�FORVH

RI������
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7DNLQJ�,QYHVWPHQW
LQ�'LVWUHVVHG
&RPPXQLWLHV�6HULRXVO\

5HSXEOLF�1DWLRQDO�%DQN
RI�1HZ�<RUN
1HZ�<RUN��1HZ�<RUN

5HLQYHVWLQJ�LQ
&RPPXQLWLHV

5HSXEOLF�1DWLRQDO�%DQN�RI�1HZ

<RUN��5HSXEOLF���ZKLFK�ZDV

DZDUGHG����������LQ�WKH�ILUVW

URXQG�RI�WKH�%DQN�(QWHUSULVH

$ZDUG��%($��3URJUDP��LV�DQ�DYLG

SURSRQHQW�RI�LQYHVWLQJ�LQ

GLVWUHVVHG�FRPPXQLWLHV�DQG�WKH

FRPPXQLW\�GHYHORSPHQW�ILQDQFLDO

LQVWLWXWLRQV��&'),V��ZKLFK�VHUYH

WKHP���5HSXEOLF�KDV�XVHG�DOO�RI�LWV

DZDUG�WR�OHYHUDJH�DQ�DGGLWLRQDO

���PLOOLRQ�LQ�HFRQRPLF

GHYHORSPHQW�DQG�VPDOO�EXVLQHVV

OHQGLQJ�LQ�ORZ��DQG�PRGHUDWH�

LQFRPH�FRPPXQLWLHV���,Q�WKLV�ZD\�

LWV�%($�DZDUG�ZLOO�EH�OHYHUDJHG

QHDUO\����WLPHV�RYHU�LQ�WKH�IRUP

RI�QHZ�OHQGLQJ���7KH�DZDUG

GROODUV�KDYH�EHHQ�XVHG�WR�FUHDWH

WKH�6SHFLDO�(FRQRPLF

'HYHORSPHQW�)XQG�ZKLFK�SURYLGHV

EHORZ�PDUNHW�UDWHV�DQG�FUHDWH�D

ORDQ�ORVV�UHVHUYH�IRU�ORDQV

5HSXEOLF�ZLOO�PDNH�WR�QRQ�SURILW

HFRQRPLF�GHYHORSPHQW

RUJDQL]DWLRQV�RYHU�WKH�QH[W�IHZ

\HDUV���7ZR�H[DPSOHV�DUH�

• $����PLOOLRQ�ORDQ�ZDV�PDGH

WR�WKH�/RFDO�,QLWLDWLYHV

6XSSRUW�&RUSRUDWLRQ��/,6&��D

FHUWLILHG�&'),�DQG�D�����

&'),�3URJUDP�DZDUGHH���D

ILQDQFLDO�DQG�WHFKQLFDO

VHUYLFHV�LQWHUPHGLDU\

IRFXVHG�RQ�UHDO�HVWDWH

GHYHORSPHQW�DQG�RSHUDWLRQV

ZKLFK�VHUYHV�ORZ�LQFRPH

FRPPXQLWLHV�WKURXJKRXW�WKH

QDWLRQ���7KLV�ORDQ��ZLWK�D

EHORZ�PDUNHW�UDWH�RI���

RYHU���\HDUV��FRXOG�QRW�KDYH

EHHQ�GRQH�ZLWKRXW�WKH�%DQN

(QWHUSULVH�$ZDUG�

• 5HSXEOLF�LV�DOVR�OHQGLQJ

���������WR�/HYLWLFXV������

$OWHUQDWLYH�)XQG��,QF���D

FHUWLILHG�&'),�DQG�D�����

&'),�3URJUDP�DZDUGHH��

ZKLFK�PDNHV�ORDQV�IRU

DIIRUGDEOH�KRXVLQJ�

FRPPXQLW\�IDFLOLWLHV�DQG

VPDOO�EXVLQHVVHV�LQ�1HZ

<RUN��1HZ�-HUVH\�DQG

&RQQHFWLFXW���7KH����������

ZKLFK�LV�EHLQJ�PDGH�DW���

IRU���WR���\HDUV��ZLOO�EH�XVHG

WR�H[SDQG�HGXFDWLRQDO�VSDFH

DW�TXDOLILHG�FKLOG�FDUH

IDFLOLWLHV�WKURXJKRXW�1HZ

<RUN�&LW\�

5HSXEOLF�1DWLRQDO�%DQN

5HSXEOLF�1DWLRQDO�%DQN�RI�1HZ

<RUN�LV�D�IXOO�VHUYLFH�EDQN��ZKLFK

LV�EDVHG�LQ�DQG�VHUYHV�1HZ�<RUN

DQG�6RXWK�)ORULGD�

7KH�&'),�)XQG�$ZDUG

5HSXEOLF�ZDV�DZDUGHG���������

XQGHU�WKH�%($�3URJUDP�IRU

SURYLGLQJ�ORDQV�DQG�RSHUDWLQJ

JUDQWV�WRWDOLQJ������������WR���

FRPPXQLW\�GHYHORSPHQW

RUJDQL]DWLRQV���7KH�LQVWLWXWLRQV

DVVLVWHG�E\�5HSXEOLF�UDQJH�LQ�VL]H�

SURGXFWV�DQG�VHUYLFH�DUHDV��WKH

/RFDO�,QLWLDWLYHV�6XSSRUW

&RUSRUDWLRQ��PHQWLRQHG�DERYH�

KDV�D�QDWLRQDO�VHUYLFH�DUHD��WKH

(QWHUSULVH�)RXQGDWLRQ��D�FHUWLILHG

&'),�DQG�D������&'),�3URJUDP

DZDUGHH���EDVHG�LQ�&ROXPELD�

0DU\ODQG��ZKLFK�SURYLGHV�ORDQV

DQG�WHFKQLFDO�DVVLVWDQFH�WR

QRQSURILW�GHYHORSHUV�RI�DIIRUGDEOH

KRXVLQJ�VHUYLQJ�GLVWUHVVHG�DUHDV

RI����FLWLHV�DFURVV�WKH�QDWLRQ��DQG

%HWKH[�)HGHUDO�&UHGLW�8QLRQ��D

FHUWLILHG�&'),�DQG�D������&'),

3URJUDP�DZDUGHH���D�IXOO�VHUYLFH

FUHGLW�XQLRQ�VHUYLQJ�WKH�ORZ�

LQFRPH�UHVLGHQWV�RI�WKH�6RXWK

%URQ[��1HZ�<RUN�
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7XUQLQJ�$ZDUG�'ROODUV
LQWR�7UDLQLQJ�IRU
0DQDJHPHQW�RI
&RPPXQLW\
2UJDQL]DWLRQV

%DQN�RI�$PHULFD
&RPPXQLW\
'HYHORSPHQW�%DQN
:DOQXW�&UHHN��&DOLIRUQLD

5HLQYHVWLQJ�LQ
&RPPXQLWLHV

,Q�DGGLWLRQ�WR�VLJQLILFDQWO\

LQFUHDVLQJ�LWV�OHQGLQJ�DFWLYLW\�LQ

HOLJLEOH�GLVWUHVVHG

QHLJKERUKRRGV²DFWLYLW\�WKDW

TXDOLILHG�LW�IRU�DQ�DZDUG�RI

�����������XQGHU�WKH�ILUVW�URXQG

RI�WKH�%DQN�(QWHUSULVH�$ZDUG

�%($��3URJUDP�LQ�����²WKH�%DQN

RI�$PHULFD��%�RI�$��&RPPXQLW\

'HYHORSPHQW�%DQN��WRJHWKHU�ZLWK

%DQN�RI�$PHULFD��)�6�%���KDV

LQYHVWHG�LWV�HQWLUH�FRPELQHG�%DQN

(QWHUSULVH�$ZDUG�EDFN�LQWR�WKH

FRPPXQLW\��������PLOOLRQ�RI�WKH

DZDUG�PRQH\�KDV�EHHQ�XVHG�WR

HVWDEOLVK�WKH�%DQN�RI�$PHULFD

/HDGHUVKLS�$FDGHP\��D�QLQH�

PRQWK�SURJUDP�WKDW�SURYLGHV

WUDLQLQJ�IRU�VHQLRU�PDQDJHPHQW�RI

FRPPXQLW\�GHYHORSPHQW

RUJDQL]DWLRQV���7KH�%�RI�$

/HDGHUVKLS�$FDGHP\�LV�IXQGHG

MRLQWO\�E\�%DQN�RI�$PHULFD

&RPPXQLW\�'HYHORSPHQW�%DQN�

%DQN�RI�$PHULFD��)�6�%���DQG�WKH

/RFDO�,QLWLDWLYHV�6XSSRUW

&RUSRUDWLRQ��D�FHUWLILHG�&'),�DQG

D������&'),�3URJUDP�DZDUGHH��

DQG�LV�FRQGXFWHG�E\�WKH

'HYHORSPHQW�7UDLQLQJ�,QVWLWXWH�

7KH�%�RI�$�/HDGHUVKLS�$FDGHP\�LV

IXQGHG�IRU�WKUHH�QLQH�PRQWK

SURJUDPV���(DFK�VHVVLRQ�WUDLQV���

H[HFXWLYH�GLUHFWRUV�RU�VHQLRU�VWDII

RI�FRPPXQLW\�EDVHG�GHYHORSPHQW

RUJDQL]DWLRQV�WKDW�DUH�DW�OHDVW�ILYH

\HDUV�ROG�DQG�KDYH�FRPSOHWHG�DW

OHDVW�WKUHH�SURMHFWV�

$Q�DGGLWLRQDO����SHUFHQW�RI�WKH

FRPELQHG�DZDUGV�ZLOO�JR�WR�WKH

/RZ�,QFRPH�+RXVLQJ�)XQG��D

FHUWLILHG�&'),�DQG�D������&'),

3URJUDP�DZDUGHH�ZKLFK�SURYLGHV

ORDQV�IRU�YHU\�ORZ�LQFRPH�KRXVLQJ

GHYHORSPHQW�DFURVV�WKH�FRXQWU\�

7KH�%DQN�RI�$PHULFD
&RPPXQLW\�'HYHORSPHQW
%DQN

7KH�%DQN�RI�$PHULFD�&RPPXQLW\

'HYHORSPHQW�%DQN�LV�EDVHG�LQ

:DOQXW�&UHHN��&DOLIRUQLD�DQG�KDV�D

VHUYLFH�DUHD�WKDW�LQFOXGHV�WKH

HQWLUH�6WDWH�RI�&DOLIRUQLD���7KH

EDQN�SURYLGHV�D�UDQJH�RI�OHQGLQJ

SURGXFWV��LQFOXGLQJ�PXOWL�IDPLO\

KRXVLQJ��FRPPHUFLDO�UHDO�HVWDWH�

DQG�EXVLQHVV�ORDQV�

7KH�&'),�)XQG�$ZDUG

7KH�%�RI�$�&RPPXQLW\

'HYHORSPHQW�%DQN�ZDV�DZDUGHG

�����������LQ�WKH������IXQGLQJ

URXQG�IRU�LQFUHDVLQJ�LWV�PXOWL�

IDPLO\�KRXVLQJ��FRPPHUFLDO�UHDO

HVWDWH�DQG�EXVLQHVV�ORDQV�LQ

GLVWUHVVHG�FRPPXQLWLHV�DFURVV

&DOLIRUQLD����7KH�%DQN�PDGH�QHDUO\

����PLOOLRQ�LQ�ORDQV�LQ�WDUJHWHG

QHLJKERUKRRGV�PHHWLQJ�WKH�%($

3URJUDP¶V�GLVWUHVV�FULWHULD�

LQFOXGLQJ������PLOOLRQ�LQ

FRPPHUFLDO�UHDO�HVWDWH�ORDQV�

������PLOOLRQ�LQ�PXOWLIDPLO\�ORDQV�

DQG������PLOOLRQ�LQ�EXVLQHVV�ORDQV�

7KH�%DQN�SURMHFWV�WKDW�WKHVH

ORDQV�ZLOO�JHQHUDWH�PRUH�WKDQ����

XQLWV�RI�DIIRUGDEOH�KRXVLQJ�DQG

����MREV���7KH�%DQN¶V�LQFUHDVHG

PXOWLIDPLO\�OHQGLQJ�DFWLYLW\�KDV

KHOSHG�SURYLGH�D�YLWDO�VRXUFH�RI

DIIRUGDEOH�KRXVLQJ�IRU�ORZ�LQFRPH

IDPLOLHV�LQ�WDUJHWHG�QHLJKERUKRRGV

LQ�6DQ�)UDQFLVFR��0RGHVWR��DQG

/RV�$QJHOHV��LQFOXGLQJ�WKH

SURMHFWV�GHVFULEHG�EHORZ�

• D������PLOOLRQ�FRQVWUXFWLRQ

ORDQ�WR�VXSSRUW�WKH

DFTXLVLWLRQ�DQG�UHKDELOLWDWLRQ

RI�D�GHWHULRUDWHG�UHVLGHQWLDO

KRWHO�LQ�6DQ�)UDQFLVFR¶V

7HQGHUORLQ�QHLJKERUKRRG�LQWR

���XQLWV�RI�TXDOLW\�DIIRUGDEOH

KRXVLQJ�IRU�IRUPHUO\

KRPHOHVV�LQGLYLGXDOV��DQG

• D������PLOOLRQ�ORDQ�WR�VXSSRUW

FRQVWUXFWLRQ�RI�D�QHZ����XQLW

DSDUWPHQW�EXLOGLQJ�ORFDWHG�LQ

'RZQWRZQ�/RV�$QJHOHV���7KH

EXLOGLQJ�VHUYHV�KRXVHKROGV

HDUQLQJ�OHVV�WKDQ�����RI�/RV

$QJHOHV�&RXQW\¶V�PHGLDQ

LQFRPH�
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Annual Assurance Statement
Fiscal Year 1997

Based upon the results of a limited review and
assessment of the Fund’s internal control
environment, policies and procedures, the
CDFI Fund cannot provide reasonable
assurance that its systems of management,
accounting, and administrative control, taken
as a whole, achieve the objectives of the
FMFIA and FFMIA.  The Fund also cannot
provide reasonable assurance that its
accounting and financial systems generally
conform to the Comptroller General’s
principles, standards and related requirements
and achieve the objectives of the FMFIA and
FFMIA.

                                      
Acting Deputy Director

on January 2, 1998

���FFFiiinnnaaannnccciiiaaalll   DDDiiissscccuuussssssiiiooonnn
   aaannnddd   AAAnnnaaalllyyysssiiisss   

)LQDQFLDO�0DQDJHPHQW
6\VWHPV

7KH�&'),�)XQG
V�ILQDQFLDO
VWDWHPHQWV�LQFOXGHG�LQ�WKLV
DQQXDO�UHSRUW�UHSUHVHQW�WKH�ILUVW
VWDQG�DORQH�VWDWHPHQWV�SUHSDUHG
E\�WKH�)XQG�VLQFH�LWV�LQFHSWLRQ�LQ
)<�������3ULRU�WR�WKLV�UHSRUW�
ILQDQFLDO�LQIRUPDWLRQ�IRU�WKH�&'),
)XQG�KDG�EHHQ�LQFOXGHG�DV�SDUW
RI�WKH�'HSDUWPHQW�RI�WKH
7UHDVXU\
V�DQQXDO�$FFRXQWDELOLW\
5HSRUW�IRU�)<������

6LQFH�WKH�EHJLQQLQJ�RI�WKH�)XQG�
DFFRXQWLQJ�VHUYLFHV�DQG�ILQDQFLDO
VWDWHPHQW�SUHSDUDWLRQ�KDYH�EHHQ
SHUIRUPHG�RXWVLGH�RI�WKH�)XQG�LQ
RWKHU�7UHDVXU\�RIILFHV���8QWLO�PLG
)<�������WKHVH�VHUYLFHV�ZHUH
SHUIRUPHG�E\�WKH�)LQDQFLDO
0DQDJHPHQW�'LYLVLRQ�LQ�WKH
'HSDUWPHQWDO�2IILFHV���)RU�WKH
ODVW�KDOI�RI�)<�������DFFRXQWLQJ
VHUYLFHV�DQG�ILQDQFLDO�VWDWHPHQW
SUHSDUDWLRQ�ZHUH�FRQWUDFWHG�WR
WKH�%XUHDX�RI�WKH�3XEOLF�'HEW�)UDQFKLVH�6HUYLFHV�

:LWK�WKHVH�ILUVW�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�DQG�VWDQG�DORQH�DQQXDO�UHSRUW��WKH
&'),�)XQG��D�ZKROO\�RZQHG�JRYHUQPHQW�FRUSRUDWLRQ��LV�QRW�RQO\�FRPSO\LQJ�ZLWK
LWV�HQDEOLQJ�OHJLVODWLRQ��EXW�DOVR�FRQIRUPLQJ�WR�WKH�VSLULW�RI�WKH�&)2�$FW�RI�����
DQG�WKH�*RYHUQPHQW�3HUIRUPDQFH�DQG�5HVXOWV�$FW��*35$��RI��������,Q�DGGLWLRQ�
LQ�WKH�ILUVW�TXDUWHU�RI�)<�������D�'HSXW\�'LUHFWRU�IRU�0DQDJHPHQW�&KLHI�)LQDQFLDO
2IILFHU�ZDV�DSSRLQWHG�IRU�WKH�&'),�)XQG�DQG�D�SURFHVV�EHJXQ�WR�HVWDEOLVK�DQ
LQWHUQDO�)XQG�ILQDQFLDO�PDQDJHPHQW�VWUXFWXUH�DQG�VWDII�

)HGHUDO�0DQDJHUV¶�)LQDQFLDO
,QWHJULW\�$FW��)0),$��+LJKOLJKWV

'XULQJ�)<�������WKH�&'),�)XQG�GLG�QRW�KDYH�D�IRUPDO�)0),$�SURJUDP�LQ�SODFH�WR
HYDOXDWH��FRQWLQXRXVO\�PRQLWRU�DQG�LPSURYH�WKH�HIIHFWLYHQHVV�RI�PDQDJHPHQW
FRQWUROV�DVVRFLDWHG�ZLWK�WKH�)XQG¶V�SURJUDPV���&RQVHTXHQWO\��WKH�)XQG¶V�LQWHUQDO
FRQWURO�SURFHVV�GXULQJ�WKLV�SHULRG�ODFNHG�DGHTXDWH�LQGLYLGXDO�SURJUDP�DQG
RSHUDWLQJ�OHYHO�VHOI�DVVHVVPHQW�WR�SURYLGH�UHDVRQDEOH�DVVXUDQFH�WKDW�LWV�V\VWHPV
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RI�PDQDJHPHQW��DFFRXQWLQJ��DQG�DGPLQLVWUDWLYH�FRQWURO��WDNHQ�DV�D�ZKROH�
DFKLHYHG�)0),$�DQG�))0,$�REMHFWLYHV�

$�IRUPDO�)0),$�SURJUDP�HQDEOHV�PDQDJHPHQW�WR�PDNH�DQ�DVVHUWLRQ�WKDW�

ä REOLJDWLRQV�DQG�FRVWV�FRPSO\�ZLWK�DSSOLFDEOH�ODZV�

ä DVVHWV�DUH�VDIHJXDUGHG�DJDLQVW�ZDVWH��IUDXG��DEXVH��DQG�PLVPDQDJHPHQW�

ä UHYHQXHV�DQG�H[SHQGLWXUHV�DSSOLFDEOH�WR�WKH�&'),�)XQG�RSHUDWLRQV�DUH
SURSHUO\�UHFRUGHG�DQG�DFFRXQWHG�IRU�VR�WKDW�DFFRXQWLQJ��ILQDQFLDO��DQG
VWDWLVWLFDO�UHSRUWV�PD\�EH�SUHSDUHG��DQG�DFFRXQWDELOLW\�RI�WKH�DVVHWV�PD\�EH
PDLQWDLQHG��DQG

ä SURJUDPV�DUH�HIILFLHQWO\�DQG�HIIHFWLYHO\�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK
DSSOLFDEOH�ODZV�DQG�PDQDJHPHQW�SROLFLHV�

$V�D�ILUVW�VWHS�WRZDUGV�WKH�SUHSDUDWLRQ�RI�D�&'),�)XQG�$QQXDO�5HSRUW�DQG
DXGLWHG�ILQDQFLDO�VWDWHPHQWV�IRU�)<�������WKH�)XQG�PDQDJHPHQW�LQLWLDWHG�DQ
)0),$�UHYLHZ�VXEVHTXHQW�WR�6HSWHPEHU������������$V�D�UHVXOW�RI�WKLV�UHYLHZ�
ZKLFK�GLG�QRW�LQFOXGH�DQ\�WUDQVDFWLRQ�WHVWLQJ��WKH�IROORZLQJ�PDWHULDO�ZHDNQHVVHV
ZHUH�LGHQWLILHG���&XUUHQWO\�FRUUHFWLYH�DFWLRQ�SODQV�DUH�EHLQJ�GHYHORSHG�ZLWK
WDUJHW�GDWHV�IRU�FRPSOHWLRQ�LQ�WKH�ILUVW�KDOI�RI�)<������

�� 7LWOH�DQG�'HVFULSWLRQ����&'),��������1R�IRUPDO�)0),$�3URJUDP�LQ�SODFH�

&'),�GLG�QRW�KDYH�D�IRUPDO�)0),$�SURJUDP�LQ�SODFH�GXULQJ�)<������WR
HYDOXDWH��FRQWLQXRXVO\�PRQLWRU�DQG�LPSURYH�WKH�HIIHFWLYHQHVV�RI
PDQDJHPHQW�FRQWUROV�DVVRFLDWHG�ZLWK�&'),¶V�SURJUDPV���7KHUHIRUH��DOO�RI�WKH
)XQG
V�LQWHUQDO�FRQWURO�SURFHVVHV�ODFNHG�DGHTXDWH�LQGLYLGXDO�SURJUDP�DQG
RSHUDWLQJ�OHYHO�VHOI�DVVHVVPHQW�

6WDWXV�DQG�$FFRPSOLVKPHQWV���6XEVHTXHQW�WR�6HSWHPEHU�����������WKH�&'),
)XQG�PDQDJHPHQW�LQLWLDWHG�DQ�)0),$�UHYLHZ�WR�DVVHVV�LWV�LQWHUQDO�FRQWUROV�
7KLV�UHYLHZ�LGHQWLILHG�VHYHQ�PDWHULDO�ZHDNQHVVHV�DQG�WKUHH�LQVWDQFHV�RI
DGPLQLVWUDWLYH�V\VWHPV¶�QRQ�FRQIRUPDQFH���'XULQJ�WKH�ILUVW�KDOI�RI�)<������
WKH�)XQG�ZLOO�HVWDEOLVK�D�IRUPDO�PDQDJHPHQW�FRQWURO�SURFHVV�DQG�GHVLJQDWH
WKH�'HSXW\�'LUHFWRU�IRU�0DQDJHPHQW�&)2�DV�WKH�)XQG¶V�0DQDJHPHQW�&RQWURO
2IILFHU�

�� 7LWOH�DQG�'HVFULSWLRQ����&'),��������&)2�DQG�&RQWUROOHU�SRVLWLRQV�DQG
IXQFWLRQV�QRW�HVWDEOLVKHG�

7KH�&'),�)XQG�GLG�QRW�KLUH�D�&KLHI�)LQDQFLDO�2IILFHU��&)2��XQWLO�DIWHU
6HSWHPEHU������������6LQFH�D�&)2¶V�GXWLHV�ZRXOG�QRUPDOO\�LQFOXGH
RYHUVHHLQJ�DOO�DVSHFWV�RI�WKH�)XQG¶V�DGPLQLVWUDWLYH��DFFRXQWLQJ��UHSRUWLQJ�
PDQDJHPHQW�FRQWUROV��EXGJHWDU\��SRUWIROLR�PRQLWRULQJ��DQG�FRPSOLDQFH�ZLWK
ODZV�DQG�UHJXODWLRQV��WKHVH�DUHDV�ZHUH�QRW�UHFHLYLQJ�VXIILFLHQW�PDQDJHPHQW
DWWHQWLRQ�GXULQJ�)<��������,Q�DGGLWLRQ��WKH�)XQG�ODFNHG�D�FRQWUROOHU��ILQDQFLDO
PDQDJHU��WR�RYHUVHH�WKH�GD\�WR�GD\�DFFRXQWLQJ�IXQFWLRQV��DV�ZHOO�DV�WKH
DFFRXQWLQJ�DFWLYLWLHV�SHUIRUPHG�IRU�WKH�)XQG�E\�WKH�%XUHDX�RI�WKH�3XEOLF
'HEW���7KH�ODFN�RI�D�&)2�DQG�&RQWUROOHU�SRWHQWLDOO\�LPSDLUV�WKH�)XQG¶V
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PDQDJHPHQW�DELOLW\�WR�PDNH�VRXQG�ILQDQFLDO�GHFLVLRQV�DQG�WR�PRQLWRU�WKH
)XQG¶V�ILQDQFLDO�DQG�SHUIRUPDQFH�DFWLYLWLHV�

6WDWXV�DQG�$FFRPSOLVKPHQWV���$�'HSXW\�'LUHFWRU�IRU�0DQDJHPHQW�&KLHI
)LQDQFLDO�2IILFHU�ZDV�DSSRLQWHG�LQ�1RYHPEHU���������$�VWDII�DFFRXQWDQW�ZDV
KLUHG�LQ�-DQXDU\���������$GGLWLRQDO�ILQDQFLDO�SRVLWLRQV�DUH�EHLQJ�GHYHORSHG
DQG�KLULQJ�ZLOO�FRQWLQXH�WKURXJK�WKH�ILUVW�KDOI�RI�)<������

�� 7LWOH�DQG�'HVFULSWLRQ����&'),��������$ZDUGV�$GPLQLVWUDWLRQ�DQG�0RQLWRULQJ
3RVLWLRQV�DQG�IXQFWLRQV�QRW�HVWDEOLVKHG�

7KH�GXWLHV�RI�DQ�DZDUGV�RIILFHU�QRUPDOO\�LQFOXGH�VHUYLQJ�DV�WKH�SULQFLSDO
SURFHGXUDO�DXWKRULW\��DGYLVRU�DQG�LPSOHPHQWHU�RI�DZDUGV�PDQDJHPHQW
SROLFLHV���.H\�WR�VXFK�D�IXQFWLRQ�LV�WKH�GHYHORSPHQW�DQG�FRRUGLQDWLRQ�RI�WKH
)XQG
V�DZDUGV�PDQDJHPHQW�SURJUDP��LQFOXGLQJ�WKH�GLVVHPLQDWLRQ�RI
SURFHGXUDO�DQG�WHFKQLFDO�DGYLFH��JXLGDQFH�DQG�LQWHUSUHWDWLRQ�RQ�&'),�DZDUG
PDQDJHPHQW�DFWLYLWLHV�DQG�UHTXLUHPHQWV��PDLQWHQDQFH�RI�DZDUG�ILOHV��DV�ZHOO
DV�VXIILFLHQW�PRQLWRULQJ�RI�WKH�SUH��DQG�SRVW�DZDUG�RSHUDWLRQV�RI�WKH�)XQG�
7KH�ODFN�RI�DQ�DZDUGV�PDQDJHU�LPSDLUV�WKH�)XQG¶V�DELOLW\�WR�FDUU\�RXW�WKH
DERYH�DFWLYLWLHV�DQG�WR�PRQLWRU�&'),¶V�SURJUDP�SHUIRUPDQFH�DQG�FRPSOLDQFH
DFWLYLWLHV�

6WDWXV�DQG�$FFRPSOLVKPHQWV���3ROLFLHV�DQG�SURFHGXUHV�IRU�DQ�DZDUGV
DGPLQLVWUDWLRQ�DQG�PRQLWRULQJ�IXQFWLRQ�DUH�EHLQJ�GHYHORSHG�LQ�WKH�ILUVW�KDOI�RI
)<��������$Q�$ZDUGV�2IILFHU�UHSRUWHG�IRU�GXW\�LQ�-DQXDU\�������

�� 7LWOH�DQG�'HVFULSWLRQ����&'),��������3RVW�$ZDUG�0RQLWRULQJ�3URFHGXUHV�QRW
HVWDEOLVKHG�DQG�LPSOHPHQWHG�

7KH�&'),�)XQG�ODFNHG�IRUPDOL]HG��GRFXPHQWHG�SRVW�DZDUG�PRQLWRULQJ
SURFHGXUHV�DQG�UHVSRQVLELOLWLHV�GXULQJ�)<��������0RQLWRULQJ�SURFHGXUHV
SURYLGH�D�PHDQV�WR�DVVHVV�WKH�DZDUG�UHFLSLHQW¶V�FRPSOLDQFH�ZLWK�WKHLU
DVVLVWDQFH�DJUHHPHQWV�DQG�WR�GHWHUPLQH�ZKHWKHU�FRUUHFWLYH�DFWLRQV�DUH
QHFHVVDU\�RU�DFFRPSOLVKHG�LQ�DQ�HIILFLHQW�DQG�WLPHO\�PDQQHU��DQG�D
PHWKRGRORJ\�WR�DLG�WKH�&'),�)XQG�LQ�PHHWLQJ�LWV�JRDOV�DQG�REMHFWLYHV�
3HUIRUPDQFH�DZDUG�PRQLWRULQJ�SURFHGXUHV�QRUPDOO\�LQFOXGH��DPRQJ�RWKHU
WKLQJV��HQVXULQJ�SHULRGLF�ILQDQFLDO�DQG�SHUIRUPDQFH�UHSRUWV�UHTXLUHG�WR�EH
VXEPLWWHG�E\�WKH�DZDUGHH�DUH�UHFHLYHG�E\�WKH�)XQG��UHYLHZHG��DQG�DFWHG
XSRQ�DFFRUGLQJO\���0RQLWRULQJ�SURFHGXUHV�FDQ�DOVR�LQFOXGH�VLWH�YLVLWV��DQG
HQVXULQJ�SHUIRUPDQFH�REMHFWLYHV�DUH�EHLQJ�DFKLHYHG�DQG�WKH�DZDUGHH¶V
UHSRUWLQJ�UHTXLUHPHQWV�DUH�EHLQJ�PHW�

6WDWXV�DQG�$FFRPSOLVKPHQWV���'XULQJ�WKH�ILUVW�KDOI�RI�)<�������WKH�)XQG�ZLOO�

ä 'HYHORS�ZULWWHQ��IRUPDO��RQJRLQJ�PRQLWRULQJ�SURFHGXUHV�DQG�IRUPV�DQG
SODFH�WKHP�LQWR�RSHUDWLRQ�

ä &RQWLQXH�ZLWK�WKH�GHVLJQ�DQG�GHYHORSPHQW�RI�D�SRUWIROLR�PRQLWRULQJ
GDWDEDVH�V\VWHP�

ä 'HWHUPLQH�WKH�DXGLW�JXLGHOLQHV�IRU�WKH�&'),�DZDUGHHV�WR�IROORZ�
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ä 7UDFN�WKH�UHFHLSW�RI�DOO�UHTXLUHG�UHSRUWLQJ�DFWLYLWLHV�IRU�DOO�&'),�DZDUGHHV
VLQFH�WKH�LQFHSWLRQ�RI�WKH�)XQG�

�� 7LWOH�DQG�'HVFULSWLRQ����&'),���������1R�IRUPDO�UHYLHZ�RI�PRQWKO\�ILQDQFLDO
VWDWHPHQWV�DQG�DFFRXQWLQJ�UHFRUGV�RU�FRPSOHWLRQ�RI�VXSSRUWLQJ
UHFRQFLOLDWLRQV�

0RQWKO\�WULDO�EDODQFHV�DQG�RWKHU�UHSRUWV�VXFK�DV�VSHQGLQJ�WUDQVDFWLRQ
UHSRUWV��EXGJHW�DQG�REOLJDWLRQ�UHSRUWV�ZHUH�QRW�URXWLQHO\�UHYLHZHG�DQG
UHFRQFLOHG�WR�VRXUFH�GRFXPHQWDWLRQ�VXFK�DV�LQYRLFHV�DQG�SXUFKDVH�RUGHUV�
:KHUH�UHYLHZV�ZHUH�SHUIRUPHG��GRFXPHQWDWLRQ�RI�WKH�UHYLHZ�SURFHGXUHV
ZDV�QRW�HYLGHQW���7KHUH�ZDV�QR�IRUPDOL]HG�DGPLQLVWUDWLYH�IXQGV�FRQWURO�SROLF\
RU�SURFHVV���/DFN�RI�D�IRUPDOL]HG�UHYLHZ�RI�PRQWKO\�ILQDQFLDO�VWDWHPHQWV�DQG
RWKHU�ILQDQFLDO�UHSRUWV�LPSDLUV�WKH�)XQG¶V�PDQDJHPHQW�DELOLW\�WR�HIIHFWLYHO\
DQG�DGHTXDWHO\�PRQLWRU�WKH�&'),�)XQG¶V�ILQDQFLDO�DFWLYLWLHV�

6WDWXV�DQG�$FFRPSOLVKPHQWV���'XULQJ�WKH�ILUVW�KDOI�RI�)<�������WKH�)XQG�ZLOO
HVWDEOLVK�D�IRUPDO�SURFHVV�IRU�SUHSDULQJ�DQG�GLVWULEXWLQJ�PRQWKO\�ILQDQFLDO
VWDWHPHQWV���7KH�'HSXW\�'LUHFWRU�IRU�0DQDJHPHQW�&)2�ZLOO�HVWDEOLVK�DQG
LPSOHPHQW�)XQG�SROLFLHV�DQG�SURFHGXUHV�IRU�WKH�DGPLQLVWUDWLYH�FRQWURO�RI
IXQGV���0RQWKO\�ILQDQFLDO�VWDWHPHQWV�ZLOO�EH�UHYLHZHG�DQG�DQ\�LVVXHV�DFWHG
XSRQ�LQ�D�WLPHO\�PDQQHU�

�� 7LWOH�DQG�'HVFULSWLRQ����&'),���������,QDGHTXDWH�'HOLQHDWLRQ�RI
2UJDQL]DWLRQDO�5HVSRQVLELOLWLHV�

'XULQJ�)<������WKHUH�ZDV�LQVXIILFLHQW�GHOLQHDWLRQ�RI�RUJDQL]DWLRQ
UHVSRQVLELOLWLHV�ZLWKLQ�WKH�)XQG���,Q�JHQHUDO��SRVLWLRQ�GHVFULSWLRQV�ZHUH�QRW
DGHTXDWHO\�DGKHUHG�WR�DQG�RU�GR�QRW�DGHTXDWHO\�GHILQH�WKH�UHVSRQVLELOLWLHV�RI
VSHFLILF�SRVLWLRQV���7KH�)XQG�KDV�EHHQ�XQGHUVWDIIHG�VLQFH�LWV�LQFHSWLRQ�LQ�D
QXPEHU�RI�NH\�SRVLWLRQV���,Q�DGGLWLRQ��WKHUH�DUH�QR�HVWDEOLVKHG�SURFHGXUHV�IRU
SHULRGLFDOO\�HYDOXDWLQJ�HPSOR\HH
V�SHUIRUPDQFH�DJDLQVW�HVWDEOLVKHG
SHUIRUPDQFH�FULWHULD�DQG�JRDOV���7KLV�FRPELQDWLRQ�RI�FRQGLWLRQV�UHVXOWHG�LQ
LQVWDQFHV�RI�LQFRPSDWLEOH�GXWLHV��ODFN�RI�DFFRXQWDELOLW\��DQG�DPELJXRXV�MRE
UHVSRQVLELOLWLHV�

6WDWXV�DQG�$FFRPSOLVKPHQWV���'XULQJ�WKH�ILUVW�KDOI�RI�)<�������WKH�)XQG�ZLOO
HVWDEOLVK�DQG�IRUPDOL]H�D�QHZ�RUJDQL]DWLRQDO�VWUXFWXUH�FHQWHUHG�DURXQG�D
'LUHFWRU�DQG�WZR�'HSXW\�'LUHFWRUV��D�'HSXW\�'LUHFWRU�IRU�0DQDJHPHQW�&KLHI
)LQDQFLDO�2IILFHU�DQG�D�'HSXW\�'LUHFWRU�IRU�3ROLF\�DQG�3URJUDPV���,Q�DGGLWLRQ
WKH�IXQG�ZLOO�

ä 5HHYDOXDWH�DOO�H[LVWLQJ�SRVLWLRQ�GHVFULSWLRQV�

ä (VWDEOLVK�SHUIRUPDQFH�FULWHULD�DQG�VWDQGDUGV�IRU�HDFK�)XQG�SRVLWLRQ

ä ,PSOHPHQW�D�SHUIRUPDQFH�DSSUDLVDO�SURFHVV��DQG

ä (VWDEOLVK�DQ�DZDUGV�V\VWHP�IRU�HPSOR\HH�SHUIRUPDQFH�

�� 7LWOH�DQG�'HVFULSWLRQ����&'),���������3URJUDP�$ZDUG�)LOHV�QRW�FRPSOHWHG�

'XULQJ�)<�������WKH�&'),�)XQG�DZDUG�ILOHV�ODFNHG�D�VWUXFWXUHG�ILOH�RUGHU
IRUPDW�DQG�ZHUH�QRW�UHYLHZHG�IRU�FRPSOHWHQHVV���$�FRQVLVWHQW�DQG�VWUXFWXUHG
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IRUPDW�LV�FULWLFDO�LQ�RUGHU�WR�KDYH�VWURQJ�FRQWUROV�RYHU�WKH�DZDUG�SURFHVV�DQG
RYHUDOO�PRQLWRULQJ�RI�DZDUGV�

6WDWXV�DQG�$FFRPSOLVKPHQWV���'XULQJ�WKH�ILUVW�KDOI�RI�)<�������WKH�)XQG�ZLOO
ILQDOL]H�DQ�DZDUGV�7DEOH�RI�&RQWHQWV�DQG�LGHQWLI\�DOO�GRFXPHQWV�WKDW�VKRXOG
EH�LQFOXGHG�LQ�WKH�DZDUGV�ILOHV�IRU�)<������DQG�)<��������7KHVH�ILOHV�ZLOO
LQFOXGH�DOO�UHOHYDQW�GRFXPHQWDWLRQ�UHFHLYHG�IURP�DSSOLFDQWV��ZKHWKHU�RU�QRW
IXQGV�ZHUH�DZDUGHG�WR�WKH�DSSOLFDQW���)LOHV�ZLOO�EH�VHW�XS�LQ�DFFRUGDQFH�ZLWK
WKH�7DEOH�RI�&RQWHQWV�DQG�HDFK�ILOH�UHYLHZHG�IRU�FRPSOHWHQHVV���7KHUHDIWHU�
DOO�ILOHV�ZLOO�EH�PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�WKLV�PDVWHU�7DEOH�RI�&RQWHQWV�
ZLWK�ILOHV�XSGDWHG�WLPHO\�DQG�PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�)XQG¶V
DZDUGV�DGPLQLVWUDWLRQ�SROLFLHV�

0DQDJHPHQW�5HVSRQVLELOLWLHV

7KH�&'),�)XQG�PDQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�IDLU�SUHVHQWDWLRQ�RI
LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�SULQFLSDO�ILQDQFLDO�VWDWHPHQWV��LQ�FRQIRUPLW\�ZLWK�WKH
DFFRXQWLQJ�KLHUDUFK\�GHVFULEHG�LQ�1RWH����6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ
3ROLFLHV��ZKLFK�FRQVWLWXWHV�DQ�³RWKHU�FRPSUHKHQVLYH�EDVLV�RI�DFFRXQWLQJ�´
0DQDJHPHQW�LV�DOVR�UHVSRQVLEOH�IRU�WKH�IDLU�SUHVHQWDWLRQ�RI�WKH�)XQG¶V
SHUIRUPDQFH�PHDVXUHV�LQ�DFFRUGDQFH�ZLWK�2IILFH�RI�0DQDJHPHQW�DQG�%XGJHW
UHTXLUHPHQWV���7KH�TXDOLW\�RI�WKH�)XQG¶V�LQWHUQDO�FRQWURO�VWUXFWXUH�UHVWV�ZLWK
PDQDJHPHQW��DV�ZHOO�DV�WKH�UHVSRQVLELOLW\�IRU�LGHQWLILFDWLRQ�DQG�FRPSOLDQFH�ZLWK
SHUWLQHQW�ODZV�DQG�UHJXODWLRQV�

/LPLWDWLRQV�RI�WKH�)LQDQFLDO�6WDWHPHQWV

7KH�ILQDQFLDO�VWDWHPHQWV��LQFOXGHG�DV�SDUW�RI�WKLV�WRWDO�SDFNDJH��SUHVHQW�WKH
ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�RI�WKH�&RPPXQLW\�'HYHORSPHQW
)LQDQFLDO�,QVWLWXWLRQV�)XQG�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������������DQG
�����SXUVXDQW�WR�WKH�UHTXLUHPHQWV�RI�WKH�*RYHUQPHQW�0DQDJHPHQW�5HIRUP�$FW�RI
�������:KLOH�WKH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�IURP�UHFRUGV�LQ
DFFRUGDQFH�ZLWK�WKH�IRUPDWV�SUHVFULEHG�E\�WKH�2IILFH�RI�0DQDJHPHQW�DQG�%XGJHW
%XOOHWLQ�1R���������³)RUP�DQG�&RQWHQW�RI�$JHQF\�)LQDQFLDO�6WDWHPHQWV�´�WKH
VWDWHPHQWV�DUH�GLIIHUHQW�IURP�WKH�ILQDQFLDO�UHSRUWV�XVHG�WR�PRQLWRU�DQG�FRQWURO
EXGJHWDU\�UHVRXUFHV�WKDW�DUH�SUHSDUHG�IURP�WKH�VDPH�UHFRUGV�DQG�DUH
VXEVHTXHQWO\�SUHVHQWHG�LQ�)HGHUDO�EXGJHW�GRFXPHQWV���7KHUHIRUH��UHDGHUV�DUH
DGYLVHG�WKDW�GLUHFW�FRPSDULVRQV�DUH�QRW�SRVVLEOH�EHWZHHQ�ILJXUHV�IRXQG�LQ�WKLV
UHSRUW�DQG�VLPLODU�ILQDQFLDO�FRQFHSWV�IRXQG�LQ�WKH�ILVFDO�\HDU������������DQG�����
%XGJHW�RI�WKH�8QLWHG�6WDWHV�*RYHUQPHQW���$GGLWLRQDOO\��WKH�ILQDQFLDO�VWDWHPHQWV
VKRXOG�EH�UHYLHZHG�ZLWK�WKH�UHDOL]DWLRQ�WKDW�WKH\�DUH�IRU�D�VRYHUHLJQ�HQWLW\��WKH
8QLWHG�6WDWHV�*RYHUQPHQW���WKDW�OLDELOLWLHV�QRW�FRYHUHG�E\�EXGJHWDU\�UHVRXUFHV
UHSRUWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�FDQQRW�EH�OLTXLGDWHG�ZLWKRXW�WKH�HQDFWPHQW�RI
DQ�DSSURSULDWLRQ��DQG�WKDW�WKH�SD\PHQW�RI�DOO�OLDELOLWLHV�RWKHU�WKDQ�IRU�FRQWUDFWV�FDQ
EH�DEURJDWHG�E\�WKH�VRYHUHLJQ�HQWLW\�



CDFI FUND
��

�%ODQN�3DJH



CDFI FUND
��

Reports from
the Auditors



CDFI FUND
��



CDFI FUND
��

Independent Auditors’ Report on Financial Statements

The Inspector General, U.S. Department of the Treasury, and
Director, Community Development Financial Institutions Fund:

We have audited the accompanying statements of financial position of the U.S. Department
of the Treasury’s Community Development Financial Institutions Fund (the CDFI Fund) as of
September 30, 1997, 1996, and 1995, and the related statements of operations and changes in
net position and cash flows for the years ended September 30, 1997 and 1996, and the period
from July 27, 1995 (inception) to September 30, 1995.  These financial statements are the
responsibility of the CDFI Fund’s management.  Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and Office of Management and Budget
(OMB) Bulletin No. 93-06, Audit Requirements for Federal Financial Statements, as
amended.  Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements.  An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation.  We believe that our audits provide a reasonable basis for our
opinion.

As discussed in Note 1, these financial statements were prepared in conformity with the
hierarchy of accounting principles and standards recommended by the Federal Accounting
Standards Advisory Board.  This hierarchy is a comprehensive basis of accounting other
than generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the U.S. Department of the Treasury’s Community
Development Financial Institutions Fund as of September 30, 1997, 1996, and 1995, and the
results of its operations, its changes in net position and its cash flows for the years ended
September 30, 1997 and 1996, and the period from July 27, 1995 (inception) to September
30, 1995, in conformity with the basis of accounting described in Note 1.
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As described in Note 1 to the financial statements, the CDFI Fund implemented Statement
of Federal Financial Accounting Standards No. 5, Accounting for Liabilities of the Federal
Government, effective October 1, 1996.

Our audit was made for the purpose of forming an opinion on the financial statements of the
CDFI Fund, taken as a whole.  The information in the sections of the CDFI Fund Annual
Report listed below is not a required part of the financial statements but is supplementary
information required by OMB Bulletins No. 94-01 and No. 97-01, Form and Content of
Agency Financial Statements:

• Executive Summary and Highlights
• Organizational Profile
• Program Discussion and Analysis
• Financial Discussion and Analysis
• Appendices
• Management Officials and Advisory Board Members

We have considered whether this information is materially inconsistent with the principal
financial statements.  Such information has not been subjected to the auditing procedures
applied in the audits of the financial statements, and accordingly, we express no opinion on
it.  The performance information included in the Program Discussion and Analysis and
Financial Discussion and Analysis sections of the CDFI Fund Annual Report is addressed in
our Independent Auditors’ Report on Internal Controls over Financial Reporting in
accordance with OMB Bulletin No. 93-06, as amended.

In accordance with Government Auditing Standards, we have also issued reports dated
February 23, 1998, on our consideration of the CDFI Fund’s internal controls over financial
reporting and on its compliance with laws and regulations.

This report is intended for the information of the CDFI Fund’s management and the U.S.
Department of the Treasury’s Office of Inspector General.  However, this report is a matter
of public record and its distribution is not limited.

February 23, 1998
Washington, DC
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Independent Auditors’ Report on Internal Controls over Financial Reporting

The Inspector General, U.S. Department of the Treasury, and
Director, Community Development Financial Institutions Fund:

We have audited the financial statements of the U.S. Department of the Treasury’s Community
Development Financial Institutions Fund (the CDFI Fund) as of and for the year ended September
30, 1997, and have issued our report thereon dated February 23, 1998.  Our report refers to the
CDFI Fund’s change in an accounting principle.  We conducted our audit in accordance with
generally accepted auditing standards; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
Office of Management and Budget (OMB) Bulletin No. 93-06, Audit Requirements for Federal
Financial Statements, as amended.

The CDFI Fund’s management is responsible for establishing and maintaining internal controls.
In fulfilling this responsibility, estimates and judgments by management are required to assess
the expected benefits and related costs of internal control policies and procedures.  The objectives
of internal controls are to provide management with reasonable, but not absolute, assurance that:

• Transactions, including those related to obligations and costs, are executed in compliance
with applicable laws and regulations that could have a direct and material effect on the
financial statements, and any other laws and regulations, that OMB, the CDFI Fund
management, or the Department of the Treasury’s Inspector General have identified as being
significant for which compliance can be objectively measured and evaluated;

• Funds, property, and other assets are safeguarded against loss from unauthorized use or
disposition;

• Transactions are executed in accordance with management’s authorization and are properly
recorded and accounted for to permit the preparation of reliable financial reports in
accordance with applicable accounting principles described in Note 1 to the financial
statements, and to maintain accountability over the assets; and

• Data that support reported performance measures are properly recorded and accounted for to
permit preparation of reliable and complete performance information.
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Because of inherent limitations in internal controls, fraud may nevertheless occur and not be
detected.  Also, projection of any evaluation of internal controls to future periods is subject to
the risk that procedures may become inadequate because of changes in conditions or that the
effectiveness of the design and operation of policies and procedures may deteriorate.

In planning and performing our audit, we considered the CDFI Fund’s internal controls over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements, and not to provide an opinion on internal control over
financial reporting.  Accordingly, we do not express such an opinion.  With respect to internal
controls, we obtained an understanding of the design of relevant policies and procedures,
determined if they have been placed in operation, assessed control risk, and performed tests of
internal controls.

Our evaluation of the controls for performance information was limited to those controls
designed to ensure the existence and completeness of the information.  With respect to the
performance measure control objective, we obtained an understanding of relevant internal
control policies and procedures designed to permit preparation of reliable and complete
performance information (e.g., program and statistical information), and we assessed control
risk.

We noted certain matters involving the internal control over financial reporting and its
operation that we consider to be reportable conditions under standards established by the
American Institute of Certified Public Accountants and OMB Bulletin No. 93-06, as amended.
Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in
our judgment, could adversely affect the CDFI Fund’s ability to ensure that the objectives of
the internal controls, as defined above, are being achieved.  The reportable conditions we
identified are described in accompanying Exhibit.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements, in amounts that would be material in relation to the financial statements being
audited, or material to a performance measure or aggregation of related performance measures,
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.  Our consideration of internal controls would not
necessarily disclose all matters in the internal controls that might be reportable conditions, and
accordingly, would not necessarily disclose all reportable conditions that are also considered to
be material weaknesses, as defined above.  However, we consider all of the matters identified
in Exhibit 1 to be material weaknesses.

These conditions were considered in determining the nature, timing, and extent of audit
procedures to be performed in our audit of the CDFI Fund’s 1997 financial statements.
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We also noted other matters involving internal controls and their operation that we have
reported to the management of the CDFI Fund in a separate letter dated February 23, 1998.

This report is intended for the information of the CDFI Fund’s management and the U.S.
Department of the Treasury’s Office of Inspector General.  However, this report is a matter of
public record and its distribution is not limited.

February 23, 1998
Washington, DC
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Exhibit I

COMMUNITY DEVELOPMENT FINANCIAL INSTITUTIONS FUND

Reportable Conditions in Internal Control over Financial Reporting

A.  Lack of a Formal FMFIA Process and Internal Controls over Procedures

During the Community Development Financial Institutions Fund’s (the CDFI Fund) initial
operating period (July 27, 1995 to September 30, 1997), critical management personnel were
not in place and accordingly, internal control over financial reporting was not established
maintained.  Although there was limited financial activity at the CDFI Fund during much of this
time, and certain financial managers within the U.S. Department of the Treasury (the Treasury)
were assigned responsibility for maintaining the financial records related to the CDFI Fund
activity, specific responsibility for establishing a system of internal controls and maintaining
accountability for CDFI Fund assets was not addressed.  As financial activity increased
towards the end of fiscal year 1997, the need for separately identified and financially
accountable management for the CDFI Fund became more apparent and corrective actions
began to be taken.

However, during the period under audit, the following weaknesses in internal controls existed
which could have adversely affected the CDFI Fund's ability to ensure that the objectives of
internal controls, as previously identified, were achieved:

• Absence of a formal Federal Managers' Financial Integrity Act (FMFIA) program to
identify and design corrective actions for material weaknesses

• Lack of a structured system of documentation for award files
• Vacant positions for oversight of awards programs
• Lack of formal post-awards monitoring procedures
• No formal review of monthly financial statements, accounting records, budgetary

reports, and supporting reconciliations
• Vacant positions for Chief Financial Officer and Controller
• Inadequate delineation of organization responsibilities within the CDFI Fund
• General lack of documented policies and procedures

As a result of the foregoing, we concluded it was not cost-beneficial to place reliance on any
internal controls maintained by the Treasury over financial reporting for the CDFI Fund for fiscal
years 1995 and 1996.  For the fiscal year ended September 30, 1997, we evaluated and tested
relevant internal controls over financial reporting maintained at the Treasury on behalf of the CDFI
and, for all three years, performed other substantive audit procedures to the extent we
considered necessary to satisfy ourselves that amounts reported in the financial statements
were materially correct.
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However, we believe immediate and continual attention must be placed on corrective action
necessary to eliminate the material weaknesses noted above.  Failure to do so, along with the
expected increase in financial activity of the CDFI Fund over the next several years, could
result in material misstatements in the financial statements and/or material noncompliance with
laws and regulations that could have a direct and material effect on the financial statements.

We noted the CDFI Fund has taken important first steps in fiscal year 1998 to address these
material weaknesses.  Since the beginning of fiscal year 1998, the following critical
management positions at the CDFI Fund have been filled:

• Deputy Director for Management/CFO November 1997
• Awards Officer January 1998
• Staff Accountant January 1998

As new personnel join the CDFI Fund, needed policies and procedures are among those items
that will be addressed.  Additionally, the Deputy Director for Management/CFO brought in
contractors to perform an FMFIA assessment for 1997 during the first quarter of fiscal year
1998.  The plan is for this assessment to be performed internally in the future and become a part
of the CDFI Fund annual financial reporting process.

Plans to establish formal policies and procedures for administrative control of funds and
reviews of monthly financial statements are currently being addressed by the Deputy Director
for Management/CFO.  Also, with the appointment of an Awards Officer, policies and
procedures for post-award monitoring of awardees and awardee file maintenance are being
addressed.  Finally, we were informed by the Deputy Director for Management/CFO that the
Fund plans to evaluate its structure and operations, to determine whether there are more
efficient ways of accomplishing their goals and carrying out their mission.

Recommendation
We believe that the CDFI Fund has developed some strong plans for accomplishment in fiscal
year 1998.  We recommend that the CDFI continue to implement its plans and monitor whether
their implementation is achieving their goals.

Specifically, action must be taken to:

• Establish a formal management control process and designate the Deputy Director
for Management/CFO as the Fund’s Management Control Officer

• Develop additional financial management positions and recruit personnel to fill these
positions as soon as practicable

• Develop policies and procedures for an awards administration and monitoring
function, in the first half of fiscal year 1998

• Develop formal, ongoing monitoring procedures, and related forms, and place them
into operation
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• Continue the design and development of a portfolio monitoring database
• Determine and communicate audit guidelines for the CDFI Fund awardees to follow
• Track the receipt of all required reporting activities for all the CDFI Fund awardees

since the inception of the fund
• Establish a formal process for preparing, reviewing and distributing monthly

financial statements, including specific procedures for follow-up on any issues
identified during the process

• Finalize the awards file maintenance program and develop a "file contents checklist"
to identify all documents that should be included in the awards files

B. Recognition of Grant Award Expenses

The CDFI currently administers two grant award programs -- the CDFI Fund program, and the
BEA program.

The CDFI program awards grants to awardees based on projected performance and with the
condition that the awardee certify that eligible matching funds are available.  Once a program
assistance agreement is signed as evidence that the projected performance is approved and
matching funds are certified as available, the CDFI Fund has incurred a liability to disburse
the grant funds to the awardee.  Awards are not made on a reimbursement basis, and the awards
are revocable only for failure to meet performance goals or other material noncompliance with
program provisions.

The BEA program awards institutions for past performance and in anticipation of future
performance goals set by the institution.  The awards can be made over a period of time or all at
once.  Before payment is made, the BEA recipient must demonstrate that it has met the
performance goals it set.  Once the awardee has demonstrated that it has met its performance
goals, a payable should be recognized by CDFI because no further action on the part of the
awardee is required to "earn" the award.

Our audit revealed that liabilities incurred as a result of the awards process as described above
had not been recorded by the CDFI Fund as earned by the awardees, but rather as the awards
were disbursed.  As a result, awards payable were understated by $19 million and $9.4 million
at September 30, 1997 and 1996, respectively.  Audit adjustments to record the awards payable
and related grants expense were made by CDFI to correct these accounting errors.

Recommendation
We recommend that the CDFI Fund record payables for grant awards and related grants
expense at the point in time when the awards are earned by the awardees, rather than when
disbursed in cash.
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Independent Auditors’ Report on Compliance with Laws and Regulations

The Inspector General, U.S. Department of the Treasury, and
Director, Community Development Financial Institutions Fund:

We have audited the financial statements of the U.S. Department of the Treasury’s Community
Development Financial Institutions Fund (CDFI) as of and for the year ended September 30,
1997, and have issued our report thereon dated February 23, 1998.  Our report refers to the
CDFI Fund’s change in an accounting principle.  We conducted our audit in accordance with
generally accepted auditing standards; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
Office of Management and Budget (OMB) Bulletin No. 93-06, Audit Requirements for Federal
Financial Statements, as amended.

The management of the CDFI Fund is responsible for complying with laws and regulations
applicable to the CDFI Fund.  As part of obtaining reasonable assurance about whether the
CDFI Fund’s financial statements are free of material misstatement, we performed tests of the
CDFI Fund’s compliance with certain provisions of laws and regulations, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts, and certain other laws and regulations specified in Office of Management and Budget
(OMB) Bulletin No. 93-06, as amended, including the requirements referred to in the Federal
Managers’ Financial Integrity Act (FMFIA) of 1982 and the Federal Financial Management
Improvement Act (FFMIA) of 1996.  However, providing an opinion on compliance with
certain provisions of laws and regulations was not an objective of our audit.  Accordingly, we
do not express such an opinion.

Material instances of noncompliance are failures to follow requirements, or violations of
prohibitions, contained in laws or regulations that cause us to conclude that the aggregation of
the misstatements resulting from those failures or violations is material to the financial
statements, or the sensitivity of the matter would cause it to be perceived as significant by
others.  The results of the CDFI Fund’s internal assessment and our tests of compliance
disclosed the following instance of noncompliance that is required to be reported under
Government Auditing Standards and OMB Bulletin 93-06, as amended.
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Absence of a Formal FMFIA Process

From the inception of the CDFI Fund in fiscal year 1995 to the end of fiscal year 1997, the
CDFI Fund did not have a process in place to assess and report on internal controls as required
under FMFIA, including an assessment of its compliance with automated systems guidance as
required by FFMIA.  The results of an FMFIA assessment conducted subsequent to September
30, 1997 (during the first quarter of fiscal year 1998), disclosed a lack of controls over internal
financial reporting and a lack of policies and procedures in place to manage award programs
during the initial three-year operating period.  It also disclosed critical management positions
were vacant, including those of the Chief Financial Officer and an Awards Officer.  Our audit
tests confirmed these weaknesses.  The overall weaknesses in CDFI Fund’s internal controls is
discussed in our Independent Auditors’ Report on Internal Controls over Financial Reporting,
dated February 23, 1998.

Recommendation

We recommend the filling of remaining essential management positions and establishment of
procedures to assess internal controls through an FMFIA process continue to receive the
highest priority of the CDFI Fund Director and Chief Financial Officer. (Action to begin in
February 1998.)

Federal Financial Management Improvement Act Requirements

With respect to FFMIA, OMB Bulletin 93-06, as amended, requires us to report whether the
CDFI Fund’s financial management systems substantially comply with (1) the Federal financial
management systems requirements, (2) applicable accounting standards, and (3) the United
States Standard General Ledger at the transaction level.  Accordingly, we performed tests of
compliance using the implementation guidance for FFMIA issued by OMB on September 9,
1997.

As discussed above, the CDFI Fund did not conduct a formal FMFIA assessment in fiscal year
1997.  This impacted the CDFI Fund’s ability to assess financial systems compliance with
Federal standards.  This matter was reported as a material weakness in the CDFI Fund’s internal
controls.  In addition, the CDFI Fund has a material weakness relating to recording awards
expenses and payables transactions, which is an indication of noncompliance with applicable
accounting standards.  This weakness is discussed in the Independent Auditors’ Report on
Internal Controls over Financial Reporting, dated February 23, 1998.

An audit of financial statements conducted in accordance with generally accepted auditing
standards; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Bulletin No. 93-
06 is not designed to detect whether the CDFI Fund’s systems are Year 2000 compliant.
Further, we have no responsibility with regard to the CDFI Fund’s efforts to make its systems,
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or any other systems, such as those of the CDFI Fund’s vendors, service providers, or any other
third parties, Year 2000 compliant or provide assurance on whether the CDFI Fund has
addressed or will be able to address all of the affected systems on a timely basis.  These are
responsibilities of the CDFI Fund’s management.

Recommendation

Our recommendation relating to the FMFIA process and improving controls are discussed in
our separately issued Independent Auditors’ Report on Internal Controls over Financial
Reporting, dated February 23, 1998. (Action to begin in March 1998.)

*  *  *  *  *

This report is intended for the information of the CDFI Fund’s management and the U.S.
Department of the Treasury’s Office of Inspector General.  However, this report is a matter of
public record and its distribution is not limited.

February 23, 1998
Washington, DC
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SDUWLFLSDQWV�DUH�VHOHFWHG�EDVHG�RQ�SURMHFWHG�DFKLHYHPHQWV���7KH�DZDUGV�DUH�JLYHQ�RQO\�DIWHU�WKH�DFWLYLWLHV�KDYH
EHHQ�LPSOHPHQWHG�VXFFHVVIXOO\��WR�HQVXUH�WKDW�RQO\�FRPSOHWHG�DFWLYLWLHV�DUH�UHFRJQL]HG�DQG�WKDW�WKH�)XQG¶V
OLPLWHG�GROODUV�DUH�HIIHFWLYHO\�OHYHUDJHG�ZLWK�SULYDWH�FDSLWDO�

7KHVH�SURJUDPV�DUH�IXQGHG�XQGHU�WKH�IROORZLQJ�WZR�DSSURSULDWLRQV�

• ���<�<�������DQQXDO�WZR�\HDU�DSSURSULDWLRQ�IRU�&'),�)XQG�RSHUDWLRQV��DQG

• ���;�������QR�\HDU�DSSURSULDWLRQ�IRU�WUDFNLQJ�ILQDQFLQJ�DFFRXQW�WUDQVDFWLRQV�

7KH�&'),�)XQG�KDV�GHYHORSHG�WKH�3UHVLGHQWLDO�$ZDUGV�IRU�([FHOOHQFH�LQ�0LFURHQWHUSULVH�'HYHORSPHQW�XQGHU�WKH
DXWKRULW\�RI�D������3UHVLGHQWLDO�0HPRUDQGXP�WR�WKH�6HFUHWDU\�RI�WKH�7UHDVXU\���7KLV�0LFURHQWHUSULVH�LQLWLDWLYH�LV
GHVLJQHG�WR�KHOS�LPSURYH�WKH�TXDOLW\�RI�RUJDQL]DWLRQV�WKDW�SURYLGH�ILQDQFLQJ�DQG�VHUYLFHV�WR�WKH�QDWLRQ¶V�VPDOOHVW
EXVLQHVVHV���7KHVH�QRQ�PRQHWDU\�DZDUGV�DUH�GHVLJQHG�WR�SURYLGH�UHFRJQLWLRQ�DQG�VKDUH�OHVVRQV�OHDUQHG�IURP
RXWVWDQGLQJ�SURJUDPV�LQ�WKH�ILHOG�RI�PLFURHQWHUSULVH�GHYHORSPHQW�



CDFI FUND
��

%DVLV�RI�$FFRXQWLQJ

7KH�&'),�)XQG¶V�ILQDQFLDO�VWDWHPHQWV�DUH�DFFRXQWHG�IRU�LQ�DFFRUGDQFH�ZLWK�WKH�IROORZLQJ�KLHUDUFK\�ZKLFK
FRQVWLWXWHV�DQ�RWKHU�FRPSUHKHQVLYH�EDVLV�RI�DFFRXQWLQJ�RWKHU�WKDQ�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�

• ,QGLYLGXDO�VWDQGDUGV�DJUHHG�WR�E\�WKH�'LUHFWRU�RI�20%��WKH�&RQWUROOHU�*HQHUDO��DQG�WKH�6HFUHWDU\�RI�WKH
7UHDVXU\�DQG�SXEOLVKHG�E\�20%�DQG�WKH�*HQHUDO�$FFRXQWLQJ�2IILFH�

• )RUP�DQG�&RQWHQW�UHTXLUHPHQWV�LQFOXGHG�LQ�20%�%XOOHWLQ�1R���������GDWHG�1RYHPEHU����������DQG�DSSOLFDEOH
UHTXLUHPHQWV�IURP�������GDWHG�2FWREHU����������

• $FFRXQWLQJ�SULQFLSOHV�DQG�VWDQGDUGV�SXEOLVKHG�E\�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\�DFFRXQWLQJ�SROLF\�DQG
SURFHGXUHV�PDQXDOV�ZKLFK�DUH�SUHYDOHQW�SUDFWLFHV��DQG

• $FFRXQWLQJ�SULQFLSOHV�SXEOLVKHG�E\�RWKHU�)HGHUDO�DQG�SULYDWH�VHFWRU�DXWKRULWDWLYH�VWDQGDUG�VHWWLQJ�ERGLHV�DQG
DXWKRULWDWLYH�VRXUFHV�

7KH�)XQG�UHSRUWV�RQ�DQ�DFFUXDO�EDVLV�DQG�D�EXGJHWDU\�EDVLV���8QGHU�WKH�DFFUXDO�EDVLV��UHYHQXHV�DUH�UHFRJQL]HG
ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�UHFRJQL]HG�ZKHQ�D�OLDELOLW\�LV�LQFXUUHG��ZLWKRXW�UHJDUG�WR�UHFHLSW�RU�SD\PHQW�RI
FDVK�

5HYHQXHV�DQG�2WKHU�)LQDQFLQJ�6RXUFHV

7KH�&'),�)XQG�UHFHLYHV�WKH�PDMRULW\�RI�LWV�IXQGLQJ�WKURXJK�DSSURSULDWLRQV�IURP�WKH�8�6��&RQJUHVV���7KH�)XQG
UHFHLYHV�ERWK�DQQXDO�DQG�QR�\HDU�DSSURSULDWLRQV�WKDW�PD\�EH�XVHG��ZLWKLQ�VWDWXWRU\�OLPLWV��IRU�RSHUDWLQJ
H[SHQGLWXUHV���$�SRUWLRQ�RI�WKH�DSSURSULDWLRQ�PD\�EH�XVHG�IRU�WKH�FRVW�RI�GLUHFW�ORDQV�DQG�WKH�DGPLQLVWUDWLYH
H[SHQVHV�WR�FDUU\�RXW�WKH�GLUHFW�ORDQ�SURJUDP�

$GGLWLRQDO�UHYHQXHV�DUH�REWDLQHG�IURP�LQWHUHVW�UHFHLYHG�RQ�GLUHFW�ORDQV�WR�WKH�SXEOLF�DQG�RQ�XQLQYHVWHG�IXQGV�LQ
WKH�GLUHFW�ORDQ�ILQDQFLQJ�DFFRXQW�ZLWK�WKH�7UHDVXU\�

$SSURSULDWLRQV�DUH�UHFRJQL]HG�DV�UHYHQXHV�WR�WKH�H[WHQW�H[SHQGLWXUHV�FRYHUHG�E\�EXGJHWDU\�UHVRXUFHV�DUH
LQFXUUHG���6XEVLG\�LQWHUHVW�UHYHQXH�LV�UHFRJQL]HG�DQG�LQWHUHVW�GLIIHUHQWLDO�DPRUWL]HG��ZKHQ�LQWHUHVW�SDLG�LV�JUHDWHU
WKDQ�LQWHUHVW�UHFHLYHG�DV�D�UHVXOW�RI�WKH�&'),�)XQG�SURYLGLQJ�GLUHFW�ORDQV�WR�WKH�SXEOLF�

)XQG�%DODQFHV�ZLWK�7UHDVXU\

7KH�&'),�)XQG�GRHV�QRW�PDLQWDLQ�FDVK�LQ�FRPPHUFLDO�EDQN�DFFRXQWV���&DVK�UHFHLSWV�DQG�GLVEXUVHPHQWV�DUH
SURFHVVHG�E\�WKH�8�6��'HSDUWPHQW�RI�WKH�7UHDVXU\���)XQG�%DODQFHV�ZLWK�7UHDVXU\�DUH�FRPSULVHG�SULPDULO\�RI
DSSURSULDWHG�DQG�FUHGLW�UHIRUP�IXQGV��ILQDQFLQJ�DQG�SURJUDP�DFFRXQWV���ZKLFK�DUH�DYDLODEOH�WR�SD\�FXUUHQW
OLDELOLWLHV�DQG�ILQDQFH�DXWKRUL]HG�JUDQW�DZDUGV�DQG�RWKHU�FUHGLW�UHIRUP�FRPPLWPHQWV�

$GYDQFHV�DQG�3UHSD\PHQWV

3D\PHQWV� LQ� DGYDQFH� RI� WKH� UHFHLSW� RI� JRRGV� DQG� VHUYLFHV� DUH� UHFRUGHG� DV� SUHSDLG� FKDUJHV� DW� WKH� WLPH� RI
SUHSD\PHQW�DQG�UHFRJQL]HG�DV�H[SHQVHV�ZKHQ�WKH�UHODWHG�JRRGV�DQG�VHUYLFHV�DUH�UHFHLYHG�

,QYHVWPHQWV

,Q�FHUWDLQ�LQVWDQFHV��WKH�&'),�)XQG�SURYLGHV�DVVLVWDQFH�E\�SXUFKDVLQJ�QRQ�YRWLQJ��HTXLW\�LQYHVWPHQWV�LQ�IRU�SURILW
&'),�3URJUDP�DZDUGHHV��7KH�&'),�)XQG�LV�UHVWULFWHG�IURP�RZQLQJ�PRUH�WKDQ����SHUFHQW�RI�WKH�HTXLW\�RI�DQ
DZDUGHH�DQG�FDQ�QRW�FRQWURO�LWV�RSHUDWLRQV���,QYHVWPHQWV�DUH�LQLWLDOO\�UHFRUGHG�DW�FRVW��DQG�DGMXVWHG�WR�PDUNHW
YDOXH�EDVHG�RQ�UHSRUWHG�PDUNHW�SULFHV�RU�RWKHU�UHOHYDQW�ILQDQFLDO�LQIRUPDWLRQ�DYDLODEOH�IRU�WKH�LQYHVWHHV�DW�HDFK
\HDU�HQG���$W�6HSWHPEHU�����������FRVW�DQG�PDUNHW�YDOXHV�DUH�WKH�VDPH�GXH�WR�WKH�VKRUW�GXUDWLRQ�WKH
LQYHVWPHQWV�KDYH�EHHQ�KHOG�E\�WKH�&'),�)XQG�



CDFI FUND
��

&UHGLW�3URJUDP�5HFHLYDEOHV

,Q�FHUWDLQ�LQVWDQFHV��WKH�&'),�)XQG�SURYLGHV�DVVLVWDQFH�E\�GLUHFW�ORDQV�WR�&'),�3URJUDP�DZDUGHHV���'LUHFW�ORDQV�DUH
DFFRXQWHG�IRU�RQ�D�SUHVHQW�YDOXH�EDVLV�DV�UHTXLUHG�E\�WKH�6WDWHPHQW�RI�)HGHUDO�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUG
�66)$6��1R������7KH�XVH�RI�WKH�SUHVHQW�YDOXH�DFFRXQWLQJ�PHWKRG�LV�FRQVLVWHQW�ZLWK�WKH�LQWHQW�RI�WKH�)HGHUDO
&UHGLW�5HIRUP�$FW�RI��������/RDQV�DUH�UHSRUWHG�DV�UHFHLYDEOHV�ZKHQ�GLVEXUVHG��UHGXFHG�E\�DQ�DOORZDQFH�HTXDO�WR
WKH�SUHVHQW�YDOXH�RI�WKH�VXEVLG\�FRVW�DVVRFLDWHG�ZLWK�WKH�ORDQV���6XEVLG\�FRVWV�LQFOXGH�WKH�SUHVHQW�YDOXH�RI�WKH
LQWHUHVW�UDWH�GLIIHUHQWLDO�EHWZHHQ�WKH�ORDQ�DQG�WKH�7UHDVXU\�ERUURZLQJ�UDWHV��WKH�HVWLPDWHG�GHOLQTXHQFLHV�DQG
GHIDXOWV�QHW�RI�HVWLPDWHG�UHFRYHULHV��WKH�RIIVHW�IURP�IHHV��DQG�RWKHU�HVWLPDWHG�FDVK�IORZV�

,QWHUHVW�5HFHLYDEOH

,QWHUHVW�LQFRPH�LV�DFFUXHG�DW�WKH�FRQWUDFWXDO�UDWH�RQ�WKH�RXWVWDQGLQJ�FUHGLW�SURJUDP�UHFHLYDEOH�SULQFLSDO
EDODQFHV�

3URSHUW\�DQG�(TXLSPHQW

2IILFH�VSDFH�LQ�WKH�EXLOGLQJ�LQ�ZKLFK�WKH�&'),�)XQG�DGPLQLVWUDWLYH�RIILFHV�DUH�ORFDWHG�LV�OHDVHG�WKURXJK�WKH
*HQHUDO�6HUYLFHV�$GPLQLVWUDWLRQ���*6$�FKDUJHV�WKH�)XQG�UHQW�WKDW�DSSUR[LPDWHV�WKH�FRPPHUFLDO�UHQWDO�IRU�VLPLODU
SURSHUWLHV�

(TXLSPHQW�SXUFKDVHG��WUDQVIHUUHG�RU�GRQDWHG�ZLWK�D�FRVW�JUHDWHU�WKDQ�RU�HTXDO�WR���������SHU�XQLW�DQG�D�XVHIXO
OLIH�RI�WZR�\HDUV�RU�PRUH�LV�FDSLWDOL]HG�DW�FRVW�DQG�GHSUHFLDWHG���+RZHYHU��DW�6HSWHPEHU�����������WKH�)XQG�KDV
QR�FDSLWDOL]DEOH�HTXLSPHQW�RU�RWKHU�SURSHUW\���2WKHU�HTXLSPHQW�LV�H[SHQVHG�ZKHQ�SXUFKDVHG���1RUPDO�UHSDLUV
DQG�PDLQWHQDQFH�DUH�FKDUJHG�WR�H[SHQVH�DV�LQFXUUHG�

/LDELOLWLHV

/LDELOLWLHV�UHSUHVHQW�WKH�DPRXQW�RI�PRQLHV�RU�RWKHU�UHVRXUFHV�WKDW�DUH�OLNHO\�WR�EH�SDLG�E\�WKH�&'),�)XQG�DV�D
UHVXOW�RI�D�WUDQVDFWLRQ�RU�HYHQW�WKDW�KDV�DOUHDG\�RFFXUUHG���/LDELOLWLHV�IRU�ZKLFK�DQ�DSSURSULDWLRQ�KDV�QRW�\HW�EHHQ
HQDFWHG�DUH�FODVVLILHG�DV�XQIXQGHG�OLDELOLWLHV�

'HEW

'HEW�UHSUHVHQWV�ERUURZLQJV�SD\DEOH�WR�WKH�7UHDVXU\�UHVXOWLQJ�IURP�ORDQV�IURP�WKH�7UHDVXU\�WR�IXQG�GLUHFW�ORDQV
PDGH�E\�WKH�&'),�3URJUDP���7KHVH�ERUURZLQJV�DUH�DFFRXQWHG�IRU�LQ�WKH�ILQDQFLQJ�DFFRXQW�����;��������ZKLFK�LV
UHTXLUHG�WR�PDNH�DQQXDO�SULQFLSDO�SD\PHQWV�WR�WKH�7UHDVXU\�EDVHG�RQ�WKH�FROOHFWLRQV�RI�ORDQV�UHFHLYDEOH�

,QWHUHVW�3D\DEOH

7KH�&'),�)XQG�ILQDQFLQJ�DFFRXQW�����;�������UHFRUGV�LQWHUHVW�SD\DEOH�WR�WKH�7UHDVXU\�IRU�UHODWHG�ERUURZLQJV�
7KH�&'),�)XQG�LV�UHTXLUHG�WR�PDNH�DQQXDO�LQWHUHVW�SD\PHQWV�WR�WKH�7UHDVXU\�

$QQXDO��6LFN��DQG�2WKHU�/HDYH

$QQXDO�OHDYH�DQG�FRPSHQVDWRU\�OHDYH�LV�DFFUXHG�DV�D�OLDELOLW\�ZKHQ�HDUQHG��DQG�WKH�DFFUXDO�LV�UHGXFHG�DV�OHDYH�LV
WDNHQ���7KH�EDODQFH�LQ�WKLV�DFFUXHG�OLDELOLW\�DFFRXQW�LV�FRPSXWHG�XVLQJ�FXUUHQW�SD\�UDWHV���6LFN�OHDYH�DQG�RWKHU
W\SHV�RI�QRQ�YHVWHG�OHDYH�DUH�H[SHQVHG�DV�WKH�OHDYH�LV�WDNHQ�

5HWLUHPHQW�3ODQV

&'),�)XQG�HPSOR\HHV�SDUWLFLSDWH�LQ�WKH�&LYLO�6HUYLFH�5HWLUHPHQW�6\VWHP��&656��RU�)HGHUDO�(PSOR\HHV¶�5HWLUHPHQW
6\VWHP��)(56����7KH�)(56�ZDV�HVWDEOLVKHG�E\�WKH�HQDFWPHQW�RI�3XEOLF�/DZ����������3XUVXDQW�WR�WKLV�ODZ��PRVW
HPSOR\HHV�KLUHG�DIWHU�'HFHPEHU�����������DUH�DXWRPDWLFDOO\�FRYHUHG�E\�)(56�DQG�6RFLDO�6HFXULW\���(PSOR\HHV
KLUHG�SULRU�WR�-DQXDU\����������HOHFWHG�WR�MRLQ�HLWKHU�)(56�DQG�6RFLDO�6HFXULW\�RU�UHPDLQ�LQ�&656�



CDFI FUND
��

$OO�HPSOR\HHV�DUH�HOLJLEOH�WR�FRQWULEXWH�WR�WKH�7KULIW�6DYLQJV�3ODQ��763����)RU�WKRVH�HPSOR\HHV�SDUWLFLSDWLQJ�LQ�WKH
)(56��D�763�DFFRXQW�LV�DXWRPDWLFDOO\�HVWDEOLVKHG��DQG�WKH�&'),�)XQG�PDNHV�D�PDQGDWRU\���SHUFHQW�FRQWULEXWLRQ
WR�WKLV�DFFRXQW���,Q�DGGLWLRQ��WKH�)XQG�PDNHV�PDWFKLQJ�FRQWULEXWLRQV��UDQJLQJ�IURP���WR���SHUFHQW��IRU�)(56
HOLJLEOH�HPSOR\HHV�ZKR�FRQWULEXWH�WR�WKHLU�763�DFFRXQW���0DWFKLQJ�FRQWULEXWLRQV�DUH�QRW�PDGH�WR�WKH�763
DFFRXQWV�HVWDEOLVKHG�E\�&656�HPSOR\HHV�

)(56�HPSOR\HHV�DQG�FHUWDLQ�&656�UHLQVWDWHPHQW�HPSOR\HHV�DUH�HOLJLEOH�WR�SDUWLFLSDWH�LQ�WKH�6RFLDO�6HFXULW\
SURJUDP�IRU�UHWLUHPHQW���,Q�WKHVH�LQVWDQFHV��WKH�)XQG�UHPLWV�WKH�HPSOR\HU¶V�VKDUH�RI�WKH�UHTXLUHG�FRQWULEXWLRQ�
)RU�)XQG�HPSOR\HHV�SDUWLFLSDWLQJ�LQ�&656��WKH�)XQG�PDNHV�PDWFKLQJ�FRQWULEXWLRQV�WR�&656�HTXDO�WR���SHUFHQW�RI
EDVH�SD\�

7KH�)XQG�GRHV�QRW�UHSRUW�LQIRUPDWLRQ�SHUWDLQLQJ�WR�WKH�UHWLUHPHQW�SODQV�FRYHULQJ�LWV�HPSOR\HHV�LQ�LWV�ILQDQFLDO
VWDWHPHQWV���5HSRUWLQJ�DPRXQWV�VXFK�DV�SODQ�DVVHWV��DFFXPXODWHG�SODQ�EHQHILWV��RU�XQIXQGHG�OLDELOLWLHV��LI�DQ\��LV
WKH�UHVSRQVLELOLW\�RI�WKH�2IILFH�RI�3HUVRQQHO�0DQDJHPHQW���+RZHYHU��DV�D�UHVXOW�RI�6WDWHPHQWV�RI�)HGHUDO�)LQDQFLDO
$FFRXQWLQJ�6WDQGDUG��66)$6��1R�����ZKLFK�LV�HIIHFWLYH�IRU�ILVFDO�\HDU�������WKH�&'),�)XQG�LV�UHTXLUHG�WR�UHSRUW
WKH�IXOO�FRVW�RI�SURYLGLQJ�SHQVLRQ�EHQHILWV�WR�LQFOXGH�WKH�FRVW�ILQDQFHG�E\�WKH�2IILFH�RI�3HUVRQQHO�0DQDJHPHQW
�230����)RU�������WKH�&'),�)XQG�SDLG���������IRU�UHWLUHPHQW�EHQHILWV��ZKLFK�DSSUR[LPDWHG�WKH�IXOO�FRVW�RI�WKHVH
EHQHILWV�

6LPLODU�WR�)HGHUDO�5HWLUHPHQW�SODQV��230��UDWKHU�WKDQ�WKH�&'),�)XQG��UHSRUWV�WKH�OLDELOLW\�RI�IXWXUH�SD\PHQWV�WR
UHWLUHG�HPSOR\HHV�ZKR�SDUWLFLSDWH�LQ�WKH�)HGHUDO�(PSOR\HHV�+HDOWK�%HQHILWV�3URJUDP��)(+%3��DQG�)HGHUDO
(PSOR\HHV�*URXS�/LIH�,QVXUDQFH��)(*/,��3URJUDP���$V�D�UHVXOW�RI�66)$6�1R�����WKH�&'),�)XQG�LV�UHTXLUHG�WR
UHSRUW�WKH�IXOO�FRVW�RI�SURYLGLQJ�RWKHU�UHWLUHPHQW�EHQHILWV��25%����&XUUHQWO\�WKH�&'),�)XQG�GRHV�QRW�FRQWULEXWH
IXQGV�WR�FRYHU�WKH�FRVW�RI�SURYLGLQJ�KHDOWK�EHQHILWV�DQG�OLIH�LQVXUDQFH�WR�LWV�UHWLUHHV��VHH�1RWH����

66)$6�1R����DOVR�UHTXLUHV�WKH�&'),�)XQG�WR�UHFRJQL]H�DQ�H[SHQVH�DQG�OLDELOLW\�IRU�RWKHU�SRVW�HPSOR\PHQW�EHQHILWV
�23(%���ZKLFK�LQFOXGH�DOO�W\SHV�RI�EHQHILWV�SURYLGHG�WR�IRUPHU�RU�LQDFWLYH��EXW�QRW�UHWLUHG��HPSOR\HHV��WKHLU
EHQHILFLDULHV��DQG�FRYHUHG�GHSHQGHQWV���7KH�&'),�)XQG�UHFRJQL]HV�DQ�H[SHQVH�DQG�OLDELOLW\�IRU�23(%�ZKHQ�D
IXWXUH�RXWIORZ�RU�RWKHU�VDFULILFH�RI�UHVRXUFHV�LV�SUREDEOH�DQG�PHDVXUDEOH�RQ�WKH�EDVLV�RI�HYHQWV�RFFXUULQJ�RQ�RU
EHIRUH�WKH�HQG�RI�WKH�ILVFDO�\HDU���$W�6HSWHPEHU�����������WKH�&'),�)XQG�KDG�QR�OLDELOLW\�IRU�23(%�

$ZDUGV�3D\DEOH

&'),�SURJUDP�JUDQW�H[SHQVH�LV�UHFRJQL]HG�DQG�DZDUGV�SD\DEOH�DUH�UHFRUGHG�ZKHQ�WKH�&'),�)XQG�LV�PDGH�DZDUH�
LQ�ZULWLQJ��RI�WKH�DZDUGHH¶V�PDWFKLQJ�IXQGV�FRPPLWPHQW�DQG�DQ�H[HFXWHG�DJUHHPHQW�LV�VLJQHG���%($�JUDQW
H[SHQVH�LV�UHFRJQL]HG�DQG�DZDUGV�SD\DEOH�DUH�UHFRUGHG�DW�WKH�HQG�RI�WKH�DVVHVVPHQW�SHULRG�LQ�ZKLFK�WKH
DZDUGHHV�GHPRQVWUDWH�FRPSOHWLRQ�RI�TXDOLILHG�DFWLYLWLHV�

7D[�6WDWXV

7KH�&'),�)XQG��DV�D�JRYHUQPHQW�FRUSRUDWLRQ��LV�QRW�VXEMHFW�WR�IHGHUDO��VWDWH��RU�ORFDO�LQFRPH�WD[HV�DQG�
DFFRUGLQJO\��QR�SURYLVLRQ�IRU�LQFRPH�WD[�LV�UHFRUGHG�

&RQWLQJHQFLHV

7KH�&'),�)XQG�PD\�EH�D�SDUW\�LQ�YDULRXV�DGPLQLVWUDWLYH�SURFHHGLQJV��OHJDO�DFWLRQV��DQG�FODLPV�EURXJKW�E\�RU�DJDLQVW
LW���7KH�)XQG¶V�PDQDJHPHQW�DQG�OHJDO�FRXQVHO�DUH�XQDZDUH�RI�DQ\�FRQWLQJHQFLHV�WKDW�ZRXOG�PDWHULDOO\�DIIHFW�WKH
&'),¶V�ILQDQFLDO�SRVLWLRQ�RU�UHVXOWV�RI�RSHUDWLRQV�

8VH�RI�(VWLPDWHV

7KH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW
WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUHV�RI�FRQWLQJHQFLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV
DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�SHULRG���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKHVH
HVWLPDWHV�



CDFI FUND
��

1RWH�����)XQG�%DODQFHV�ZLWK�7UHDVXU\

)XQG�EDODQFHV�ZLWK�7UHDVXU\�DV�RI�6HSWHPEHU����������������DQG�������FRQVLVWV�RI�WKH�IROORZLQJ�

)<����� 8QREOLJDWHG
2EOLJDWHG $YDLODEOH 5HVWULFWHG 7RWDO

$SSURSULDWHG
����������� � ���������� � ���������� � � ����������
����������� ���������� ������ ����������
����������� ���������� ������� ����������
���;������ ��������� ���������
)XQG�%DODQFHV � ���������� � ���������� � �������� � �����������

)<����� 8QREOLJDWHG
2EOLJDWHG $YDLODEOH 5HVWULFWHG 7RWDO

$SSURSULDWHG
����������� � � ���������� � � ����������
����������� ���������� ������� ����������
)XQG�%DODQFHV � ���������� � ���������� � ������� � ����������

)<����� 8QREOLJDWHG
2EOLJDWHG $YDLODEOH 5HVWULFWHG 7RWDO

$SSURSULDWHG
����������� � ������ � ���������� � � ����������
)XQG�%DODQFHV � ������ � ���������� � � ����������

1RWH�����&UHGLW�3URJUDP�5HFHLYDEOHV

7KH�&'),�)XQG�RSHUDWHV�WKH�&'),�3URJUDP�WR�IDFLOLWDWH�WKH�IORZ�RI�FDSLWDO�LQWR�GLVWUHVVHG�FRPPXQLWLHV���7KH�&'),
3URJUDP�LQYHVWV�LQ�D�YDULHW\�RI�IRUPV��LQFOXGLQJ�HTXLW\�ORDQV��JUDQWV��GHSRVLWV�DQG�FUHGLW�XQLRQ�VKDUHV��GHSHQGLQJ�RQ
PDUNHW�QHHGV�DQG�WKH�DELOLW\�RI�LQGLYLGXDO�ORFDO�&'),V�WR�UDLVH�PDWFKLQJ�IXQGV�LQ�FRPSDUDEOH�IRUP�

'LUHFW�ORDQ�REOLJDWLRQV�DQG�WKH�UHVXOWLQJ�GLUHFW�ORDQV�DUH�JRYHUQHG�E\�WKH�)HGHUDO�&UHGLW�5HIRUP�$FW�RI��������7KH
$FW�SURYLGHV�WKDW�WKH�SUHVHQW�YDOXH�RI�WKH�VXEVLG\�FRVWV��L�H��LQWHUHVW�UDWH�GLIIHUHQWLDOV��LQWHUHVW�VXEVLGLHV��HVWLPDWHG
GHOLQTXHQFLHV�DQG�GHIDXOWV��IHH�RIIVHWV�DQG�RWKHU�FDVK�IORZV��DVVRFLDWHG�ZLWK�GLUHFW�ORDQV�EH�UHFRJQL]HG�DV�D�FRVW�LQ
WKH�\HDU�WKH�GLUHFW�RU�JXDUDQWHHG�ORDQ�LV�GLVEXUVHG���$Q�DQDO\VLV�RI�ILVFDO�\HDU������FUHGLW�SURJUDP�UHFHLYDEOHV�DQG
WKH�QDWXUH�DQG�DPRXQWV�RI�WKH�VXEVLG\�DQG�DGPLQLVWUDWLYH�FRVWV�DVVRFLDWHG�ZLWK�WKH�GLUHFW�ORDQV�LV�SURYLGHG�EHORZ�

&UHGLW�3URJUDP�5HFHLYDEOHV�DV�RI�6HSWHPEHU�����������DUH�DV�IROORZV�

/RDQ�3URJUDP

/RDQV
5HFHLYDEOH�

*URVV

$OORZDQFH�IRU
6XEVLG\�&RVW

�39�

9DOXH�RI�$VVHWV
5HODWHG�WR

'LUHFW��/RDQV

&'), � ��������� � ��������� � ���������
7RWDO � ��������� � ��������� � ���������



CDFI FUND
��

6XEVLG\�([SHQVH�5HODWHG�WR�&XUUHQW�<HDU¶V�'LUHFW�/RDQV

/RDQ�3URJUDP

2ULJLQDO
,QWHUHVW

'LIIHUHQWLDO
(VWLPDWHG
'HIDXOWV 7RWDO

/HVV
$PRUWL]DWLRQ
RI�,QWHUHVW
'LIIHUHQWLDO 7RWDO

&'), � �������� ������� ��������� ������ � ����������
7RWDO � �������� ������� ��������� ������ � ����������

'LUHFW�/RDQ�0RGLILFDWLRQV�DQG�5HHVWLPDWHV

/RDQ�3URJUDP 0RGLILFDWLRQV 5HHVWLPDWHV

&'), � � � �

7KH�VXEVLG\�FRVW�DOORZDQFH�ZDV�QRW�UH�HVWLPDWHG�DV�RI�6HSWHPEHU�����������EHFDXVH�OHVV�WKDQ�����RI�ORDQV�LQ�WKH
���&RKRUW�KDYH�EHHQ�GLVEXUVHG�DV�RI�6HSWHPEHU������������1R�PRGLILFDWLRQV�RFFXUUHG�GXULQJ�ILVFDO�\HDU������

7RWDO�'LUHFW�/RDQ�6XEVLG\�([SHQVHV

/RDQ�3URJUDP 7RWDO

&'), � ���������

$GPLQLVWUDWLYH�([SHQVH�IRU�'LUHFW�/RDQV

/RDQ�3URJUDP 7RWDO

&'), � �������

7KH�&'),�)XQG�GLG�QRW�SURYLGH�GLUHFW�ORDQV�LQ�ILVFDO�\HDUV������DQG��������0DQDJHPHQW�HVWLPDWHG
DSSUR[LPDWHO\���SHUFHQW�RI�WRWDO�DGPLQLVWUDWLYH�H[SHQVHV�UHODWHG�WR�WKH�FRVW�RI�DGPLQLVWUDWLQJ�GLUHFW
ORDQV���/RDQ�FRPPLWPHQWV�DQG�UHODWHG�VXEVLGLHV�DV�RI�6HSWHPEHU����������ZHUH������������DQG
������������UHVSHFWLYHO\�



CDFI FUND
��

1RWH�����'HEW

'HEW�DV�RI�6HSWHPEHU�����������LV�DV�IROORZV�

%HJLQQLQJ

%DODQFH

2FW��������

1HZ
%RUURZLQJV 5HSD\PHQWV

(QGLQJ

%DODQFH

6HS���������

%RUURZLQJV�IURP�WKH�7UHDVXU\ � � � ��������� � � ���������
7RWDO�'HEW � � � ��������� � � ���������

7KH�&'),�)XQG�GLG�QRW�ERUURZ�IXQGV�IURP�WKH�7UHDVXU\�LQ�ILVFDO�\HDUV������DQG������

1RWH����1HW�3RVLWLRQ

1HW�3RVLWLRQ�DV�RI�6HSWHPEHU����������������DQG������LV�DV�IROORZV�

����
&UHGLW�5HIRUP $SSURSULDWHG

���� ����
1HW�3RVLWLRQ�
8QH[SHQGHG�$SSURSULDWLRQV�
���8QREOLJDWHG��$YDLODEOH � � ���������� � ���������� � ����������
���8QREOLJDWHG�8QDYDLODEOH ������� �������
���8QGHOLYHUHG�2UGHUV ��������� ���������� ���������� ������
,QYHVWHG�&DSLWDO ���������
)XWXUH�)XQGLQJ�5HTXLUHPHQWV �������� �������� �������
7RWDO�1HW�3RVLWLRQ � ��������� � ���������� � ���������� � ����������

7KH�FRPSRQHQWV�RI�QHW�SRVLWLRQ�DUH�DV�IROORZV�

8QH[SHQGHG�$SSURSULDWLRQV���7KLV�DPRXQW�LQFOXGHV�WKH�SRUWLRQ�RI�WKH�&'),�)XQG¶V�DSSURSULDWLRQV�UHSUHVHQWHG�E\
XQGHOLYHUHG�RUGHUV�DQG�XQREOLJDWHG�EDODQFHV���8QGHOLYHUHG�RUGHUV�GR�QRW�LQFOXGH�ORDQ�REOLJDWLRQ�EDODQFHV��DV�ORDQV
DUH�IXQGHG�SULPDULO\�IURP�ERUURZLQJV�IURP�WKH�7UHDVXU\��EXW�GR�LQFOXGH������������UHODWHG�WR�WKH�VXEVLG\�SRUWLRQ�RI
ORDQV�WKDW�KDYH�EHHQ�REOLJDWHG�EXW�QRW�GLVEXUVHG���2QFH�WKH�ORDQV�DUH�GLVEXUVHG��WKH�VXEVLG\�SRUWLRQ�ZLOO�EH
H[SHQVHG���8QREOLJDWHG�EDODQFHV�LQFOXGH�ERWK�DYDLODEOH�DQG�XQDYDLODEOH�DPRXQWV�

,QYHVWHG�&DSLWDO���7KLV�DPRXQW�LQFOXGHV������������RI�HTXLW\�LQYHVWPHQWV�LQ�ORFDO�&'),V���7KH�&'),�3URJUDP
SXUFKDVHV�QRQ�YRWLQJ�HTXLW\�LQYHVWPHQWV�LQ�IRU�SURILW�DZDUGHHV���7KH�LQYHVWPHQWV�DUH�WUDQVIHUDEOH�DQG�PD\�EH
FRQYHUWHG�WR�YRWLQJ�VWRFN�XSRQ�WUDQVIHU�

)XWXUH�)XQGLQJ�5HTXLUHPHQWV���7KLV�DPRXQW�UHIOHFWV�OLDELOLWLHV�UHSRUWHG�LQ�WKH�6WDWHPHQWV�RI�)LQDQFLDO�3RVLWLRQ�ZKLFK
DUH�QRW�FRYHUHG�E\�DYDLODEOH�EXGJHWDU\�UHVRXUFHV�



CDFI FUND
��

1RWH����2SHUDWLQJ�/HDVHV

7KH� &'),� )XQG� OHDVHV� RIILFH� VSDFH� IURP� WKH� *HQHUDO� 6HUYLFHV� $GPLQLVWUDWLRQ� LQ� WKH� +RPHU� %XLOGLQJ� ORFDWHG� LQ
:DVKLQJWRQ�'&�DW� ���� ��WK�6WUHHW�� 1:�� � 7KH� OHDVH�ZLOO� WHUPLQDWH� -DQXDU\� ��� ������ � � )XWXUH�SD\PHQWV� GXH� IRU
RSHUDWLQJ�OHDVHV�RQ�EXLOGLQJV�DQG�RIILFH�VSDFH�DV�RI�6HSWHPEHU����������DUH�DV�IROORZV�

)LVFDO�<HDU (VWLPDWHG�&RVW

���� � �������
���� �������
���� �������
���� �������
���� �������

7RWDO � ���������

5HQW�H[SHQVH�IRU������WRWDOHG������������&'),�)XQG�GLG�QRW�LQFXU�RSHUDWLQJ�OHDVH�H[SHQVH�LQ�ILVFDO�\HDUV������DQG
�����

1RWH����2WKHU�5HYHQXHV�DQG�)LQDQFLQJ�6RXUFHV

2WKHU�UHYHQXH�DQG�ILQDQFLQJ�VRXUFHV�DV�RI�6HSWHPEHU����������DUH�DV�IROORZV�

����
,PSXWHG�)LQDQFLQJ�6RXUFHV�
3RVW�5HWLUHPHQW�%HQHILWV � �������������

7RWDO�2WKHU�5HYHQXHV�DQG��)LQDQFLQJ�6RXUFHV � ��������

3RVW�5HWLUHPHQW�%HQHILWV

3RVW�5HWLUHPHQW�%HQHILWV�DUH�LPSXWHG�IURP�WKUHH�EDVLF�VRXUFHV��SHQVLRQ�H[SHQVH��KHDOWK�LQVXUDQFH�H[SHQVH��DQG
OLIH�LQVXUDQFH�H[SHQVH���7KH�WRWDO�FRVW�RI�SURYLGLQJ�SHQVLRQ�EHQHILWV�DV�SURYLGHG�E\�230�ZDV�FRYHUHG�E\�DPRXQWV
FRQWULEXWHG�E\�WKH�&'),�)XQG�DQG�LWV�HPSOR\HHV���7KHUHIRUH��WKHUH�ZDV�QR�DGGLWLRQDO�SHQVLRQ�H[SHQVH�RU�LPSXWHG
ILQDQFLQJ�VRXUFH�LQ�WKH�&'),�)XQG¶V�ILQDQFLDO�VWDWHPHQWV�IRU�ILVFDO�\HDU��������7KH�ILVFDO�\HDU������)(+%3�FRVW
IDFWRU�SHU�HPSOR\HH�HQUROOHG�LQ�WKH�)(+%3�LV��������ZKLFK�LV�SURYLGHG�E\�230�RQ�D�SHU�HPSOR\HH�EDVLV�EHFDXVH
WKH�EHQHILWV�GR�QRW�GHSHQG�RQ�IXWXUH�VDODU\�OHYHOV�RI�LQGLYLGXDO�HPSOR\HHV���7KH�)(+%3�25%�DPRXQW�WRWDOLQJ
��������LV�LQFOXGHG�DV�DQ�H[SHQVH�DQG�LPSXWHG�ILQDQFLQJ�VRXUFH�LQ�WKH�&'),�)XQG¶V�ILQDQFLDO�VWDWHPHQWV�IRU�ILVFDO
\HDU��������7KH�ILVFDO�\HDU������)(*/,�FRVW�IDFWRU�IRU�HPSOR\HHV�HQUROOHG�LQ�WKH�)(*/,�SURJUDP�LV������SHUFHQW�RI
WKHLU�EDVLF�SD\���7KH�)(*/,�25%�DPRXQW�WRWDOLQJ������LV�LQFOXGHG�DV�DQ�H[SHQVH�DQG�LPSXWHG�ILQDQFLQJ�VRXUFH�LQ
WKH�&'),�)XQG¶V�ILQDQFLDO�VWDWHPHQWV�IRU�ILVFDO�\HDU��������5HSRUWLQJ�SRVW�UHWLUHPHQW�EHQHILWV�ZDV�QRW�UHTXLUHG�LQ
ILVFDO�\HDUV������DQG������



CDFI FUND
��

1RWH����2SHUDWLQJ�([SHQVHV

2SHUDWLQJ�H[SHQVHV�E\�REMHFW�FODVVLILFDWLRQ�IRU�WKH�SHULRGV�HQGHG�6HSWHPEHU����������������DQG������DUH�DV
IROORZV�

���� ���� ����

3HUVRQQHO�&RPSHQVDWLRQ � ����������� � ������� � �������
3HUVRQQHO�%HQHILWV ������� ������� ������
7UDYHO�DQG�7UDQVSRUWDWLRQ�RI�3HUVRQV ������ ������
7UDQVSRUWDWLRQ�RI�7KLQJV ����� ����� �����
5HQWV��&RPPXQLFDWLRQ��DQG�8WLOLWLHV ������� �������
3ULQWLQJ�DQG�5HSURGXFWLRQ ������ ������ �����
2WKHU�6HUYLFHV
 ��������� ������� ������
6XSSOLHV�DQG�0DWHULDOV ������ ������ �����
$FTXLVLWLRQ�RI�0DFKLQHU\�DQG�(TXLSPHQW ������� ������� ������
*UDQWV ���������� ���������
6XEVLGLHV ���������
7RWDO�2SHUDWLQJ�([SHQVHV � ���������� � ���������� � �������


2WKHU�6HUYLFHV�LQFOXGH�PDQDJHPHQW�VXSSRUW�DQG�FRQWUDFWXDO�VHUYLFHV��WUDLQLQJ��UHSDLUV�DQG�PDLQWHQDQFH�
��DQG�OHDVHKROG�LPSURYHPHQWV�

$V�RI�6HSWHPEHU�����������&'),�KDV�FRPPLWWHG�WR�DZDUGLQJ�������������LQ�JUDQWV���7KHVH�JUDQW�DZDUGV�DUH�LQ�WKH
DSSURYDO�SURFHVV�DQG�KDYH�QRW�\HW�EHHQ�GLVEXUVHG�

1RWH����1RQ�2SHUDWLQJ�&KDQJHV

1RQ�RSHUDWLQJ�FKDQJHV�FRQVLVW�RI�LQFUHDVHV�DQG�GHFUHDVHV�LQ�WKH�FRPSRQHQWV�RI�QHW�SRVLWLRQ�WKDW�DUH�QRW�UHSRUWHG
LQ�WKH�RSHUDWLQJ�VWDWHPHQW���7KH�IROORZLQJ�WDEOH�LGHQWLILHV�WKH�FRPSRQHQWV�RI�WKH�QRQ�RSHUDWLQJ�FKDQJHV�IRU�WKH
SHULRGV�HQGHG�6HSWHPEHU����������������DQG������

���� ���� ����
,QFUHDVH�
��$SSURSULDWLRQ�5HFHLYHG � ���������� � ���������� � ����������
'HFUHDVH�
��$SSURSULDWLRQ�8VHG ���������� ���������� �������

1HW�1RQ�2SHUDWLQJ�&KDQJH � ��������� � ���������� � ����������



CDFI FUND
��

$SSHQGL[�$
)<������$ZDUGV

&'),�$ZDUGV
$&&,21�(O�3DVR
(O�3DVR��7;
���������*UDQW

���������/RDQ

3URYLGHV�EXVLQHVV�ORDQV�RI������

��������WR�GLVHQIUDQFKLVHG��ORZ�

LQFRPH��DQG�PLQRULW\�HQWUHSUH�

QHXUV�LQ�(O�3DVR�&RXQW\�XQDEOH�WR

DFFHVV�EXVLQHVV�FUHGLW�IURP�WKH

IRUPDO�EDQNLQJ�VHFWRU�

$ODVND�*URZWK�&DSLWDO
%,'&2
$QFKRUDJH��$.
�����������(TXLW\

,QYHVWPHQW

3URYLGHV�ILQDQFLQJ�IRU�EXVLQHVV

DQG�HFRQRPLF�GHYHORSPHQW

SURMHFWV�LQ�UXUDO��ORZ�LQFRPH

FRPPXQLWLHV��SULPDULO\�$ODVND

1DWLYH�

$OELQD�&RPPXQLW\�%DQN
3RUWODQG��25
���������(TXLW\�,QYHVWPHQW

6HUYHV�UHVLGHQWLDO�DQG�FRPPHUFLDO

FUHGLW�QHHGV�RI�SULPDULO\�ORZ�WR�

PRGHUDWH�LQFRPH�UHVLGHQWV�RI

QRUWK�DQG�QRUWKHDVW�3RUWODQG�

2UHJRQ�

$OWHUQDWLYHV
)HGHUDO�&UHGLW�8QLRQ
,WKDFD��1<
���������*UDQW

��������7HFKQLFDO�$VVLVWDQFH

3URYLGHV�D�IXOO�UDQJH�RI�SURGXFWV

DQG�GHYHORSPHQW�VHUYLFHV�WR

PHPEHUV�LQ�,WKDFD�DQG�7RPSNLQV

&RXQW\�

%RVWRQ�&RPPXQLW\
&DSLWDO��,QF�
�IRUPHUO\�%&)/��,QF��
-DPDLFD�3ODLQV��0$
���������*UDQW

���������(TXLW\�,QYHVWPHQW

6HUYHV�FUHGLW�DQG�LQYHVWPHQW

QHHGV�WR�ORZ�LQFRPH�FRPPXQLWLHV

LQ�WKH�%RVWRQ�DUHD�E\�SURYLGLQJ

ORDQV�IRU�KRXVLQJ�GHYHORSPHQW�

FRPPXQLW\�IDFLOLWLHV��DQG�ZRUNLQJ

FDSLWDO�WR�KXPDQ�VHUYLFH

RUJDQL]DWLRQV�

%RVWRQ�%DQN�RI�&RPPHUFH
%RVWRQ��0$
���������(TXLW\

6HUYHV�FRPPXQLW\�GHYHORSPHQW

QHHGV�WKURXJKRXW�WKH�%RVWRQ

PHWURSROLWDQ�DUHD��SULPDULO\�LQ

$IULFDQ�$PHULFDQ�QHLJKERUKRRGV�

&HQWUDO�$SSDODFKLDQ
3HRSOHV�)HGHUDO�&UHGLW
8QLRQ
%HUHD��.<
���������*UDQW

���������/RDQ

��������7HFKQLFDO�$VVLVWDQFH

:RUNV�ZLWK�DIILOLDWHV�DQG�RWKHU

QRQSURILW�FRPPXQLW\

RUJDQL]DWLRQV�WR�SURYLGH�D�IXOO

UDQJH�RI�SURGXFWV�DQG

GHYHORSPHQW�VHUYLFHV��LQFOXGLQJ

FRQVXPHU�ILQDQFLDO�VHUYLFHV��WR�LWV

PHPEHUV�LQ�WKH�UXUDO�$SSDODFKLDQ

UHJLRQV�RI�.HQWXFN\��7HQQHVVHH�

9LUJLQLD��DQG�:HVW�9LUJLQLD�

&KRZDQ�&UHGLW�8QLRQ��,QF�
(GHQWRQ��1&
���������*UDQW

��������7HFKQLFDO�$VVLVWDQFH

&RQFHQWUDWHV�RQ�ORDQV�IRU

KRPHRZQHUVKLS��KRPH

LPSURYHPHQW��DQG�VPDOO

EXVLQHVVHV�DPRQJ�LWV�PHPEHUVKLS

IURP�WKH�ODUJHO\�UXUDO�VHUYLFH�DUHD

RI�&KRZDQ��3DVTXRWDQN��DQG

*DWHV�FRXQWLHV�

&RDVWDO�(QWHUSULVHV��,QF�
:LVFDVVHW��0(
�����������*UDQW

&UHDWHV�MREV��DIIRUGDEOH�KRXVLQJ�

DQG�FRPPXQLW\�IDFLOLWLHV�IRU�ORZ�

LQFRPH�SHRSOH�LQ�GLVWUHVVHG

FRPPXQLWLHV�RI�0DLQH�

&ROOHJH�+HLJKW�&UHGLW
8QLRQ
)D\HWWHYLOOH��1&
���������*UDQW

��������7HFKQLFDO�$VVLVWDQFH

3URYLGHV�DFFHVV�WR�ILQDQFLDO

VHUYLFHV�DQG�ORDQV��LQFOXGLQJ�DXWR

DQG�KRPH�LPSURYHPHQW�ORDQV��WR

ORZ�LQFRPH�PHPEHUVKLS�LQ

)D\HWWHYLOOH�DQG�VXUURXQGLQJ

&XPEHUODQG�&RXQW\�

&RORUDGR�(QWHUSULVH�)XQG
'HQYHU��&2
���������*UDQW

��������7HFKQLFDO�$VVLVWDQFH

3URYLGHV�FDSLWDO�DQG�WHFKQLFDO

DVVLVWDQFH�WR�VRFLDOO\�DQG

HFRQRPLFDOO\�GLVDGYDQWDJHG�VPDOO

EXVLQHVV�RZQHUV�XQDEOH�WR�DFFHVV

WUDGLWLRQDO�EDQN�ILQDQFLQJ�LQ�WKH

'HQYHU�PHWUR�DUHD�

&RPPXQLW\�,QYHVWPHQW
&RUSRUDWLRQ
&KLFDJR��,/
�����������*UDQW

5HVHDUFKHV�FRPPXQLW\�FUHGLW

QHHGV�DQG�FUHDWHV�ORDQ�SURGXFWV

WR�PHHW�WKRVH�QHHGV���3URYLGHV

VLQJOH�IDPLO\�UHKDE�ORDQV�LQ

WDUJHWHG�&KLFDJR�QHLJKERUKRRGV�

RIIHUV�PXOWLIDPLO\�ORDQV��DQG

PDNHV�DYDLODEOH�D�IOH[LEOH�SRRO�RI

IXQGV�WR�IDFLOLWDWH�WKH

UHKDELOLWDWLRQ�RI�PXOWLIDPLO\

EXLOGLQJV�LQ�FRPPXQLWLHV�QRW

SUHYLRXVO\�VHUYHG�E\�H[LVWLQJ�ORDQ

SURGXFWV�

&RPPXQLW\�/RDQ�)XQG
RI�1HZ�-HUVH\��,QF�
7UHQWRQ��1-
���������*UDQW

���������/RDQ

��������7HFKQLFDO�$VVLVWDQFH

,QFUHDVHV�DFFHVV�RI�FDSLWDO�WR�ORZ�

LQFRPH�SHRSOH�WR�IDFLOLWDWH�VHOI�

VXIILFLHQF\��DQG�SURYLGHV�JDS

ILQDQFLQJ�DQG�GHYHORSPHQW

VHUYLFHV�WR�QRQSURILW��FRPPXQLW\�

EDVHG�GHYHORSHUV�RI�DIIRUGDEOH

KRXVLQJ��FRPPXQLW\�IDFLOLWLHV�DQG

VPDOO�EXVLQHVV�HQWHUSULVHV�

&RPPXQLW\�9HQWXUHV
&RUSRUDWLRQ
/H[LQJWRQ��.<
���������*UDQW

3URYLGHV�ORDQV�IRU�GRZQSD\PHQWV�

FORVLQJ�FRVWV��DQG�OHDVH�SXUFKDVH

SURJUDPV�WDUJHWHG�WR�ORZ�LQFRPH�

ILUVW�WLPH�KRPHEX\HUV�DQG�ORDQV

WR�VPDOO�EXVLQHVVHV�DQG

PLFURHQWHUSULVHV�WKURXJKRXW�WKH

.HQWXFN\�%OXHJUDVV�UHJLRQ�

&RRSHUDWLYHV�%XVLQHVV
$VVLVWDQFH�&RUSRUDWLRQ
&DPGHQ��1-
���������*UDQW

���������/RDQ

3URYLGHV�FDSLWDO�WR�VWDUW�XS

EXVLQHVVHV��PDNHV�PLFURHQWHU�

SULVH��FRPPHUFLDO�EXVLQHVV��DQG

ORQJHU�WHUP�IL[HG�DVVHW�ORDQV��DQG

DVVLVWV�ZLWK�WHFKQLFDO�VXSSRUW�WR

WKH�EXVLQHVVHV�LW�ILQDQFHV�

(QWHUSULVH�'HYHORSPHQW
&RUSRUDWLRQ
7KH�3ODLQV��2+
���������*UDQW

3URYLGHV�ORDQV��WUDLQLQJ��DQG

WHFKQLFDO�DVVLVWDQFH�WR�HPHUJLQJ

EXVLQHVVHV�RZQHG�E\�ORZ�LQFRPH�

ZRPHQ��DQG�PLQRULW\�UHVLGHQWV�LQ

D����FRXQW\��ODUJHO\�UXUDO�UHJLRQ

RI�$SSDODFKLDQ�2KLR�



CDFI FUND
��

(QWHUSULVH�)RXQGDWLRQ
&ROXPELD��0'
�����������*UDQW

3URYLGHV�ORDQV�DQG�WHFKQLFDO

DVVLVWDQFH�WR�QRQSURILW�GHYHORSHUV

RI�DIIRUGDEOH�KRXVLQJ�VHUYLQJ

GLVWUHVVHG�DUHDV�RI����FLWLHV

DFURVV�WKH�QDWLRQ�

+RXVLQJ�'HYHORSPHQW
)XQG�RI�/RZHU�)DLUILHOG
&RXQW\
6WDPIRUG��&7
��������*UDQW

3URYLGHV�EHORZ�PDUNHW�UDWH

FRQVWUXFWLRQ�DQG�SHUPDQHQW

ILQDQFLQJ�RI�DIIRUGDEOH�KRXVLQJ�LQ

)DLUILHOG�&RXQW\��&RQQHFWLFXW�

,QVWLWXWH�IRU�&RPPXQLW\
(FRQRPLFV��,QF�
6SULQJILHOG��0$
�����������*UDQW

��������7HFKQLFDO�$VVLVWDQFH

3URYLGHV�ERWK�ILQDQFLDO�VHUYLFHV

DQG�WHFKQLFDO�DVVLVWDQFH�WR

FRPPXQLW\�EDVHG�RUJDQL]DWLRQV

GHYHORSLQJ�UHVLGHQW�FRQWUROOHG�

SHUPDQHQWO\�DIIRUGDEOH�KRXVLQJ�

-DFNVRQ�+LQGV�0LQRULW\
&DSLWDO�)XQG��,QF�
-DFNVRQ��06
���������*UDQW

3URYLGHV�ILQDQFLQJ�DQG�WHFKQLFDO

DVVLVWDQFH�WR�PLQRULW\�RZQHG

EXVLQHVVHV�ORFDWHG�LQ�WKH�-DFNVRQ�

0LVVLVVLSSL�DUHD�

/HYLWLFXV�������$OWHUQDWLYH
)XQG��,QF�
<RQNHUV��1<
���������*UDQW

0DNHV�FUHGLW�DYDLODEOH�WR�QRQ�

SURILW��FRPPXQLW\�GHYHORSPHQW

RUJDQL]DWLRQV�SURYLGLQJ�VHUYLFHV�WR

ORZ�LQFRPH�IDPLOLHV��LQGLYLGXDOV�

DQG�QHLJKERUKRRGV�XQDEOH�WR

DFFHVV�FRQYHQWLRQDO�FUHGLW

PDUNHWV�

/RFDO�,QLWLDWLYHV�6XSSRUW
&RUSRUDWLRQ
1HZ�<RUN��1<
�����������*UDQW

$VVLVWV�FRPPXQLW\�GHYHORSPHQW

FRUSRUDWLRQV�LQ�HIIRUWV�WR

WUDQVIRUP�GLVWUHVVHG�QHLJKERU�

KRRGV�LQ�XUEDQ�DQG�UXUDO�ORFDWLRQV

WKURXJKRXW�WKH�FRXQWU\�

/RZ�,QFRPH�+RXVLQJ�)XQG
6DQ�)UDQFLVFR��&$
���������7HFKQLFDO

$VVLVWDQFH

3URYLGHV�FDSLWDO�IRU�DIIRUGDEOH

KRXVLQJ�LQ�ORZ�LQFRPH

FRPPXQLWLHV�LQ�RYHU����VWDWHV

DURXQG�WKH�FRXQWU\�

0LQRULW\�,QYHVWPHQW
'HYHORSPHQW�&RUSRUDWLRQ
3URYLGHQFH��5,
���������(TXLW\�,QYHVWPHQW

/HQGV�WR�PLQRULW\�DQG

GLVDGYDQWDJHG�HQWUHSUHQHXUV

WKURXJKRXW�WKH�VWDWH��SURYLGLQJ

QHHGHG�VXERUGLQDWHG�GHEW�DQG

TXDVL�HTXLW\�ILQDQFLQJ�

1DWLRQDO�&RPPXQLW\
&DSLWDO�$VVRFLDWLRQ
3KLODGHOSKLD��3$
�����������*UDQW

$VVLVWV�QRQSURILW�&'),V�ILQDQFLQJ

KRXVLQJ�DQG�HFRQRPLF

GHYHORSPHQW�LQ�ORZ�LQFRPH

FRPPXQLWLHV�DFURVV�WKH�QDWLRQ�

1DWLRQDO�)HGHUDWLRQ�RI
&RPPXQLW\�'HYHORSPHQW
&UHGLW�8QLRQ
1HZ�<RUN��1<
�����������*UDQW

3URYLGHV�IXQGLQJ�DQG�WHFKQLFDO

DVVLVWDQFH�WR�LWV�����PHPEHU

FRPPXQLW\�GHYHORSPHQW�FUHGLW

XQLRQV�RSHUDWLQJ�LQ�ORZ�LQFRPH

FRPPXQLWLHV�LQ����VWDWHV�

1HLJKERUKRRG
%DQFRUSRUDWLRQ
6DQ�'LHJR��&$
�����������(TXLW\

,QYHVWPHQW

)DFLOLWDWHV�WKH�UHYLWDOL]DWLRQ�RI

ORZ�LQFRPH�DQG�PLQRULW\

QHLJKERUKRRGV�LQ�6DQ�'LHJR�

1HLJKERUKRRG�+RXVLQJ
6HUYLFHV�RI�&KLFDJR��,QF�
&KLFDJR��,/
���������*UDQW

3URYLGHV�ORDQV�WR�UHKDELOLWDWH�DQG

SXUFKDVH�VLQJOH�DQG�PXOWL�IDPLO\

KRPHV�LQ�PLQRULW\�DQG�ORZ�WR�

PRGHUDWH�LQFRPH�DUHDV�RI

&KLFDJR�

1HZ�0H[LFR�&RPPXQLW\
/RDQ�)XQG
$OEXTXHUTXH��10
���������*UDQW

3URYLGHV�ORDQV�DQG�WHFKQLFDO

DVVLVWDQFH�WR�ORZ�LQFRPH�SHRSOH

DQG�FRPPXQLW\�EDVHG

RUJDQL]DWLRQV�DFURVV�WKH�VWDWH�

IRFXVLQJ�LQ�UXUDO�FRPPXQLWLHV�

1RUWKFRXQWU\�&RRSHUDWLYH
'HYHORSPHQW�)XQG
0LQQHDSROLV��01
���������(TXLW\�,QYHVWPHQW

3URPRWHV�HFRQRPLF�HTXLW\�DQG

FRPPXQLW\�VWDELOLW\�E\�PDNLQJ

ORDQV�WR�FRRSHUDWLYHV�DFURVV�D

WHQ��VWDWH�UHJLRQ�RI�WKH�8SSHU

0LGZHVW�ZLWK�PRVW�ERUURZHUV

ORFDWHG�LQ�ORZ�LQFRPH

FRPPXQLWLHV�

1RUWKHDVW�(QWUHSUHQHXU
)XQG
9LUJLQLD��01
���������*UDQW

��������7HFKQLFDO�$VVLVWDQFH

3URYLGHV�WUDLQLQJ��WHFKQLFDO

DVVLVWDQFH��DQG�ILQDQFLQJ�WR

XQHPSOR\HG�DQG�XQGHUHPSOR\HG

VWDUWLQJ�RU�H[SDQGLQJ�EXVLQHVVHV

LQ�WKH�VHYHQ�FRXQW\�$UURZKHDG

UHJLRQ�RI�UXUDO�QRUWKHDVWHUQ

0LQQHVRWD�

33(3�0LFUREXVLQHVV�DQG
+RXVLQJ�'HYHORSPHQW
&RUSRUDWLRQ
7XFVRQ��$=
���������*UDQW

)RFXVHV�RQ�FUHGLW�ZRUWK\

ERUURZHUV�ZKR�FDQQRW�RWKHUZLVH

TXDOLI\�IRU�PRUWJDJHV��HVSHFLDOO\

PLQRULWLHV��ZRPHQ�KHDG�RI

KRXVHKROGV��DQG�LQGLYLGXDOV�OLYLQJ

LQ�VXEVWDQGDUG�KRXVLQJ��LQ�FHQWUDO

DQG�VRXWKHUQ�$UL]RQD�

3ULPDU\�&DUH�'HYHORSPHQW
&RUSRUDWLRQ
1HZ�<RUN��1<
�����������*UDQW

2IIHUV�ILQDQFLDO�DQG�WHFKQLFDO

DVVLVWDQFH�WR�QRQ�SURILW��KHDOWK

FDUH�SURYLGHUV�EXLOGLQJ�DQG

RSHUDWLQJ�QHZ�RU�H[SDQGHG

SULPDU\�FDUH�IDFLOLWLHV�WKURXJKRXW

PHGLFDOO\�XQGHU�VHUYHG

FRPPXQLWLHV�RI�1HZ�<RUN�&LW\�



CDFI FUND
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5HQDLVVDQFH�(FRQRPLF
'HYHORSPHQW�&RUSRUDWLRQ
1HZ�<RUN��1<
���������*UDQW

3URYLGHV�FUHGLW�DFFHVV�WR�XQGHU�

VHUYHG��ORZ�WR�PRGHUDWH�LQFRPH

LPPLJUDQW�DQG�PLQRULW\

FRPPXQLWLHV�LQ�1HZ�<RUN�&LW\�

5XUDO�&RPPXQLW\
$VVLVWDQFH�&RUSRUDWLRQ
6DFUDPHQWR��&$
���������(TXLW\

���������7HFKQLFDO

$VVLVWDQFH

6HUYHV�ORZHU�LQFRPH��IDUP

ZRUNHUV��DQG�1DWLYH�$PHULFDQ

UXUDO�FRPPXQLWLHV�LQ����ZHVWHUQ

VWDWHV�

6DEOH�%DQFVKDUHV��,QF�
&KLFDJR��,/
�����������(TXLW\

,QYHVWPHQW

&RPELQHV�FRPPHUFLDO�UHDO�HVWDWH

DQG�UHVLGHQWLDO�OHQGLQJ�ZLWK

FRPPXQLW\�GHYHORSPHQW�DFWLYLWLHV

WR�VWHP�EXVLQHVV�IOLJKW�DQG

VWLPXODWH�QHLJKERUKRRG

UHYLWDOL]DWLRQ�

6DQ�$QWRQLR�%XVLQHVV
'HYHORSPHQW�)XQG
6DQ�$QWRQLR��7;
���������*UDQW

$GGUHVVHV�WKH�XQGHU�VHUYHG�FUHGLW

QHHGV�RI�VPDOO�PLQRULW\�RZQHG�

DQG�ZRPHQ�RZQHG�EXVLQHVVHV�LQ

6DQ�$QWRQLR�DQG�%H[DU�&RXQWLHV�

6RXWKHUQ�'DOODV
'HYHORSPHQW�&RUSRUDWLRQ
'DOODV��7;
���������*UDQW

3URYLGHV�ILQDQFLQJ�DQG

GHYHORSPHQW�VHUYLFHV�LQ�VRXWK

'DOODV�DQG�WKH�'DOODV�(QWHUSULVH

=RQH�

6W��/XNH�&UHGLW�8QLRQ
:LQGVRU��1&
���������*UDQW

��������7HFKQLFDO�$VVLVWDQFH

6HUYHV�WKH�SUHGRPLQDWHO\�$IULFDQ�

$PHULFDQ�FRPPXQLW\�LQ�UXUDO

QRUWKHDVWHUQ�1RUWK�&DUROLQD�DQG

VHHNV�WR�OLQN�ORFDO�UHVLGHQWV¶

VDYLQJV�DQG�FRPPXQLW\

GHYHORSPHQW�

7DPSD�%D\�&RPPXQLW\
5HLQYHVWPHQW�&RUSRUDWLRQ
7DPSD��)/
����������*UDQW

3URYLGHV�PRUWJDJH�ORDQV�IRU

DIIRUGDEOH�PXOWL�IDPLO\�KRXVLQJ�LQ

WKH�VHYHQ�FRXQW\�7DPSD�%D\

UHJLRQ�RI�)ORULGD�

7UL�&RXQW\�&UHGLW�8QLRQ
$KRVNLH��1&
���������*UDQW

��������7HFKQLFDO�$VVLVWDQFH

3URYLGHV�ILQDQFLDO�VHUYLFHV�WR

SUHGRPLQDWHO\�$IULFDQ�$PHULFDQ

FRXQWLHV�LQ�UXUDO�QRUWKHDVWHUQ

1RUWK�&DUROLQD�ZLWK�LQFRPHV

VLJQLILFDQWO\�EHORZ�WKH�PHGLDQ�IRU

WKH�VWDWH�

8QLILHG�6LQJHUV
)HGHUDO�&UHGLW�8QLRQ
7KRPDVYLOOH��*$
���������*UDQW

��������7HFKQLFDO�$VVLVWDQFH

$GGUHVVHV�SUREOHPV�RI�KLVWRULF

GLVLQYHVWPHQW�DQG�ODFN�RI�DFFHVV

WR�FRQYHQWLRQDO�FUHGLW�LQ�WKH�UXUDO

$IULFDQ�$PHULFDQ�FRPPXQLW\�RI

7KRPDV�&RXQW\�*HRUJLD�

8QLRQ�6HWWOHPHQW
)HGHUDO�&UHGLW�8QLRQ
1HZ�<RUN��1<
���������*UDQW

3URYLGHV�ILQDQFLQJ�IRU�KRPH

RZQHUVKLS��KRXVLQJ�FRRSHUDWLYHV�

DQG�SULYDWH�UHQWDO�KRXVLQJ�DV�ZHOO

DV�VPDOO�EXVLQHVVHV�VHUYLFLQJ�WKH

(DVW�+DUOHP�(PSRZHUPHQW�=RQH

RI�1HZ�<RUN�&LW\�

8QLWHG�%DQN�RI
3KLODGHOSKLD
3KLODGHOSKLD��3$
���������*UDQW

(QKDQFHV�WKH�FUHGLW�ZRUWKLQHVV�RI

ERUURZHUV�XQDEOH�WR�DFFHVV�WR

WUDGLWLRQDO�ILQDQFLDO�VHUYLFH

SURYLGHUV�DQG�JUDGXDWH�WKHP�LQWR

WKH�PDLQVWUHDP�FUHGLW�PDUNHW�

9HUPRQW�&RPPXQLW\�/RDQ
)XQG��,QF�
0RQWSHOLHU��97
���������*UDQW

��������7HFKQLFDO�$VVLVWDQFH

)LQDQFHV�SURMHFWV�DFURVV�9HUPRQW

SURYLGLQJ�KRXVLQJ�DQG�HFRQRPLF

RSSRUWXQLWLHV�IRU�ORZ�LQFRPH

SHRSOH�

9HUPRQW�GHYHORSPHQW
&UHGLW�8QLRQ
%XUOLQJWRQ��97
���������*UDQW

%XLOGV�FRPPXQLW\�DQG�LQGLYLGXDO

DVVHWV�IRU�ORZ�LQFRPH�SHRSOH�DQG

GLVDGYDQWDJHG�FRPPXQLWLHV�QRW

VHUYHG�E\�PDLQVWUHDP�ILQDQFLDO

LQVWLWXWLRQV�

:DVKLQJWRQ�&RXQW\
&RXQFLO�RQ�(FRQRPLF
'HYHORSPHQW
:DVKLQJWRQ��3$
���������*UDQW

:RUNV�WR�XQLI\�WKH�HIIRUWV�RI

VRXWKZHVWHUQ�3HQQV\OYDQLD¶V

FRPPXQLW\�GHYHORSPHQW�

HFRQRPLF�GHYHORSPHQW��DQG

KXPDQ�VHUYLFH�DJHQFLHV�WR�FUHDWH

VRFLDO�FKDQJH�DQG�UHEXLOG�WKH

FRPPXQLW\�

:HQGHOO�3KLOOLSV
&RPPXQLW\�'HYHORSPHQW
&UHGLW�8QLRQ
0LQQHDSROLV��01
��������*UDQW

)RFXVHV�RQ�DFFXPXODWLQJ�FDSLWDO

LQ�WKH�FRPPXQLW\��HQVXUHV�DFFHVV

WR�FUHGLW�IRU�UHVLGHQWV��DQG

SURPRWHV�ILQDQFLDO�OLWHUDF\�DPRQJ

DGXOWV�DQG�\RXWK�LQ�ORZ�LQFRPH

QHLJKERUKRRGV�RI�3KLOOLSV¶�LQ

0LQQHDSROLV��0LQQHVRWD�



CDFI FUND
��

�%($�$ZDUGV
$PDOJDPDWHG�%DQN
1HZ�<RUN��1<
��������*UDQW

&RRUGLQDWHG�WKH�ZRUN�RI�QLQH

1HLJKERUKRRG�+RXVLQJ�6HUYLFHV

SURJUDPV�LQ�1HZ�<RUN�&LW\�

IRFXVLQJ�RQ�PRUWJDJHV��KRPH

UHSDLU��DQG�SURSHUW\�UHKDELOLWDWLRQ

ORDQV�

$PHULFDQ�6WDWH�%DQN
2VFHROD��$5
��������*UDQW

3URYLGHG�SDWLHQW�FDSLWDO�DQG

WHFKQLFDO�DVVLVWDQFH�WR�VPDOO

EXVLQHVVHV��LQFOXGLQJ�VWDUW�XSV

DQG�PLQRULW\�RZQHG�HQWHUSULVHV�LQ

WKH�YHU\�GLVWUHVVHG�0LVVLVVLSSL

'HOWD�UHJLRQV�RI�$UNDQVDV�

/RXLVLDQD�DQG�0LVVLVVLSSL�

$WODQWLF�%DQN��1$
3RUWODQG��0(
��������*UDQW

3URPRWHG�MRE�FUHDWLRQ�IRU�ORZ�

LQFRPH�SHRSOH�

%DQN%RVWRQ��1$
%RVWRQ��0$
���������*UDQW

0DGH�HTXLW\�LQYHVWPHQWV�DQG

ORDQV�WR�FHUWLILHG�&'),V�DQG

H[SDQGHG�LWV�PLFUROHQGLQJ

DFWLYLWLHV�

%DQNHUV�7UXVW�&RPSDQ\
1HZ�<RUN��1<
���������*UDQW

3URYLGHG�ILQDQFLDO�VXSSRUW�IRU�WKH

WKLUG�URXQG�RI�OHQGLQJ�IRU�1DWLRQDO

&RPPXQLW\�'HYHORSPHQW�,QLWLDWLYH

ERRVWLQJ�WKH�FDSDFLW\�RI�FRPPX�

QLW\�GHYHORSPHQW�FRUSRUDWLRQV�

%DQN�RI�$PHULFD
&RPPXQLW\�'HYHORSPHQW
%DQN
:DOQXW�&UHHN��&$
���������*UDQW

,QFUHDVHG�PXOWL�IDPLO\�KRXVLQJ�

FRPPHUFLDO�UHDO�HVWDWH��EXVLQHVV

ORDQV��DQG�PDNH�ORDQV�WR

QRQSURILW�KRXVLQJ�GHYHORSHUV�

%DQN�RI�$PHULFD��)6%
3RUWODQG��25
��������

3URYLGHG�PXOWL�IDPLO\�KRXVLQJ�

FRPPHUFLDO�UHDO�HVWDWH��DQG

EXVLQHVV�ORDQV�LQ�GLVWUHVVHG

FRPPXQLWLHV�RI�7H[DV��&RORUDGR�

1HZ�0H[LFR��:DVKLQJWRQ��DQG

$UL]RQD�

%DQN�RI�$PHULFD��17�	�6$
&KLFDJR��,/
��������*UDQW

3URYLGHG�RSHUDWLQJ�VXSSRUW�WR�IRXU

&KLFDJR�&'),V�

%DWK�6DYLQJV�,QVWLWXWLRQ
%DWK��0(
�������*UDQW

3URPRWHG�MRE�FUHDWLRQ�IRU�ORZ�

LQFRPH�SHRSOH�DQG�EURXJKW�FDSLWDO

IURP�WKH�SULYDWH�VHFWRU�WR�DVVLVW

VPDOO�EXVLQHVVHV�

%UDQFK�%DQNLQJ
DQG�7UXVW�&RPSDQ\
:LQVWRQ�6DOHP��1&
���������*UDQW

2ULJLQDWHG�DQG�SXUFKDVHG�KRPH

ORDQV�DQG�VPDOO�EXVLQHVV�ORDQV

PDGH�WR�ORZ�WR�PRGHUDWH�LQFRPH

LQGLYLGXDOV�DFURVV�1RUWK�&DUROLQD�

&DOLIRUQLD�.RUHD�%DQN
/RV�$QJHOHV��&$
��������*UDQW

6HUYHG�XQPHW�FUHGLW�QHHGV�E\

PDNLQJ�GLUHFW�ORDQV�IRU�DIIRUGDEOH

KRXVLQJ�SURMHFWV�DQG�RWKHU

FRPPXQLW\�GHYHORSPHQW�DFWLYLWLHV�

&DPEULGJH�6DYLQJV�%DQN
%RVWRQ��0$
�������*UDQW

3URYLGHG�PDWFKLQJ�ORDQV�WR

SDUWLFLSDWH�LQ�WKH�:RUNLQJ�&DSLWDO

3URJUDP�

&HQ)HG�%DQN
3DVDGHQD��&$
��������*UDQW

6HUYHG�XQPHW�FUHGLW�QHHGV�E\

PDNLQJ�GLUHFW�ORDQV�IRU�DIIRUGDEOH

KRXVLQJ�SURMHFWV�DQG�RWKHU

FRPPXQLW\�GHYHORSPHQW�DFWLYLWLHV�

&HQWUDO�%DQN
0RQURH��/$
��������*UDQW

3URYLGHG�SDWLHQW�FDSLWDO�DQG

WHFKQLFDO�DVVLVWDQFH�LQ�VPDOO

EXVLQHVV��LQFOXGLQJ�VWDUW�XSV�DQG

PLQRULW\�RZQHG�HQWHUSULVHV�LQ�WKH

YHU\�GLVWUHVVHG�0LVVLVVLSSL�'HOWD

UHJLRQ�RI�/RXLVLDQD��$UNDQVDV��DQG

0LVVLVVLSSL�

&HQWUDO�%DQN
RI�.DQVDV�&LW\
.DQVDV�&LW\��02
��������*UDQW

,QFUHDVHG�LWV�FRPPHUFLDO�UHDO

HVWDWH��EXVLQHVV��DQG�DJULFXOWXUDO

ORDQV�ZLWKLQ�D�GLVWUHVVHG

FRPPXQLW\�

&HQWUDO�&DUROLQD�%DQN
'XUKDP��1&
���������*UDQW

3URYLGHG�ILQDQFLQJ�IRU�KRPHV�

VPDOO�EXVLQHVVHV��DQG�FRPPXQLW\

IDFLOLWLHV�IRU�ORZ�ZHDOWK�DQG

XQGHUVHUYHG�LQGLYLGXDOV�DQG

FRPPXQLWLHV�DFURVV�1RUWK

&DUROLQD�

&KDVH�0DQKDWWDQ�%DQN
1HZ�<RUN��1<
���������*UDQW

3URYLGHG�RSHUDWLQJ�JUDQWV��JUDQWV

IRU�ORDQ�ORVV�UHVHUYHV��DQG�HTXLW\

LQYHVWPHQWV�

&KHYURQ�&UHGLW�%DQN
&RQFRUG��&$
�������*UDQW

3URPRWHG�DIIRUGDEOH�KRXVLQJ�LQ

WKH�)DLUSDUN�DQG�*XDGHORXSH

QHLJKERUKRRG�V�RI�6DOW�/DNH�&LW\�

&LWLEDQN��)6%
6DQ�)UDQFLVFR��&$
���������*UDQW

3URYLGHG�PXOWL�IDPLO\�KRXVLQJ

ORDQV�LQ�GLVWUHVVHG�DUHDV�RI�6DQ

)UDQFLVFR��6DQWD�&ODUD�&RXQW\�

DQG�:HVW�6DFUDPHQWR��&DOLIRUQLD�

+LDOHDK��)ORULGD��&KLFDJR��,OOLQRLV�

DQG�:DVKLQJWRQ��'&�

&LWLEDQN��1$
1HZ�<RUN��1<
�����������*UDQW

,QFUHDVHG�OHYHO�RI�FRPPXQLW\

GHYHORSPHQW�OHQGLQJ�LQ�GLVWUHVVHG

FRPPXQLWLHV�LQ�%URRNO\Q�

0DQKDWWDQ��DQG�WKH�%URQ[�

&LW\�1DWLRQDO�%DQN
/RV�$QJHOHV��&$
��������*UDQW

6HUYHG�XQPHW�FUHGLW�QHHGV�E\

PDNLQJ�GLUHFW�ORDQV�IRU�DIIRUGDEOH
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&KLFDJR��,/�������

,VUDHO�0HWKFRPP�)HGHUDO

&UHGLW�8QLRQ

�����6RXWK�&RWWDJH�*URYH

&KLFDJR��,/�������

1DWLRQDO�&RPPXQLW\

,QYHVWPHQW�)XQG

�����(DVW���VW�6WUHHW

&KLFDJR��,/������������

1DWLRQDO�(TXLW\�)XQG��,QF�

����:HVW�-DFNVRQ�%RXOHYDUG

&KLFDJR��,/�������

1HLJKERUKRRG�+RXVLQJ

6HUYLFHV�RI�&KLFDJR��,QF�

����1RUWK�0D\�6WUHHW

&KLFDJR��,/�������

1RQSURILW�)LQDQFLDO�&HQWHU

����:HVW�:DVKLQJWRQ�6WUHHW

6XLWH�����

&KLFDJR��,/�������

1RUWK6LGH�&RPPXQLW\

)HGHUDO�&UHGLW�8QLRQ

�����1��6KHULGDQ�5RDG

&KLFDJR��,/�������

3DUWQHUV�IRU�&RPPXQLW\

,QYHVWPHQW

�����6RXWK�:DEDVK�$YHQXH

6XLWH����

&KLFDJR��,/�������

6DEOH�%DQFVKDUHV��,QF�

�����6RXWK�+RPDQ�$YHQXH

&KLFDJR��,/�������

7KH�6KRUHEDQN�&RUSRUDWLRQ

�����6RXWK�-HIIUH\�%RXOHYDUG

&KLFDJR��,/������������

7KH�6RXWK�6KRUH�%DQN�RI

&KLFDJR

��

VW
�	�-HIIHU\�%RXOHYDUG

&KLFDJR��,/������������

1HLJKERUKRRG�DQG�)DPLO\

,QYHVWPHQW�)XQG

������6RXWK�+DOVWHG

+DUYH\��,/�������

,1',$1$����

(DVWVLGH�&RPPXQLW\�)XQG�

,QF�

���1RUWK�$UVHQDO�$YHQXH

,QGLDQDSROLV��,1�������

,QGLDQDSROLV�1HLJKERUKRRG

+RXVLQJ�3DUWQHUVKLS

�����1RUWK�:DVKLQJWRQ

%RXOHYDUG

,QGLDQDSROLV��,1������������

1HDU�(DVWVLGH�&RPPXQLW\

)HGHUDO�&UHGLW�8QLRQ

�����(DVW���WK�6WUHHW

,QGLDQDSROLV��,1������������

.$16$6����

'RXJODVV�%DQFRUS��,QF�

�����1RUWK��WK�6WUHHW

.DQVDV�&LW\��.6�������

&RPPXQLWLHV�8QLWHG�&UHGLW

8QLRQ

�����1RUWK�+LOOVLGH

:LFKLWD��.6�������

.(178&.<����

&HQWUDO�$SSDODFKLD�3HRSOHV

)HGHUDO�&UHGLW�8QLRQ

�����%LJ�+LOO�5RDG

3�2��%R[����

%HUHD��.<�������

)HGHUDWLRQ�RI�$SSDODFKLDQ

+RXVLQJ�(QWHUSULVHV

�����%LJ�+LOO�5RDG��'UDZHU�%

%HUHD��.<�������
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&RPPXQLW\�9HQWXUHV

&RUSRUDWLRQ

�����1RUWK�%URDGZD\

/H[LQJWRQ��.<�������

.HQWXFN\�+LJKODQGV

,QYHVWPHQW�&RUSRUDWLRQ

3RVW�2IILFH�%R[�����

/RQGRQ��.<������������

/RXLVYLOOH�'HYHORSPHQW

%DQFRUS��,QF�

�����:HVW�%URDGZD\

/RXLVYLOOH��.<�������

0RXQWDLQ�(FRQRPLF

'HYHORSPHQW�)XQG��,QF�

����6RXWK�0DLQ�6WUHHW

:LQFKHVWHU��.<�������

/28,6,$1$����

*XOI�&RDVW�%XVLQHVV�DQG

,QGXVWULDO�'HYHORSPHQW

&RUSRUDWLRQ

�����4XDUWHUV�/DNH�5RDG

%DWRQ�5RXJH��/$�������

0$,1(����

&RDVWDO�(QWHUSULVHV��,QF�

:DWHU�6WUHHW

3RVW�2IILFH�%R[����

:LVFDVVHW��0(�������

0$5</$1'����

%DOWLPRUH�5HJLRQDO

&RPPXQLW\�'HYHORSPHQW

&RUSRUDWLRQ

����1��+RZDUG�6WUHHW

%DOWLPRUH��0'������

'HYHORSPHQW�&UHGLW�)XQG�

,QF�

�����1��&KDUOHV�6WUHHW

6XLWH����

%DOWLPRUH��0'�������

(QWHUSULVH�6RFLDO

,QYHVWPHQW�&RUSRUDWLRQ

������:LQFRSLQ�&LUFOH

&ROXPELD��0'�������

7KH�(QWHUSULVH�)RXQGDWLRQ

������:LQFRSLQ�&LUFOH

&ROXPELD��0'�������

0F$XOH\�,QVWLWXWH

�����&ROHVYLOOH�5RDG

6XLWH����

6LOYHU�6SULQJ��0'�������

0$66$&+86(776����

%RVWRQ�%DQN�RI�&RPPHUFH

����)HGHUDO�6WUHHW

%RVWRQ��0$�������

:RUNLQJ�&DSLWDO

���%LVKRS�$OOHQ�'ULYH

&DPEULGJH��0$�������

-REV�IRU�)DOO�5LYHU��,QF�

2QH�*RYHUQPHQW�&HQWHU

)DOO�5LYHU��0$�������

:HVWHUQ�0DVVDFKXVHWWV

(QWHUSULVH�)XQG

����0DLQ�6WUHHW��6XLWH���%

*UHHQILHOG��0$�������

%RVWRQ�&RPPXQLW\�&DSLWDO

�IRUPHUO\�%&/)��,QF��

���*HUPDQLD�6WUHHW

-DPDLFD�3ODLQ��0$�������

%RVWRQ�&RPPXQLW\�/RDQ

)XQG��,QF�

���*HUPDQLD�6WUHHW

-DPDLFD�3ODLQ��0$�������

'��(GZDUG�:HOOV�)HGHUDO

&UHGLW�8QLRQ

����6WDWH�6WUHHW

6SULQJILHOG��0$�������

,QVWLWXWH�IRU�&RPPXQLW\

(FRQRPLFV

���6FKRRO�6WUHHW

6SULQJILHOG��0$������������

0,&+,*$1����

1HLJKERUKRRGV��,QF��RI

%DWWOH�&UHHN

���1RUWK�:DVKLQJWRQ�$YHQXH

%DWWOH�&UHHN��0,�������

&RPPXQLW\�&DSLWDO

'HYHORSPHQW�&RUSRUDWLRQ

����1RUWK�6DJLQDZ�6WUHHW

6XLWH����

)OLQW��0,�������

0LFKLJDQ�+RXVLQJ�7UXVW

)XQG

�����([HFXWLYH�'ULYH

/DQVLQJ��0,�������

0,11(627$����

$QRND�&RXQW\�&DSLWDO�)XQG

����&RRQ�5DSLGV�%RXOHYDUG�

6XLWH���

&RRQ�5DSLGV��01�������

1RUWKHDVW�9HQWXUHV

&RUSRUDWLRQ

����$OZRUWK�%XLOGLQJ

����:HVW�6XSHULRU�6WUHHW

'XOXWK��01�������

1RUWKODQG�)RXQGDWLRQ

3URYLGHQFH�%XLOGLQJ

����:HVW�6XSHULRU�6WUHHW

6XLWH����

'XOXWK��01�������

&HQWUDO�0LQQHVRWD

,QLWLDWLYH�)XQG

���6RXWKHDVW�)LUVW�$YHQXH

/LWWOH�)DOOV��01�������

0LQQHDSROLV�&RQVRUWLXP�RI

&RPPXQLW\�'HYHORSHUV

�����5LYHUVLGH�$YHQXH

6XLWH����

0LQQHDSROLV��01�������

1RUWKFRXQWU\�&RRSHUDWLYH

'HYHORSPHQW�)XQG

�����8QLYHUVLW\�$YHQXH��6(

0LQQHDSROLV��01�������

6RXWKVLGH�1HLJKERUKRRG

+RXVLQJ�6HUYLFHV�RI

0LQQHDSROLV��,QF�

�����&KLFDJR�$YHQXH�6RXWK

0LQQHDSROLV��01�������

:HQGHOO�3KLOOLSV

&RPPXQLW\�'HYHORSPHQW

)HGHUDO�&UHGLW�8QLRQ

�����(DVW�)UDQNOLQ�$YHQXH

6RXWK

0LQQHDSROLV��01�������

1RUWKHDVW�(QWUHSUHQHXU

)XQG��,QF�

2OFRWW�3OD]D

����1LQWK�6WUHHW�1RUWK

6XLWH����

9LUJLQLD��01�������

0,66,66,33,����

'HOWD�)RXQGDWLRQ��,QF�

����0DLQ�6WUHHW

*UHHQYLOOH��06�������

(QWHUSULVH�&RUSRUDWLRQ�RI

WKH�'HOWD

����(DVW�3HDUO�6WUHHW

�WK�)ORRU

-DFNVRQ��06�������

-DFNVRQ�+LQGV�0LQRULW\

&DSLWDO�)XQG��,QF�

����:��$PLWH�6WUHHW��6XLWH����

-DFNVRQ��06�������

4XLWPDQ�&RXQW\�)HGHUDO

&UHGLW�8QLRQ

����+XPSKUH\�6WUHHW

3RVW�2IILFH�%R[����

0DUNV��06�������

(DVW�0LVVLVVLSSL

'HYHORSPHQW�&RUSRUDWLRQ

����+LJKZD\����1RUWK

0HULGLDQ��06�������

0,66285,����

5HKDELOLWDWLRQ�/RDQ

&RUSRUDWLRQ

�����3DVHR�%RXOHYDUG

.DQVDV�&LW\��02�������
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0217$1$����

0RQWDQD�&RPPXQLW\

'HYHORSPHQW�&RUSRUDWLRQ

�IRUPHUO\�0RQWDQD�:HVWHUQ

5HJLRQ�(FRQRPLF�'HYHORSPHQW

*URXS�

����1RUWK�+LJJLQV�$YHQXH�

6XLWH����

0LVVRXOD��07�������

1(%5$6.$����

2PDKD������,QFRUSRUDWHG

�����&XPLQJ�6WUHHW

2PDKD��1(������������

1(:�+$036+,5(

1HZ�+DPSVKLUH

&RPPXQLW\�/RDQ�)XQG�

,QF�

���6RXWK�6WDWH�6WUHHW

3RVW�2IILFH�%R[����

&RQFRUG��1+������������

1(:�-(56(<����

&DPGHQ�&RPPXQLW\�&UHGLW

8QLRQ

����0DUNHW�6WUHHW

&DPGHQ��1-�������

&RRSHUDWLYH�%XVLQHVV

$VVLVWDQFH�&RUSRUDWLRQ

����0DUNHW�6WUHHW��6XLWH����

&DPGHQ��1-�������

1HZ�&RPPXQLW\

'HYHORSPHQW�/RDQ

&RUSRUDWLRQ

����:HVW�0DUNHW�6WUHHW

1HZDUN��1-�������

1HZ�&RPPXQLW\�)HGHUDO

&UHGLW�8QLRQ

����:HVW�0DUNHW�6WUHHW

1HZDUN��1-�������

1HZ�-HUVH\�&RPPXQLW\

/RDQ�)XQG

2QH�:HVW�6WDWH�6WUHHW

3RVW�2IILFH�%R[�����

7UHQWRQ��1-�������

1(:�0(;,&2����

$&&,21�1HZ�0H[LFR

����*ROG�6WUHHW�6RXWKZHVW�

6XLWH����

$OEXTXHUTXH��10�������

1HZ�0H[LFR�&RPPXQLW\

'HYHORSPHQW�/RDQ�)XQG

3RVW�2IILFH�%R[����

$OEXTXHUTXH��10�������

1(:�<25.�����

&DSLWDO�'LVWULFW�&RPPXQLW\

/RDQ�)XQG

����)LUVW�6WUHHW

$OEDQ\��1<�������

%+$�5HVLGHQWV�&RPPXQLW\

'HYHORSPHQW�)HGHUDO

&UHGLW�8QLRQ

���([FKDQJH�6WUHHW

3RVW�2IILFH�%R[�����

%LQJKDPWRQ��1<�������

%HWKH[�)HGHUDO�&UHGLW

8QLRQ

���(DVW����WK�6WUHHW�

%DVHPHQW

%URQ[��1<�������

&UHGLW�,QFRUSRUDWHG

����(DVW����WK�6WUHHW

%URQ[��1<�������

$&&,21�1HZ�<RUN

����+DYHPH\HU�6WUHHW

�

QG
�)ORRU

%URRNO\Q��1<�������

%URRNO\Q�(FXPHQLFDO

)HGHUDO�&UHGLW�8QLRQ

����$WODQWLF�$YHQXH

%URRNO\Q��1<�������

&HQWUDO�%URRNO\Q�)HGHUDO

&UHGLW�8QLRQ

�����)XOWRQ�6WUHHW

%URRNO\Q��1<�������

&RPPXQLW\�&DSLWDO�%DQN

����/LYLQJVWRQ�6WUHHW

%URRNO\Q��1<�������

1RUWK�(DVW�%URRNO\Q

&RPPXQLW\�&DSLWDO

&RUSRUDWLRQ

����:LOOLDPV�$YHQXH

%URRNO\Q��1<�������

$OWHUQDWLYHV�)HGHUDO�&UHGLW

8QLRQ

����:HVW�6WDWH�6WUHHW

,WKDFD��1<�������

*UHDWHU�-DPDLFD�/RFDO

'HYHORSPHQW�&RPSDQ\�

,QF�

���������VW�6WUHHW

-DPDLFD��1<�������

&HQWUDO�+DUOHP�/RFDO

'HYHORSPHQW�&RUSRUDWLRQ

����:HVW����

WK
�6WUHHW

1HZ�<RUN��1<�������

&RUSRUDWLRQ�IRU�6XSSRUWLYH

+RXVLQJ

����0DGLVRQ�$YHQXH

6XLWH����

1HZ�<RUN��1<�������

*URZ�$PHULFD�)XQG��,QF�

����0DGLVRQ�$YHQXH

6XLWH�����

1HZ�<RUN��1<�������

+RPHVWHDGHUV�)HGHUDO

&UHGLW�8QLRQ

���3ULQFH�6WUHHW

1HZ�<RUN��1<�������

/RFDO�,QLWLDWLYHV�6XSSRUW

&RUSRUDWLRQ

����7KLUG�$YHQXH

1HZ�<RUN��1<�������

/RZHU�(DVW�6LGH�3HRSOH
V

)HGHUDO�&UHGLW�8QLRQ

���$YHQXH�%

1HZ�<RUN��1<�������

1DWLRQDO�)HGHUDWLRQ�RI

&RPPXQLW\�'HYHORSPHQW

&UHGLW�8QLRQV

����:DOO�6WUHHW����WK�)ORRU

1HZ�<RUN��1<������������

1HLJKERUKRRG�+RXVLQJ

6HUYLFHV�RI�1HZ�<RUN�&LW\�

,QF�

����:HVW���

WK
�6WUHHW���

WK
�)ORRU

1HZ�<RUN��1<�������

1HLJKERUKRRG�7UXVW

)HGHUDO�&UHGLW�8QLRQ

����:HVW����

VW
�6WUHHW

6XLWH��$

1HZ�<RUN��1<�������

1RQSURILW�)DFLOLWLHV�)XQG

���:����WK�6WUHHW�����WK�)ORRU

1HZ�<RUN��1<������������

5HQDLVVDQFH�(FRQRPLF

'HYHORSPHQW�&RUSRUDWLRQ

����(OGULGJH�6WUHHW

1HZ�<RUN��1<�������

6HHGFR

����%URDGZD\��6XLWH�����

1HZ�<RUN��1<�������

7KH�3DURGQHFN�)RXQGDWLRQ�

,QF�

����6L[WK�$YHQXH��6XLWH����

1HZ�<RUN��1<�������

8QLRQ�6HWWOHPHQW�)HGHUDO

&UHGLW�8QLRQ

����(DVW����WK�6WUHHW

1HZ�<RUN��1<�������

:DVKLQJWRQ�+HLJKWV�DQG

,QZRRG�'HYHORSPHQW

&RUSRUDWLRQ

���:DGVZRUWK�$YHQXH

1HZ�<RUN��1<�������

:RPHQ
V�9HQWXUH�)XQG�

,QF�

���(DVW����6WUHHW

1HZ�<RUN��1<�������

$GLURQGDFN�(FRQRPLF

'HYHORSPHQW�&RUSRUDWLRQ

7UXGHDX�5RDG

3RVW�2IILFH�%R[����

6DUDQDF�/DNH��1<�������
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6\UDFXVH�1HLJKERUKRRG

+RXVLQJ�6HUYLFHV��,QF�

�����6RXWK�6DOLQD�6WUHHW

6\UDFXVH��1<�������

/HYLWLFXV�������$OWHUQDWLYH

)XQG��,QF�

����0F/HDQ�$YHQXH

<RQNHUV��1<������������

1257+�&$52/,1$�����

7UL�&RXQW\�&UHGLW�8QLRQ

3RVW�2IILFH�%R[����

$KRVNL��1&�������

6FKRRO�:RUNHUV�)HGHUDO

&UHGLW�8QLRQ

����%HDWWLHV�)RUG�5RDG

3RVW�2IILFH�%R[������

&KDUORWWH��1&�������

6HOI�+HOS�&UHGLW�8QLRQ

����:HVW�0DLQ�6WUHHW

'XUKDP��1&������������

6HOI�+HOS�9HQWXUHV�)XQG

����:HVW�0DLQ�6WUHHW

'XUKDP��1&������������

&KRZDQ�&UHGLW�8QLRQ

3RVW�2IILFH�%R[����

(GHQWRQ��1&�������

&ROOHJH�+HLJKWV�&UHGLW

8QLRQ

�����0XUFKLVRQ�5RDG

)D\HWWHYLOOH��1&�������

*DWHZD\�&RPPXQLW\

'HYHORSPHQW�&UHGLW�8QLRQ

����6��*DUQHWW�6WUHHW

+HQGHUVRQ��1&�������

5RZDQ�,UHGHOO�$UHD�&UHGLW

8QLRQ

�����:��%DQN�6WUHHW

6DOLVEXU\��1&�������

6W��/XNH�&UHGLW�8QLRQ

����*UDQYLOOH�6WUHHW

3RVW�2IILFH�%R[����

:LQGVRU��1&�������

0LFUR�(QWHUSULVH�/RDQ

3URJUDP�RI�:LQVWRQ�6DOHP

)RUV\WK�&RXQW\��,QF�

�����6��0DUVKDOO�6WUHHW

6XLWH���

:LQVWRQ�6DOHP��1&������

9LFWRU\�0DVRQLF�0XWXDO

&UHGLW�8QLRQ

�����(��)LIWK�6WUHHW

:LQVWRQ�6DOHP��1&��������

����

2+,2����

(QWHUSULVH�&RPPXQLW\

)XQG

����6RXWK�$UOLQJWRQ�6WUHHW

$NURQ��2+�������

$SSDODFKLDQ�'HYHORSPHQW

)HGHUDO�&UHGLW�8QLRQ

����(DVW�6WDWH�6WUHHW��6XLWH

���

$WKHQV��2+�������

)DLWK�&RPPXQLW\�8QLWHG

&UHGLW�8QLRQ��,QF�

�����(����UG�6WUHHW

&OHYHODQG��2+�����������

6KRUH%DQN��&OHYHODQG

����(DVW����

WK
�6WUHHW

&OHYHODQG��2+�������

7KH�&ROXPEXV�*URZWK

)XQG��,QF�

����&KDWKDP�/DQH

6XLWH����

&ROXPEXV��2+�������

(QWHUSULVH�'HYHORSPHQW

&RUSRUDWLRQ

�����+RFNLQJ�+LOOV�'ULYH

7KH�3ODLQV��2+�������

7ROHGR�8UEDQ�)HGHUDO

&UHGLW�8QLRQ

3RVW�2IILFH�%R[�������

7ROHGR��2+�������

2./$+20$����

5XUDO�(QWHUSULVHV��,QF�

3RVW�2IILFH�%R[�����

'XUDQW��2.�������

1HLJKERUKRRG�+RXVLQJ

6HUYLFHV�RI�2NODKRPD�&LW\�

,QF�

�����1��&ODVVHQ�%RXOHYDUG�

6XLWH����

3RVW�2IILFH�%R[������

2NODKRPD�&LW\��2.��������

����

7XOVD�(FRQRPLF

'HYHORSPHQW�&RUSRUDWLRQ

����6RXWK�'HWURLW��6XLWH�����

6XQ�2LO�%XLOGLQJ

7XOVD��2.�������

25(*21����

$OELQD�&RPPXQLW\�%DQFRUS

�����1�(��$OEHUWD

3RUWODQG��25�������

3(116</9$1,$����

$OLTXLSSD�5HJLRQDO�&UHGLW

8QLRQ

����)UDQNOLQ�$YHQXH

$OLTXLSSD��3$�������

'HODZDUH�9DOOH\

&RPPXQLW\�5HLQYHVWPHQW

)XQG��,QF�

����&KHUU\�6WUHHW

3KLODGHOSKLD��3$�����������

1DWLRQDO�&RPPXQLW\

&DSLWDO�$VVRFLDWLRQ

�IRUPHUO\�1DWLRQDO�$VVRFLDWLRQ

RI�&RPPXQLW\�'HYHORSPHQW

/RDQ�)XQGV�

����&KHUU\�6WUHHW

3KLODGHOSKLD��3$�������

3KLODGHOSKLD�1HLJKERUKRRG

+RXVLQJ�6HUYLFHV��,QF�

����1��%URDG�6WUHHW����WK�)ORRU

3KLODGHOSKLD��3$�������

8QLWHG�%DQN�RI

3KLODGHOSKLD

����0DUNHW�6WUHHW

3KLODGHOSKLD��3$�������

&RPPXQLW\�/RDQ�)XQG�RI

6RXWKZHVWHUQ

3HQQV\OYDQLD��,QF�

���6RXWK���WK�6WUHHW

3LWWVEXUJK��3$�������

:DVKLQJWRQ�&RXQW\

&RXQFLO�RQ�(FRQRPLF

'HYHORSPHQW

����&RXWKRXVH�6TXDUH

:DVKLQJWRQ��3$�������

38(572�5,&2����

&RUSRUDFLRQ�3DUD�(O

'HVDUUROOR�(FRQTPLFR�

8UEDQR�<�9LYLHQGD�(

,QGXVWULDO�'H�&DWDQR��,QF�

3RVW�2IILFH�%R[�������

&DWDQR��35�������

6287+�'$.27$����

1RUWKHDVW�6RXWK�'DNRWD

(QHUJ\�&RQVHUYDWLRQ

&RUSRUDWLRQ

����7KLUG�$YHQXH�(DVW

6LVVHWRQ��6'������������

7(11(66((����

&KDWWDQRRJD

1HLJKERUKRRG�(QWHUSULVH

����&KHVWQXW�6WUHHW��6XLWH����

&KDWWDQRRJD��71������������

7(;$6�����

(DVW�$XVWLQ�&RPPXQLW\

)HGHUDO�&UHGLW�8QLRQ

�����(DVW���WK�6WUHHW

$XVWLQ��7;�������

*UHDWHU�%URZQVYLOOH

&RPPXQLW\�'HYHORSPHQW

&RUSRUDWLRQ

�����(��$GDPV���6HFRQG�)ORRU

%URZQVYLOOH��7;�������
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1HLJKERUKRRG�+RXVLQJ

6HUYLFHV�RI�'LPPLW�&RXQW\�

,QF�

����3HQD�6WUHHW

&DUUL]R�6SULQJV��7;������

6RXWKHUQ��'DOODV

'HYHORSPHQW�&RUSRUDWLRQ

�����&RULQWK�6WUHHW

6XLWH�������/%���

'DOODV��7;�������

$&&,21�(O�3DVR

�����1RUWK�/RRS�5RDG

(O�3DVR��7;�������

*UHDWHU�+RXVWRQ�6PDOO

%XVLQHVV�(TXLW\�)XQG��,QF�

����6WXGHZRRUG��6XLWH����

+RXVWRQ��7;�������

$&&,21�7H[DV��,QF�

����1��6DQ�6DED

6DQ�$QWRQLR��7;�������

5XUDO�'HYHORSPHQW�DQG

)LQDQFH�&RUSRUDWLRQ

�IRUPHUO\�1DWLRQDO�5XUDO

'HYHORSPHQW�DQG�)LQDQFH

&RUSRUDWLRQ�

����1DYDUUR�6WUHHW��6XLWH����

6DQ�$QWRQLR��7;������������

6DQ�$QWRQLR�%XVLQHVV

'HYHORSPHQW�)XQG��,QF�

�����6DQ�3HGUR��6XLWH����

6DQ�$QWRQLR��7;�������

:HVODFR�&DWKROLF�)HGHUDO

&UHGLW�8QLRQ

����:��/ODQR�*UDQGH

:HVODFR��7;�������

87$+����

6DOW�/DNH�1HLJKERUKRRG

+RXVLQJ�6HUYLFHV

����:HVW�����1RUWK

6DOW�/DNH�&LW\��87�������

9,5*,1,$����

(WKLRSLDQ�&RPPXQLW\

'HYHORSPHQW�&RXQFLO��,QF�

�����6RXWK�+LJKODQG�6WUHHW

$UOLQJWRQ��9$�������

5LFKPRQG�1HLJKERUKRRG

+RXVLQJ�6HUYLFHV��,QF�

����:HVW�%URRNODQG�3DUN

%RXOHYDUG

5LFKPRQG��9$�������

9LUJLQLD�&RPPXQLW\

'HYHORSPHQW�/RDQ�)XQG

�����+XOO�6WUHHW

5LFKPRQG��9$������

9(50217����

9HUPRQW�'HYHORSPHQW

&UHGLW�8QLRQ

���1RUWK�$YHQXH

%XUOLQJWRQ��97�������

9HUPRQW�&RPPXQLW\�/RDQ

)XQG��,QF�

��&RXUW�6WUHHW��������

3RVW�2IILFH�%R[����

0RQWSHOLHU��97�������

:$6+,1*721����

&DVFDGLD�5HYROYLQJ�)XQG

����)LUVW�$YHQXH�6RXWK

6XLWH����

6HDWWOH��:$�������

:,6&216,1����

0DUWLQ�/XWKHU�.LQJ

(FRQRPLF�'HYHORSPHQW

&RUSRUDWLRQ

�����1RUWK��WK�6WUHHW

6XLWH����

0LOZDXNHH��:,�������

5DFLQH�'HYHORSPHQW�*URXS

�����:DVKLQJWRQ�$YHQXH�

6XLWH����

5DFLQH��:,�������
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��

$SSHQGL[�&
*ORVVDU\�RI�%XGJHW�DQG
$FFRXQWLQJ�7HUPV�DQG�'HILQLWLRQV

$FFRXQWV�3D\DEOH 7KH�DPRXQW�RZHG�E\�WKH�UHSRUWLQJ�HQWLW\�IRU�JRRGV�DQG
VHUYLFHV�UHFHLYHG�

$SSURSULDWLRQV $XWKRULW\�JLYHQ�WR�)HGHUDO�DJHQFLHV�WR�LQFXU�REOLJDWLRQV�DQG�WR
PDNH�SD\PHQWV�IURP�7UHDVXU\�IRU�VSHFLILHG�SXUSRVHV�

$XWKRUL]DWLRQ
�$XWKRUL]LQJ�/HJLVODWLRQ�

$Q�$FW�RI�&RQJUHVV�WKDW�HVWDEOLVKHV�RU�FRQWLQXHV�D�IHGHUDO
SURJUDP�RU�DJHQF\�HLWKHU�IRU�D�VSHFLILHG�SHULRG�RI�WLPH�RU
LQGHILQLWHO\��VSHFLILHV�LWV�JHQHUDO�JRDOV�DQG�FRQGXFW��DQG
XVXDOO\�VHWV�D�FHLOLQJ�RQ�WKH�DPRXQW�RI�EXGJHW�DXWKRULW\�WKDW
FDQ�EH�SURYLGHG�LQ�DQ�DQQXDO�DSSURSULDWLRQ���$Q�DXWKRUL]DWLRQ
IRU�DQ�DJHQF\�RU�SURJUDP�XVXDOO\�LV�UHTXLUHG�EHIRUH�DQ
DSSURSULDWLRQ�IRU�WKH�VDPH�DJHQF\�RU�SURJUDP�FDQ�EH�SDVVHG�

&DUU\RYHU 7KH�XQREOLJDWHG�DPRXQWV�DW�WKH�HQG�RI�D�ILVFDO�\HDU�IRU
XQH[SLUHG�DFFRXQWV�

&RQWLQJHQFLHV $Q��H[LVWLQJ�FRQGLWLRQ��VLWXDWLRQ��RU�VHW�RI�FLUFXPVWDQFHV�ZKLFK
SRVHV�WKH�SRVVLELOLW\�RI�D�ORVV�WR�DQ�DJHQF\�WKDW�ZLOO�XOWLPDWHO\
EH�UHVROYHG�ZKHQ�RQH�RU�PRUH�IXWXUH�HYHQWV�RFFXU�RU�IDLO�WR
RFFXU�

$VVHWV $VVHWV�ZKLFK�WKH�UHSRUWLQJ�HQWLW\�KDV�DXWKRULW\�WR�XVH�LQ�LWV
RSHUDWLRQV���0DQDJHPHQW�KDV�WKH�DXWKRULW\�WR�GHFLGH�KRZ
IXQGV�DUH�XVHG��RU�PDQDJHPHQW�LV�OHJDOO\�REOLJDWHG�WR�XVH
IXQGV�WR�PHHW�HQWLW\�RSHUDWLRQV��H�J���UHSD\�ORDQV�IURP�WKH
7UHDVXU\�

([SHQGHG�$SSURSULDWLRQ 7KH�DPRXQW�RI�H[SHQGLWXUHV��RXWOD\V��GXULQJ�WKH�FXUUHQW�ILVFDO
\HDU�QHW�RI�UHIXQGV�WR�WKH�DSSURSULDWLRQ�PDGH�IURP�JHQHUDO
IXQGV��VSHFLILF�IXQGV��DQG�WUXVW�IXQGV�

([SHQGLWXUH 9DOXH�RI�JRRGV�DQG�VHUYLFHV�RUGHUHG�DQG�REOLJDWHG�ZKLFK
KDYH�EHHQ�UHFHLYHG�

([SHQVH 7KH�RXWIORZ�RI�DVVHWV�RU�LQFXUUHQFH�RI�OLDELOLWLHV��RU�ERWK�
GXULQJ�D�SHULRG�DV�D�UHVXOW�RI�UHQGHULQJ�VHUYLFHV��GHOLYHULQJ�RU
SURGXFLQJ�JRRGV��RU�FDUU\LQJ�RXW�RWKHU�QRUPDO�RSHUDWLQJ
DFWLYLWLHV�

)LVFDO�<HDU $Q\�\HDUO\�DFFRXQWLQJ��SHULRG��UHJDUGOHVV�RI�LWV�UHODWLRQVKLS�WR
D�FDOHQGDU�\HDU���7KH�ILVFDO�\HDU�IRU�WKH�)HGHUDO�*RYHUQPHQW
EHJLQV�2FWREHU���DQG�HQGV�RQ�6HSWHPEHU����

*RYHUQPHQWDO�$VVHWV $VVHWV�WKDW�DULVH�IURP�WUDQVDFWLRQV�RI�WKH�)HGHUDO�*RYHUQPHQW
RU�DQ�HQWLW\�RI�WKH�IHGHUDO�JRYHUQPHQW�ZLWK�QRQIHGHUDO
HQWLWLHV���7KH�WHUP�³QRQIHGHUDO�HQWLWLHV´�HQFRPSDVVHV
GRPHVWLF�DQG�IRUHLJQ�SHUVRQV�DQG�RUJDQL]DWLRQV�RXWVLGH�WKH
8���6���*RYHUQPHQW�

*RYHUQPHQWDO�/LDELOLWLHV 7KHVH�OLDELOLWLHV�DUH�FODLPV�DJDLQVW�WKH�HQWLW\�E\�QRQ�IHGHUDO
HQWLWLHV�

,QWUDJRYHUQPHQWDO
/LDELOLWLHV

7KHVH�OLDELOLWLHV�DUH�FODLPV�DJDLQVW�WKH�HQWLW\�E\�RWKHU�IHGHUDO
HQWLWLHV�
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��

2EOLJDWHG�%DODQFH 7KH�DPRXQW�RI�REOLJDWLRQV�DOUHDG\�LQFXUUHG�IRU�ZKLFK�SD\PHQW
KDV�QRW�\HW�EHHQ�PDGH���7KLV�EDODQFH�FDQ�EH�FDUULHG�IRUZDUG
LQGHILQLWHO\�XQWLO�WKH�REOLJDWLRQV�DUH�SDLG�

2EOLJDWLRQ 6SHQGLQJ�FRPPLWPHQW�PDGH�E\�WKH�)HGHUDO�*RYHUQPHQW�WKDW
ZLOO�UHTXLUH�DQ�RXWOD\�HLWKHU�LPPHGLDWHO\�RU�LQ�WKH�IXWXUH�

2EOLJDWLRQDO�$XWKRULW\ 7KH�VXP�RI�����EXGJHW�DXWKRULW\�SURYLGHG�IRU�D�JLYHQ�ILVFDO
\HDU������XQREOLJDWHG�EDODQFHV�RI�DPRXQWV�EURXJKW�IRUZDUG
IURP�SULRU�\HDUV������DPRXQWV�RI�RIIVHWWLQJ�FROOHFWLRQV�WR�EH
FUHGLWHG�WR�VSHFLILF�IXQGV�RU�DFFRXQWV�GXULQJ�WKDW�\HDU��DQG
����WUDQVIHUV�EHWZHHQ�IXQGV�RU�DFFRXQWV�

2XWOD\V 7KH�LVVXDQFH�RI�FKHFNV��GLVEXUVHPHQW�RI�FDVK��RU�HOHFWURQLF
WUDQVIHU�RI�IXQGV�PDGH�WR�OLTXLGDWH�D�IHGHUDO�REOLJDWLRQ�

3HUIRUPDQFH�0HDVXUHV $Q�HQWLW\¶V�SURJUDP�DQG�ILQDQFLDO�UHVXOWV�H[SUHVVHG�LQ�WHUPV
RI�REMHFWLYH�UHODWLYH�PHDVXUHV�WKDW�GLVFORVH�WKH�H[WHQW�WR
ZKLFK�LWV�SURJUDPV�DUH�DFKLHYLQJ�WKHLU�LQWHQGHG�REMHFWLYHV�
)LQDQFLDO�PHDVXUHV�VXPPDUL]H�UHVXOWV�LQ�D�PDQQHU�WKDW
LOOXVWUDWH�VLJQLILFDQW�LQGLFDWRUV�RI�ILQDQFLDO�RSHUDWLRQV�IRU�D
VSHFLILHG�UHSRUWLQJ�SHULRG�DQG�FKDQJHV�LQ�ILQDQFLDO�FRQGLWLRQV
GXULQJ�WKDW�SHULRG�

6WDWHPHQWV�RI�)HGHUDO
)LQDQFLDO�$FFRXQWLQJ
&RQFHSWV��6))$&��DQG
6WDQGDUGV��6))$6�

3URYLGHV�WKH�ILQDQFLDO�FRQFHSWV�DQG�WKH�UHFRJQLWLRQ�DQG
PHDVXUHPHQW�UHTXLUHPHQWV�WR�IROORZ�ZKHQ�SUHSDULQJ�WKH
SULQFLSDO�VWDWHPHQWV�

7UDQVIHUV�LQ $Q�LQWUDJRYHUQPHQWDO�WUDQVIHU�RI�FDVK�RU�RWKHU�FDSLWDOL]HG
DVVHWV�ZLWKRXW�UHLPEXUVHPHQW�

7UDQVIHUV�RXW $Q�LQWUDJRYHUQPHQWDO�WUDQVIHU�RI�FDVK�RU�RI�RWKHU�FDSLWDOL]HG
DVVHWV�ZLWKRXW�UHLPEXUVHPHQW�

8�6���*RYHUQPHQW
6WDQGDUG�*HQHUDO�/HGJHU

3URYLGHV�D�XQLIRUP�FKDUW�RI�DFFRXQWV�WR�EH�XVHG�WR
VWDQGDUGL]H�)HGHUDO�DJHQF\�DFFRXQWLQJ�DQG�WR�VXSSRUW�WKH
SUHSDUDWLRQ�RI�VWDQGDUG�H[WHUQDO�UHSRUWV�

8QGHOLYHUHG�2UGHUV 7KH�YDOXH�RI�JRRGV�DQG�VHUYLFHV�RUGHUHG�DQG�REOLJDWHG�ZKLFK
KDYH�QRW�EHHQ�UHFHLYHG�

8QH[SHQGHG
$SSURSULDWLRQ

7KH�DPRXQW�RI�EXGJHW�DXWKRULW\�XQVSHQW�DQG�VWLOO�DYDLODEOH�IRU
FRQYHUVLRQ�LQWR�RXWOD\V�LQ�WKH�IXWXUH��WKH�VXP�RI�WKH�REOLJDWHG
DQG�XQREOLJDWHG�EDODQFH�

8QREOLJDWHG�%DODQFH 7KH�SRUWLRQ�RI�EXGJHW�DXWKRULW\�WKDW�KDV�QRW�\HW�EHHQ
REOLJDWHG���,Q�RQH�\HDU�DFFRXQWV�WKH�XQREOLJDWHG�EDODQFH
H[SLUHV��FHDVHV�WR�EH�DYDLODEOH�IRU�REOLJDWLRQ��DW�WKH�HQG�RI
WKH�ILVFDO�\HDU���,Q�PXOWLSOH�\HDU�DFFRXQWV��WKH�XQREOLJDWHG
EDODQFH�PD\�EH�FDUULHG�IRUZDUG�DQG�WKH�XQREOLJDWHG�EDODQFH
LV�FDUULHG�IRUZDUG�LQGHILQLWHO\�XQWLO�VSHFLILFDOO\�UHVFLQGHG�E\
ODZ�RU�XQWLO�WKH�SXUSRVHV�IRU�ZKLFK�LW�ZDV�SURYLGHG�KDYH�EHHQ
DFFRPSOLVKHG�
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&'),�)XQG�0DQDJHPHQW�2IILFLDOV

'LUHFWRU��������������������������������������������������������������������������������(OOHQ�/D]DU

'HSXW\�'LUHFWRU�IRU�0DQDJHPHQW�&)2 ��������������������������������� 3DXO�*HQWLOOH

'HSXW\�'LUHFWRU�IRU�3ROLF\�DQG�3URJUDPV����������������������������0DXULFH�-RQHV

$GYLVRU\�%RDUG�0HPEHUV
�'XULQJ�)LVFDO�<HDU������

-RKQ�$��/LW]HQEHUJ��&KDLU
&KDUOHV�6WHZDUW�0RWW�)RXQGDWLRQ

)UDQN�7��%DOOHVWHURV
33(3�0LFUREXVLQHVV��+RXVLQJ�	
'HYHORSPHQW�&RUSRUDWLRQ��,QF�

$UWKXU�&��&DPSEHOO
'HSDUWPHQW�RI�$JULFXOWXUH

5LFKDUG�6��&DUQHOO
'HSDUWPHQW�RI�WKH�7UHDVXU\

$GD�(��'HHU
'HSDUWPHQW�RI�WKH�,QWHULRU

&RQQLH�(��(YDQV
:RPHQ¶V�6HOI�(PSOR\PHQW�3URMHFW

3DWULFLD�)RUEHV
6PDOO�%XVLQHVV�$GPLQLVWUDWLRQ

-DFTXHOLQH�/��-RKQVRQ
7OLQJLW�+DLGD�5HJLRQDO�+RXVLQJ�$XWKRULW\

&ODUD�*��0LOOHU
1DWLRQDO�$VVRFLDWLRQ�RI�&RPPXQLW\
'HYHORSPHQW�/RDQ�)XQGV

/DUU\�3DUNV
&RPPHUFH�'HSDUWPHQW

&DURO�-��3DUU\
&KHPLFDO�%DQN

1LFRODV�3��5HWVLQDV
'HSDUWPHQW�RI�+RXVLQJ�DQG
8UEDQ�'HYHORSPHQW

*HRUJH�3��6XUJHRQ
6KRUHEDQN�&RUSRUDWLRQ

-RKQ�(��7D\ORU
1DWLRQDO�&RPPXQLW\�5HLQYHVWPHQW�&RDOLWLRQ

)RU�$GGLWLRQDO�,QIRUPDWLRQ
&RQWDFW�

([WHUQDO�$IIDLUV�2IILFH
&RPPXQLW\�'HYHORSPHQW�)LQDQFLDO�,QVWLWXWLRQV�)XQG

����7KLUWHHQWK�6WUHHW��6XLWH�����6RXWK
:DVKLQJWRQ��'�&�������

��������������


